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REPORT. 



Office Central Pacific Railroad Co., 

San Francisco, Cal., July 25th, 1882. 

The Directors herewith submit to the Annual Meeting of the 
Stockholders of the Central Pacific Railroad Company such reports 
of subordinate officers as will give a general rdsum^ of the operations 
of the road for the year 188 1, and a particular account of the condi- 
tion of the Company's property, and of its financial condition, on 
December 31st of the same year. Your careful attention to these 
reports is invited. 

The following statement shows the Liabilities and Assets of the 
Company December 31st, 1881 ; 

The capital stock authorized is $100,000,000 00 

The capital stock subscribed is . . .^ .V .^ 62,608,800 00 

Of the amount subscribed there is held in trust for 

the Company 3.333»3oo 00 

The Capital Stock paid in is $ 59,275,500 00 

indebtedness. 

Funded Debt $54,917,000 00 

Less Sinking Funds 4,816,659 17 — 50,100,340 83 

United States Subsidy Bonds $ 27,855,680 00 

Bills and Accounts payable 4,490,480 87 

Unclaimed Dividends 7>575 00 

Sinking Funds uninvested 868,759 17 

Hospital Fund ^03,92 1 76 

Interest on Funded Debt accrued but not due. . . . 1,341,420 00 / 

Trustees of Land Grant Mortgage 612,517 56 / 

$144,656,195 19 / 
Interest accrued on United States / 

subsidy bonds $22,613,793 oi 

Less repaid by transportation and ' 

cash 6,746,668 30 — *$i5,867,i24 

Total Capital Stock and Indebtedness $160,523,319 

*As this sum is not payable until the maturity of the bonds, (the average date of which is 
July I, 1898,) and bears no interest, the real present liability of the Company on this account 
would be its present equivalent, /. ^., a sum which, set aside, would produce the amount at the 
time of its maturity. The sum of $8,000,000, invested at 4 per cent., would produce this 
amount. This makes the actual liabilities of the Company over $7,500,000 less than the 
amoupt $h<Mvn above. 
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The Assets of the Company are :^- 

Railroad and telegraph lines, including right of 
way, sidings, turnouts, switches, turn-tables, 
depots, depot buildings, round-houses, ahd 
snow-galleries ; also, wharves, slips, piers and 
steamers for ferries at San Francisco, .(cost) $137,207,563 86 

Equipment for same — locomotives, cars, snow- 
plows, etc (cost) 8,065,865 56 

Real estate purchased for use of road (cost) 1,541,461 07 

Shops and machinery (cost) 1,834,885 26 

Telegraph instruments, furniture, safes, etc., at 

stations and offices (cost) i55>772 04 

Sacramento River Steamers, etc (cost) 767,677 52 

Material on hand : 

For bridges and buildings 628,179 26 

For track repairs 585,115 98 

In shops, for construction and repairs 668,546 02 

In store of supply department 37,828 50 

Fuel on hand 872,339 23 

Farming lands unsold — estimated value 27,000,000 00 

Undivided half 60 acres land in Mission Bay, in 
San Francisco; 500 acres water front in Oak- 
land; about 140 acres and water front in 
Sacramento ; estimated value independent of 
improvements 7,750,000 00 

Land Contracts — deferred payments on time sales 1,372,430 80 

Bills and Accounts Receivable 3>897,295 96 

Cash 643,255 33 

Stocks and Bonds owned 160,128 13 

Amount in hands of Trustees Land Grant mort- 
gage, to be used to redeem land bonds. . . . 612,517 56 

Total Assets $193,800,862 08 

Sinking Funds of the Company. 

There has been paid over from the profits of the Company into 
the various Sinking Funds, for the redemption of its mortgage 
bonds, to December 31st, 188 1 $6,092,779 98 

Of this amount there was used in the redemption of 

Convertible Mortgage Bonds $1,276,120 81 

Leaving a balance in the Funds of $4,816,659 17 

Of this balance in the Sinking Funds $3,947,900 00 is invested 
in bonds, the par value of which is $4,375,000 00, and the present 
market value is considerably above par; leaving, January ist, 1882, 
$868,759 17 in cash, which has since been invested under the order 
of the Board of Directors. 
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United States Transportation and Sinking Fund Accts. 

The amounts, as found due the Government by the U. S. Com- 
missioner of Railroads under the various Acts of Congress, have 
all been promptly paid by the Company into the United States 
Treasury. 

The following is a statement of these accounts to December 
31st, 1881 : 

Amount of Company's accounts against the U. S. 

Government to December 31st, 1880, as shown 

in last annual report $5>499>76i 77 

Amount of transportation furnished in 1880, charged 

on the books of the Auditor of the Company. 142,306 95 
Cash paid in 1881 on account of requirements 

for 1880 144,436 74 

Transportation performed for the year 1881 960,162 84 

Total to December 31, 1881, as shown in "Gen- 
' eral Ledger Balance Sheet," $6,746,668 30 



The total amount required to be paid the United States from* the 
earnings of 1881, from that portion of the road aided in its con- 
struction by a loan of United States Bonds, is $1,038,935 24; of 
which there was paid by transportation performed for the United 
States as shown above, $960,162 84, leaving a balance to be paid 
in cash in annual settlement with United States Commissioner of 
Railroads, of $78,772 40. 

The application of the amount required for the year is as follows: 

To the credit of the U. S. Bonds and Interest $ 424,310 02 

To the credit of the Sinking Fund of the Company 

in the U. S. Treasury 614,625 22 

$1,038,935 24 

The reports of the heads of Departments submitted herewith are, 

as usual, so complete, that in them you possess full details of the 

affairs of the Company. 

LELAND STANFORD, 

President 



Report of the Secretary. 
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Report of the Secretary. 



I Central Pacific Railroad Co., Secretary's Office, 

San Francisco, July nth, 1882. 

JFJon, Leland Stanford, President: 

Sir : — Herewith are Statements Nos. i to 7, showing the 
financial condition of the Company on the 31st day of December, 
1 88 1, and its business for the year 1881 ; 'also, Statement No. 8, 
showing the earnings and operating expenses for the six months 
ending June 30th, 1882, compared with the same months of 1881. 

Respectfully submitted, 

E. H. MILLER, Jr., 

Secretary. 
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[ No. 6. ] 



Statement of the Earnings and Operating Expenses (Monthly) 

for the Years iSyg, 1880, and 1S81. 



Month. 



EARNINGS. 



Local. 



Through. 



Total. 



Ol»ERATING 

Expenses. 



Earnings 

OVER 

Operati.vg 
Expenses. 



1879. 

January 

February 

March 

April 

May 

June 

July 

Augfust 

September 

October 

November 

December 

Totals 

issa 

January 

Februarj' 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Totals 

1881. 

January 

February 

March 

April 

May 

June 

July 

August 

September 

October 

November 

December 

Totals 



781,847 60 

693,892 49 

897,955 39 

981,251 20 

1,061,207 68 

926,073 71 

1,060,068 47 

1,148,743 35 

1,251,354 05 

1,335,449 32 

1,018,064 09 

968,732 03 



307,318 86 
362,798 76 
382,316 87 
425,349 16 
518,383 34 
517,014 01 
398,764 86 
407,714 08 
398,075 62 
473,572 28 
470,077 79 
307,133 15 



12,124,639 38 5,028,523 78 



1,089,166 46 
1,056,691 25 
1,280,272 26 
1,406,600 36 
1,579,591 02 
1,443,087 72 
1,458,833 33 
1,556,457 43 
1,649,429 67 
1,809,021 60 
1,488,141 88 
1,335,870 18 



17,153,163 16 



841,022 87 
868,059 66 
856,712 41 
827,634 50 
844,609 87 
834,878 27 
890,949 59 
852,147 73 
832,752 46 
888,876 03 
818,278 23 
852,041 27 



10,207,862 89 



248,143 59 
188,631 59 
424,559 85 
578,965 86 
734,981 15 
608,209 45 
567,883 74 
704,309 70 
816,677 21 
920,145 57 
669,863 65 
482,928 91 



6,945,300 27 



833,385 89 
761,773 52 
1,074,686 74 
1,055,818 06 
1,335,513 04 
1,271,559 09 
1,442,024 45 
1,575,538 34 
1,553,9?5 11 
1,081,125 35 
1,672,409 09 
1,473,131 09 



15,780,889 77 



317,228 69 
308,713 83 
298,751 36 
300,897 96 
442,974 56 
453,391 34 
398,042 67 
397,899 42 
411,071 73 
439,103 80 
527,057 35 
432,090 41 



4,727,223 11 



1,200,614 58 
1,07<>,487 35 
1,373,438 10 
1,356,716 01 
1,778,487 60 
1,724,950 43 
1,840,067 12 
1,973,437 76 
1,964,996 84 
2,120,229 15 
2,199,466 44 
1,905.221 50 



20,508,112 88 



879,370 67 
837,743 88 
910,789 35 
920,439 43 
984,310 62 

1.008.125 35 
1,055,254 29 

1.075.126 70 
1,063,562 04 
1,075,501 50 
1,108,744 56 
1,126,700 50 



12,045,668 89 



321,243 91 
232,743 47 
462,648 75 
436,276 58 
794,176 98 
716,825 08 
784,812 83 
898,311 06 
901,434 80 
1,044,727 65 
1,090,721 88 
778,521 00 



8,462,443 99 



1,284,918 79 
1,186,004 05 
1,369,870 88 
1,375,107 22 
1,531,554 58 
1,544,974 94 
1,445,870 03 
1,605,731 65 
1,722,175 12 
1,929,867 36 
1,758,287 84 
1,625,498 02 



18,379,860 47 



317.988 73 
268,214 02 
339,766 92 
497,262 81 
559,856 23 
614,400 59 
453,476 08 
482,787 15 
463,128 02 

577.989 86 
539,683 12 
599,680 95 



5,714,240 48 



1,602,907 52 
1,454,218 07 
1,709,637 80 
1,872,370 03 
2,091,410 81 
2,159,381 53 
1 899,346 11 
2,088,518 80 
2,185,303 14 
2,507,857 21 
2,297,970 96 
2,225,178 97 



24,094,100 95 



1,116,557 75 


486,349 77 


1,021,639 31 


432,578 76 


1,048,285 28 


661,352 52 


950,336 25 


922,033 78 


1,024,687 56 


1,066,723 25 


1,147,856 32 


1,011,525 21 


1,145,804 71 


753,541 40 


1,212,030 48 


876,488 32 


1,237,854 43 


947,448 71 


1,315,895 11 


l,191,9t:2 10 


1,302,572 08 


995,398 88 


1,335,787 69 


889,391 28 


13,859,306 97 


10,234,793 98 



E. H. MILLER, Jr., Secretary. 
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No. 8. ] 



Statement of Earnings and Operating Expenses 
(Monthly) for the Six Months Ending June joth, 
of the years 1881 and 1882. 



DATES. 



1881. 
January 

February . . , 

March 

April 

May 

June 

Totals.... 

1882. 
January 

February . . , 

March 

April 

May 

June 

Totals 

Incrbasb. 
Dbcrbasb 



EARNINGS. 



Local. 



$1,284,918 79 
1,186,004 05 
1,369,870 88 
1,375,107 22 
1,531,554 58 
1,544,974 94 



18,292,430 46 



Throufifh.. 



1317,988 73 
268,214 02 
339,766 92 
497,262 81 
559,806 23 



614,406 59 



82,597,495 30 



Total. 



$1,602,907 52 
1 ,454,218 07 
1,709,637 80 
1,872,370 03 
2,091,410 81 
2,159,381 53 



Operating 
Expenses. 



81,116,557 75 
1,021,639 31 
1,048,285 28 
950,336 25 
1,024,687 56 
1,147,856 32 



$10,889,925 76 



$6,309,362 47 



Earnings 

over 
Operating 
Expenses. 



8486,349 77 

432,578 76 

661,352 52 

922,033 78 

1,066,723 25 

1,011,525 21 



$4,580,563 29 



$1,444,117 45 
1,322,369 93 
1,503,314 33 
1,500,495 33 
1,673,537 68 
1,659,514 99 



$9,003,349 71 
710,919 25 



$395,361 54 
398,304 89 
466,422 69 
554,191 88 
688,760 43 
669,589 78 



$3,152,621 21 
555,125 91 



$1,839,468 99 
1,720,674 82 
1,969,737 02 
2,054,087 21 
2,342,298 11 
2,229,104 77 



$12,155,970 92 
1,266,045 16 



$1,290,580 58 
1,173,485 34 
1,285,721 61 
1,285,374 90 
1,374,162 68 
1,348,452 72 



$7,757,777 83 
1,448,415 36 



$548,888 41 
547,189 48 
684,015 41 
769,312 31 
968,135 43 
880,652 05 



$4,398,193 09 



182,370 20 



E. H. MILLER, Jr., Secretary. 
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General Managers Report. 



General Manager's Office, 

San Francisco, June 30th, 1882. 

Hon, Leland Stanford, President : 

Sir : Herewith I hand you a summary of the business of the 
Central Pacific Railroad, and the lines operated by it under lease, 
for the year ending December 31st, 1881 ; also, tables of com- 
parison and statistics. 

earnings. 

Earninp^s, 1880 $20,508,112 88 

" 1881 24,094,100 95 

operating expenses. 

Operating Expenses, 1880 $12,045,668 89 

1881 t3'859»3Q6 97 



« (( 



Per Cent, of Operating Expenses to Earnings in 1880. . 58.73 

1881.. 57.52 



C( (( (( {( 



passenger business. 

Earnings, 1880 $5j8i9»794 23 

1881 6,692,828 37 

Passengers Carried, 1880 6,707,345 

" 1881 7,032,366 



(( 



In the General Passenger and Ticket Agent's Report, on pages 
39 and 40, will be found further details relative to this traffic. 



General Manager's Report. 
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CARS. 



The following additions were made during the year : 



Cenh-al Pacific Railroad. 



3 Box Fruit Cars. 
2 2 Dump Cars. 



I Pile-driving Car. 
4 Section Cars. 



I Track-laying Car. 



Southern Pacific of California. 
2 Hand Cars. | 4 Section Cars. 

Southern Pacific of New Mexico. 



10 Caboose Cars. 
200 Box Freight Cars. 
400 Platform Cars. 



8 Hand Cars. 
8 Section Cars. 
I Derrick Car. 



Los Angeles and Independence Railroad. 
3 Hand Cars. ' I 2 Sail Cars. 



Southern Pacific Railroad of Arizona. 



6 Sleeping Cars. 
12 Passenger Cars. 

7 Second Class and Smoking 

Cars. 
I Mail and Express Car. 



92 Box Freight Cars. 
22 Platform Cars. 
1 1 Section Cars. 

8 Hand Cars. 

I Derrick Car. 



Galveston, Harrisburg and San Antofiio Railway. 



7 Sleeping Cars. 

6 Passenger Cars. 
12 Second Class and Smoking 
Cars. 

2 Baggage Cars. 

4 Mail and Express Cars. 
1 9 Caboose Cars. 



272 Box Freight Cars. 
154 Platform Cars. 
40 Platform Cars, fitted up 
with tanks for water. 
I Section Car. 
8 Hand Cars. 
3 Sail Cars. 



Since my last Report there were broken up — 9 dump cars and 
I hand car belonging to the Central Pacific Railroad ; 2 hand cars 
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of the California Pacific Railroad ; and 2 hand cars of the Stockton 

and Copperopolis Railroad; making the equipment owned and 
leased, December 31st, 1 881, as follows : 

Pay Car i 

Caboose Cars 125 

Derrick Cars 

Derrick Cars for tools .... 

Station Cars 

Tie Machine Car 

Pile driving Cars 

Dump Cars 135 

Snow Plows 9 

Section Cars 423 

Hand Cars 42 1 

Track laying Cars 28 

Sail Cars 48 



SleeDiner Cars 


54 
196 

31 
no 


Passenger Cars 

Mail and Express Cars . . 
Second Class and Smoking 
Cars 


Baggage Cars 

Officer's Cars 

Box Freight Cars 

Box Fruit Cars 


56 

4 

3449 

34 
2 

8 


Box Cars for Powder .... 

Box Cars, fitted up with 

tanks for Oil 


Platform Cars 

Platform Cars, fitted up 
with tanks for Water. . . 


3340 
108 



10 

3 
r6 

1 

8 



COST OF MAINTENANCE. 




Sleeping Cars 

Passenger Cars 

Baggage, Mail and Express Cars 
Second Class and Smoking Cars 

Officers' Cars 

P'reight Cars 

Miscellaneous Cars 

Foreign Cars 

Total 



$ 64,117 08 

146,274 47 

42,220 48 

16,206 17 

9,660 45 

370,857 78 

7»39i 48 

12,159 97 



$668,887 88 



1881. 



$ 55,226 09 

120,564 19 

42,618 82 

26,312 21 

8,935 25 

375,812 94 

i5»593 30 

21,854 15 



$666,916 95 



MILEAGE. 


1880. 


1881. 


Sleeping Cars 


2,060,339 
5,857,166 
4,040,676 
2,202,023 
128,474 
71,642,677 
3,809,441 
5,084,019 


2,407,016 
6,847,818 
4,829,905 

3,361,140 
198,607 

84,718,751 

6,375*707 
10,849,103 


Passenger Cars 


Baggage, Mail and Express Cars 

Second Class and Smoking Cars 

Officers' Cars 


Freight Cars 

C. P. Cais on Foreign Roads 


Foreign Cars 




Total 


94,824,815 


119,588,047 





Cars of all Classes have received such repairs as were needed. 
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Pounds — 1880. 


Pounds— 1881. 


Local Freieht 


2,862,221,310 
558,438,280 
861,100,050 


3,725,424,290 
6i8,6i;8,i2o 


Through Freight 


ComDanv's Freicrht 


1,130,264,990 




Total 


4,281,759,640 


5»474,347»4o0 





Of Local Freight, there was forwarded from the agricultural dis- 
tricts grain to the general markets 1,205,401,420 pounds, from which 
we earned $1,391,008.80. 

The Local Freight shows an increase of 30. 1 5 per cent, in tonnage 
over previous year, and in Through Freight 10.78 per cent. 

Company's Freight increased 31.26 per cent. 

The Local Traffic, exclusive of grain forwarded to the general 
markets, increased 24.68 per cent. 

The Grain Traffic of 1881, compared with iSSo, increased in 
tonnage 43.31 per cent., and in earnings 38.51 per cent. 

Average length of haul in miles per ton was : 



• 


1880. 


1881. 


Local Commercial Freifiht 


185.7 
820.5 


200.3 
839.5 


Through Commercial Freiiiht 




Total 


289.4 


291.4 




Company's Freight 


162.8 


177-7 


Total 


263.9 


267.9 
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The number of tons hauled per mile operated, on a basis of 
2467.02 (average) miles in 1880, and 2707.42 miles in 1881 (average), 
was: 





1880. 


1881. 


Commercial Freight 


693.28 
174.52 


802. 25 
208.73 


Company's Freight 




Total 


867.80 


1,010.98 


« 





The Freight Earnings per mile, on a basis of 2467.02 miles 
(average) operated in 1880, compared with 2707.42 miles (average) 
in 1881, was : 

Year 1880 $5,373-22 

" 1881 5,851-31 



[ 34 ] 



Comparative Statement of Principal Articles of Through Freight 

for the years 1880 and 1881, 



EASTWARD. 



Articlks. 



Antimony . . . 
Barley&Grain 

Beans 

Blankets .... 

Butter 

Borax 

Gah'dFrt'8,&c 

Cement 

Chocolate — 
Chinese Mdse. 
Coal & Coke. 

Cigars 

Copper 

Cotton 

Curios 

Coflf ee 

Fans 

Fruit (Dried). 
Fruit (Green) 
Furs & Skins. 

Glue 

Glycerine — 

Hats 

Hides 

Honey 

Hops . . 

Horses 

Leather 

Lumber 

Machinery . . , 
Malt 



Pounda 
1880. 



124,140 
59,695,100 

3,297,600 

42,960 

2,400 

476,940 

10,271,180 

183,240 

141,300 

864,670 

711,250 

156,200 

1,335,600 
103,750 
999,700 

3,855,690 
287,520 
590,980 

5,185,650 

442,120 

367,530 

172,750 

32,960 

4,343,170 
086,170 

1,559,470 
72,500 

1,542,950 

2,097,260 
500,120 
969,110 



Pounds. 
1881. 


Per cent 
Incr'se. 


Perct. 
Dec'se 


416,830 


236.77 




45,634,900 




23.22 


12,907,750 


294.46 




108,260 


152.00 


all. 


2,009,460 


321.30 


21,181,420 


106.22 




576,230 


192.09 




166,820 


18.06 




907,740 


04.98 




977,000 


37.36 




525,980 


236.70 




845,690 




36.67 


6,090 




94 13 


742,400 




25.74 


3,477,240 




09.81 


149,760 





47.91 


2,377,660 


300.63 





12,312,350 


137.19 




348,080 




21.27 


549,250 


49.44 




197,OSO 


14.08 




00,370 


83.16 




3,338,190 




23.14 


391,850 




60.26 


2,224,850 


42.66 




391,850 


440.49 


. . . . 


1,907,650 


23.73 




5,160,430 


145.97 




684,940 


36.94 




866,330 




10.54 



Articlks. 



Matting 

Mohair 

Mustard Seed 

Nuts 

Ore 

Oil 

Oil, Cool 

Plants and B. 
P'wd'r (Giant) 

Pelts 

Potatoes 

Quicksilver . . 

Raisins 

Rice 

Salmon 

Seal Skins \ 
and Furs \ 

Seeds 

Shells 

Shing'les 

Sugar 

Syrup 

Tea 

Tobacco 

Vegetables , . 
Whalebone . . 



Pounds. 

1880. 



23,400 

66,050 

739,180 

37,680 

1,214,020 

921,380 

603,100 

35,090 

309,740 

416,850 

696,340 

1,398,000 

790,630 

184,530 

15,095,900 

1,588,370 

112,780 

1,212,280 

733,280 

r),3:;9,3iu 

46,310 

23,472,930 

31,400 

2,184,560 

455,730 



Wine&Br'ndy 10,759.870 
Wool i:i0,469,580 



WooleuGoods 

Silk 

Silkw'rmEgjjs 



250,430 

2,628,890 

139,510 



Pounds. 
18hl. 



11,390 

57,300 

1,415,020 

859,500 

788,430 

250,470 

123,250 

25,920 

560,700 



4,673,230 

1,219,990 

1,721,960 

2,062,090 

21,40i>,690 

1,548.470 

104,110 

899,800 

1,348,230 

6,163,080 



15,722,830 

52,570 

2,332,370 

389,450 

15,118,160 

30,692,008 

70,550 

2,325,680 

80,210 



Per cent 
Incr'se. 



91.43 
2181.05 



81.02 



570.68 



120.31 

1017.43 

41.82 



45.51 



83.86 
15.43 



67.45 
06.76 



40.50 
00.73 



Perct 
Dec'se 



51.82 
18.25 



85.06 
72.81 
79.56 
26.13 

mU. 

12.73 



02.51 



25.79 



all. 
33.01 



14.54 



71.82 
11.66 
42.50 
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WESTWARD. 





Pounds, 


Pounds, 


Per cent 


Perct. 




Pounds, 


Pounds, 


Per cent 


Perct. 


Articles. 


1880. 


1881. 


Incr'se. 


Dec'se 


Articlss. 


1880. 


1881. 


Incr'se 


Dec'se 


Afirric'lfllmp. 


8,056s 300 


10,192,990 


26.61 




Iron Pipe 

Iron Safes 


2,258,610 


7,951,750 


252.60 




Alcoh'l&Spi'ts 


3,865,690 


1,983,760 




48.68 


493,160 


932,060 


88.99 




Ale,P.B.&0. 


4,413,670 


4,568,490 


03.28 




Livestock... 


688,340 


746,190 


26.82 




Alkalies 


529,180 


533,240 


00.76 




Lard 


2,377,480 


1,371,610 




42.31 


Alum 


31,590 


56,600 


07.89 




Lumber 


708,680 


835.460 


17.89 




Ammunition . 


243,840 


274,990 


12.77 




Lard Oil 


830,260 


962,930 


15.98 




Axes 


394,740 


593,980 


50.47 




Liquors and 










Axles. 


406,170 


616,190 


27.09 




Bitters 


6,987,030 


7,460,550 


08.21 




Axle Grease. . 


175,470 


165,850 




65.4! 


Leather 


797,580 


1,092.590 


36.98 




Butter 


797,200 


946,480 


is. 71 




Locomotives . 


2,026,030 


4,680,360 


130.90 




Boots & Shoes 


3,164,120 


3,504,950 


10.77 




Lamps and 










Bacon &Hams 


6,649,820 


6,087,100 




23.50 


Lanterns. . . 


510,100 


726,280 


42.38 




Baking &Y. P. 


591,890 


1,007,110 


70.15 




Living Plants 


99,670 


357,390 


26.86 




Books 


1,196,390 


1,528,180 


27.73 




Molasses 


629,870 


1,534,160 


143.57 




Bitters. See 










Machinery & 










Liquors 










Pumps 

Musical Ins... 


4,799,870 


6,799,070 


20.82 




Blue Vitriol. . 


67^080 


64,390 




18.92 


1,359,190 


2,082,170 


53.19 




Blacking and 










Marble 


148,020 


282,820 


91.09 




Polish 


265,800 


341,670 


28.54 




Met'l(YeUow) 


106,730 


294,050 


175.61 




Brick (Fire).. 


100,590 


444,200 


341.59 




Mouldings. 


624,450 


863,180 


38.23 




Burial Cases . 


204,100 


177,810 




12.88 


Meal, Corn \ 










Bags and 










and Oat . ) 


1,022,980 


674,820 




34.03. 


Bagging . . . 


422,210 


432,140 


02.35 




Nails 


7,191.620 


8,997,850 


25.12 




Batts and 










Nuts 


625,350 


552,930 




ii.58 


Wadding . . 


246,670 


338,350 


37.12 




Oil (Coal).... 


23,471,050 


35,683,690 


52.03 




Beef & Pork . 


159,030 


208,950 


31.39 




Oil (Crude). . . 


1,570,830 


286,550 


........ 


si. 75 


Brushes . ... 


210,4-0 


402,260 


91.11 




Oil (unspecified) 


2,187,530 


1,909,140 




12.72 


Butt'ns&Rns 


259,520 


493,720 


114.11 




Oysters, shell. 


1,867,490 


4,419,070 


i36.63 




Billiard T'bl's 










Oil Cloth .... 


522,920 


663,630 


26.90 




& Fixtures. 


288^450 


233,710 




18.97 


Paper 


9,220,400 


12,568,120 


36.30 




Broom Corn 


55,890 
410,170 


296 200 


42.99 




Potatoes 










Cheese 


516,490 


25.92 




Paint 


361,480 


472,380 


30.68 




Candles 


1,842,980 


2,490,360 


35.12 




Plated Ware.. 


219,920 ' 


402,710 


83.11 




Carpets 


l,355.5fJ0 


2,468,230 


82.08 




Playing C'rds 


123,340 


247,480 


100.06 




Clothing 

CannedGoods 


2,518,010 


3,484,990 


88.40 




Powder, Gun. 


197,280 


341,270 


72.99 




7,218,850 


9,380,3S0 


29.94 




Printed mat'r 


479,160 


633,260 


32.60 




Clocks. 


420,070 


348,370 




17.67 


Quicksilver, 










Cordage 


608,060 


1,035,030 


70.22 




flasks 


220,790 


239,320 


08.39 




Carriages, &c. 


812,690 


1,104,220 


35.87 




R.R.Materials, &c 


85,503,870 


20,298,600 




76.26 


Confection'ry 


168,860 


217,310 


28.63 




Rubber Goods 


1,680,340 


2,611,880 


55.43 




Copper 


300,600 


536,890 


78.60 


\. 


Soap 


573,780 


1,041,550 


81.52 




Cranberries.. 


344,490 


373,730 


08.49 




starch 


1,434,870 


2,324,490 


62.70 




Crockery 


449,040 


951,260 


111.82 




Sugar 


5,874,540 


6,748,370 


14.87 




Chain 


72,120 


427,520 


492.93 




Scales and B. 


460,730 


410,250 




i6.96 


Chair Stock . . 


208,290 


424,650 


103.92 




Seeds 


307,050 


287,890 




06. &1 


Cigars 


551,610 


633,370 


14. S2 




Sewing Mach. 


1,141,790 


2,079,780 


82. is 




Corks 


90,780 


117,480 


29.41 




Ship Chand'y 


232,790 


521,790 


124.14 




Coffee 


256,860 


270,320 


05.44 




Shovels 


471,830 


640,390 


35.73 




Cotton 


251.390 


168,880 


••*"*•*• 


32.82 


Solder, &c . . . 


99,340 


251,190 


152.85 




Cutlery 


236,610 


336,710 


42.30 




Springs 


448,760 


863,590 


92.44 




Dry Goods & 










Staves and H. 


1,764,630 


3,764,520 


113.33 




Domestics.. 


26,018,120 


32,052,480 


23.19 




Steel 


1,462,060 


1,806,850 


23.58 




Dried Fruit.. 


1,971,3.% 


1,046.040 




46.93 


Stoves, 










Drugs 


2,987,460 


3,662,900 


26.69 




Ranges, &c. 


1,679,670 


2,827,510 


68.34 




Extracts 


96,320 


100,180 


04.01 




Syrup 


4,087,220 


3,943,880 




63.56 


Eggs 


970,310 


728,120 




24.96 


Stamp'dWare 


244,940 


562,640 


i29.78 




Earthenware 


266,520 


584,250 


ii9.2i 




Saddlery 


428,870 


654,130 


51.82 




Engin's(St'm) 


283,660 


928,780 


227.43 




Stone 


105,040 


213,180 


102.95 




Excelsior 


18,670 


813,580 


425.77 




Shoes & Dies. 


290,730 


244,420 




io.os 


Fire Arms . . . 


251,130 


209,150 




ie.ii 


Spts Turptine 


192,050 


496,720 


i.58.64 




Fish 


1,915,260 


2,121,450 


10.76 




Thread 


247,400 


468,850 


89.51 




Furniture . . . 


4,081,910 
400,470 


5,356,560 
618,950 


31.22 




Tin 


2,860,380 


542,770 




81.03 


Fruit (Green) 


62.04 




T>vine, Ac. . . . 


652,850 


1,021,490 


.56.46 




F\irnishing 
Goods 










Toys 


63,150 


1,088,690 


72.76 




414,920 


1,100,890 


165.32 




Tools 


379,260 


457,990 


20.76 




Ginseng 


368,070 


333,000 




09.36 


Tobacco 


8,965,700 


13,739,920 


53.25 




Gas Fixtures. 


146,140 


228,190 


56.14 




Wagons and 










Glycerine.... 


439,490 


996,650 


126.78 




materials . . 


•8,114,990 


11,229,720 


38.38 




Groceries 


603,420 


796,180 


81.94 




Wire 


2,067,100 


2,875,230 


39.77 




Glass 


3,500,400 


5,025,120 


60.69 


• • • • • 


Wooden ware. 


144,070 


370,150 


156.93 




Hardware 


3,720.070 


7,176,680 


92.94 




Wine 


230.240 


396,400 


72.12 




H. H. Goods.. 


1,132,420 


1,764,570 


65.82 


' 


Wood in sh'pe 


530.180 


670,580 


26.34 




Hats 


1,459,220 


1,547,270 


06.03 


• • ■ • . • 


Windmills . . . 


86,340 


267,590 


209.93 




Hops 


83,580 


85,220 


01.96 




WoolenGoods 


1,510,850 


2.294,140 


45.22 




Horseshoes . . 


507,680 


1,247,080 


145.64 




Wood Pulp . . 


117,670 


150,970 


28.20 




Handles . . < . . 


695,760 


686,940 


15.31 


• • • a • • 


Wheelbarr'ws 


195,750 


281,400 


43.75 




Iron 


7,803,630 


19,220.040 


163.14 




Zinc 


34.480 


103,580 


200.40 
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Tear bndino Dbc. 31 st. 




Eastward. 


Westward. 


Total 
East & West. 




Throujrh 


21,645 

265,247 

1,203,6-28 


•• 

34,040 

267,901 

1,211,513 


55,635 




Local 


638,148 


1872. 


Ferry 


2,415,141 




Total 






1,490,520 


1,513,454 


3,003,974 








Throucrh 


23,486 

296,988 

1,810,827 


44,370 

293,861 

1,311,649 


67,856 

600,330 

2,6-21,976 




Local 


1873 


Ferrv 




Total 




1,630,801 


1,649,370 


3,280,171 




• 




Through 


24,782 

269,733 

1,573,989 


55,509 

274,425 

1,664,291 


80,291 


1874. 


Local 

Ferry 


544,168 
8,'23S,280 




Total 






1,868,504 


1,994,225 


8,862,729 








Through 


30,422 

288,149 

1,935,661 


74,919 

285,413 

2,147,750 


105,341 




Local 


573,562 


1875. 


Ferry 

Total 


4,083,411 




2,254,232 


2,508,082 


4,762,314 










Through 


37.855 

352,753 

2,379,566 


60,565 

338,5-29 

2,603,391 


98,420 




Local 


601,282 


1876. 


Ferry 


4,982,957 




Total 






2,770,174 


3,002,485 


5,772,659 










Throucrh 


31,247 

537,350 

2,690,527 


47,435 

542,903 

2,971,094 


78,682 




Local 


1,080,253 


1877. 


Ferry 


5,661,621 




Total 






3,259,124 


3,561,432 


6,820,556 










Through 


25,938 

572,106 

2,768,053 


37,556 

588,986 

2,986,549 


63,494 




Local 


1,161,092 


1878. 


Ferry 

Total 


5,754,602 




3,366,097 


3,613,091 


6,979,188 




• 






Throujrh 


25,268 

595,903 

2,697,090 


36,788 

621,459 

2,865,799 


62,056 




Local 


1,217,362 


1879. 


Ferry 

Total 


5,562.889 




3,318,261 


3,524,046 


6,842,307 










Throuerh 


30,367 

674,024 

2,546,192 


3i,-280 

698,756 

2,7-23,726 


64,647 




Local 


1,372,780 


1880. 


Ferry 


5,269,918 




Total 






3,250,583 


3,456.762 


6,707,345 










Through 


30,891 

748,440 

2,631,627 


47,107 

758,878 
2,815,423 


77,998 




Local 


1,507,318 


1881. 


Ferry 


5,447,050 




Total 






3;410,958 


3,621,408 


7,032,366 
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ANinJAL EEPOET 



OF THE 



Central Pacific Railroad Gompahy, 



For the Year Ending December 31 sty 1882, 



Office of the Central Pacific Railroad Co., 

San Francisco, Cal., June ist, 1883. 

To the Stockholders : — 

The Directors of the Central Pacific Railroad Company herewith 
submit their annual report, together with such reports of subordinate 
officers as will give a general resume of the operations of the road 
for the year 1882, and of the financial condition of the Company 
on December 31st of the same year. Your careful attention to 
these reports is invited. 
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The following statements show the liabilities and assets of the 
Company December 31st, 1882 : — 



CAPITAL STOCK. 

The capital stock authorized is. . $100,000,000 00 

The capital stock subscribed is. . 62,608,800 00 
Of the amount subscribed there is 

held in trust for the Company 3,333>3oo 00 

The capital stock paid in is $59>275,5oo 00 



INDEBTEDNESS. 

Funded Debt $54,199,000 00 

Less Sinking Funds 5,844,419 17— $48,354»5^o ^3 

Bills and Accounts payable 4*956,757 09 

Unclaimed Dividends 12,288 00 

Sinking Funds uninvested 916,519 17 

Hospital Fund 104,122 83 

Interest on Funded Debt accrued but not due. . . . 1,346,880 00 

Trustees' Land Grant Mortgage 584,770 62 

United States Bonds 27,855,680 00 

$143,407,098 54 
Interest accrued on United States 

Bonds $24,285,133 81 

Less amount repaid by transpor- 
tation and cash 7,915,941 71 — ^$16,369, 192 10 

Total Capital Stock and Indebtedness. . $159,776,290 64 



*This balance of interest accrued upon the United States Bonds issued to the Central and 
Western Pacific Railroad Companies is not due and payable until the maturity of the principal 
of the bonds (averaging July ist, 1898.) 'J'he sum of $6,631,351 '23, invested at six percent 
interest, would suffice to liquidate this balance at maturity ; and this latter sum, rather than the 
nominal balance, represents the true burden of this item of interest, advanced by the United 
States and not reimbursed by services, etc. 
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The Assets of the Company are : — 

Railroad and telegraph lines, including right of 
way, sidings, turnouts, switches, turn-tables, 
depots, depot buildings, round-houses, and 
snow galleries ; also, wharves, slips, piers and 
steamers for ferries at San Francisco. ..(cost) $138,563,422 89 
Equipment for same, — locomotives, cars, snow- 
plows, etc (cost) 8,224,701 49 

Real estate purchased for use of road (cost) 1,556,522 07 

Shops and machinery (cost) i»954j239 25 

Telegraph instruments, furniture, safes, etc., at 

stations and offices (cost) i55>772 04 

Sacramento River Steamers, etc (cost) 672,020 46 

Material on hand : — 

For bridges and buildings 703*693 55 

For track repairs 1,256,588 56 

In shops, for construction and repairs ^59>837 10 

In store of supply department 82,627 7^ 

Fuel on hand 1,189,236 06 

Farming lands unsold — estimated value. 26,500,000 00 

Undivided half 60 acres land in Mission Bay, in 
San Francisco; 500 acres water front in 
Oakland; about 140 acres and water front 
in Sacramento ; estimated value independent 

of improvements 7,750,000 00 

Land Contracts — deferred payments on time sales 1,073,056 1 2 

Bills and Accounts Receivable 1,423,143 86 

Cash 320,949 96 

Stocks and Bonds owned 253, 1 20 83 

Amount in hands of Trustees Land Grant mort- 
gage, to be used to redeem land bonds 584,770 62 

Total assets '. $193,123,702 57 
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Sinking Funds of the Company. 

7'he amount of the balance invested for the Sinking Funds of I 
the Company, after the redemption of Convertible Mortgage Bonds, ( 

was, on December 31, 1881 $4,816,659 1 

From this amount the remainder of the outstanding 
Convertible Mortgage Bonds were redeemed 

during the past year, amounting to 7,000 c 

Leaving a balance of $4,809,659 1 

During the year 1882, there has been added to 
the Sinking Funds the following sums; — 

Amount set aside from net earnings 7S3iS°° ^ 

Interest earned by the Funds 281,260 c 

Total amount added $1,034,760 c 

Making a balance in the Funds December 31, 1882.. $5,844,419 1 

The following statement shows the investment of these Funds ;- 
I Bond, Western Pacific R. R. Co., ist mon- 

z Bonds, San Joaquin Valley R. R. Co., 1st 

mortgage 2,000 

21 Bonds, Central Pacific R. R. Co., ist mort- 
gage 21,000 

4.271 Bonds, Southern Pacific R. R. Co. of Cali- 
fornia, 1st mortgage 4,271,000 

98 Bonds, Southern Pacific R. R. Co. of Arizona, 

ist mortgage ($10,000 each) 980,000 

80 Bonds. Central Pacific R. R, Co., C. & O. 

Division, ist mortgage 80,000 

Par value of bonds in Funds $5.35SiOoo 

Cash on hand $ 916,519 17 j 

Total $6,271,519 1 

The above bonds, the par value of which is $5,355,000, were 
purchased at a cost of $4,927,900. Their present market > 
■considerably above par. 

The balance of the amount set aside in 1882, and uninvested on • 
December 31, amounting to $916,519 17, has since been invested'l 
under the order of the Board of Directors. 
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United States Transportation and Sinking Fund Accounts. 

The amounts as found due by the United States Commissioner of 
Railroads, under the various Acts of Congress, have been promptly 
paid into the United States Treasury. 

The following shows the condition of these accounts on Decem- 
ber 31, 1882 : — 

Amount of Company's accounts against the United 
States Government, as shown in last annual re- 
port, on December 31, 1881 $6,746,668 30 

Amount of cash paid the United States in 1882, on 

account of requirement for 1881 79»i49 91 

Amount of transportation performed for the United 

States in 1882, freight, passengers and mails. . . $1,090,123 50 

Total to December 31, 1882, as shown in "General 

Ledger Balance Sheet" $7»9i5>94i 71 



The total amount required to be paid the United States from the 
Earnings of 1882, from that portion of the road aided in its con- 
struction by a loan of United States Bonds, is $792,920 24. As is 
shown above, this amount has been more than met by the United 
States transportation performed over the various roads operated by 
this Company. 

The application of the amount required for the year is as fol- 
lows : — 

To the credit of the U. S. Bonds and interest $ 360,778 46 

To the credit of the Sinking Fund of the Company 

in the U. S. Treasury $ 432,141 78 

$ 792,920 24 



The United States Treasury Department has heretofore inter- 
preted the Act of May 7, 1878 (Sinking Fund Act,) so that pay- 
ments on amounts due this Company for transportation performed 
for the Government should be withheld on all lines leased and 
operated, whether or not they received aid in their construction 
from the United States. 



•"^ IW 
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It is a matter of congratulation that this interpretation of the law 
has been finally changed, so that payment shall be withheld for 
United States transportation on that portion of the road only (from 
San Jose to Ogden, 860^^^^ miles) which was aided in its construc- 
tion by a loan of United States Bonds. Amounts due on other 
portions of the road owned or leased will be paid by the United 
States in cash. 

The stockholders are also to be congratulated upon the decision 
of the United States Supreme Court in the case of the Union 
Pacific Railroad Company against the United States (Otto XIV., 
p. 662,) that the sixth section of the Pacific Railroad Act of 1862 
(12 Stat, 489) constitutes a contract between the United States and 
the Railroad Company, whereunder the latter is entitled to com- 
pensation for the transportation on its road of the United States 
Mails and the agents and clerks employed in connection therewith, 
at fair and reasonable rates, not to. exceed those paid by private 
parties for the same kind of service. This case also decides that 
the legislation embraced in Sections 3997-4005 inclusive, of the 
Revised Statutes, regulating the rates for railway postal service, 
does not apply to that portion of this Company's road between 
San Jos^ and Ogden. 

This is in accordance with the position always maintained by this 
Company ; and as the Company receives more from private parties 
for the same kind of service as that performed in transporting the 
United States Mails, than has been allowed by the Post-office De- 
partment, it has a considerable claim for back amounts due as well 
as for an increase of the current rates. What shall be considered a 
like service, and a fair and reasonable rate, will be decided in due 
course by the Court of Claims. 

Land Sales and Land Bonds Redeemed. 

The receipts of the Land Department on account of trust lands, 
for the past year, from cash payments on lands sold, leased, etc., 
amounted to $738,726 82. This amount has been placed in charge 
of the Trustees of the Land Grant Mortgage, who have redeemed 
during the year with the funds in their possession 711 Bonds, of the 
par value of $1,000 each, thus reducing the debt of the Company 
$711,000 00, and the annual interest charge $42,660 00. 

The Trustees report on December 31st, 1882, available funds for 
the further redemption of bonds, to the amount of $584,770 62. 
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INCOME. 



The following statement shows the income and the expenditures 
from the same for the year ending December 31st, 1882, compared 
with the year 1881 : — 



RECEIPTS. 


1881. 

2,707 MILES. 


1882. 

3,041 MILES. 


Gross Earnincfs from Roads 


$24,094,100 95 

20,000 00 
592,656 40 
262,500 00 

420,000 00 


$25,662,757 12 
20,485- 29 

281,260 00 

*7ii,ooo 00 


Net Earnincrs River Steamers 


Dividend on Wells, Fai^o & Co. Stock . 

Sale of Wells, Fargo & Co. Stock 

Interest Received on Sinking Funds . . 
Cash from Land Sales used to Redeem 
Land Bonds 






Total 


$25,389,257 35 


$26,675,502 41 







EXPENDITURES. 

Operating Expenses and Rental 

General and Legal Expenses, etc 

Taxes Paid During the Year 

Interest 

Loss in Operating River Steamers . . . . 

Total 

AMOUNTS APPLIED TO REDUCTION 
OF DEBT. 

Land Bonds Redeemed 

Paid into Sinking Funds of Company. . 

Paid United States, account of Interest 

and Sinking Fund 

Total 



1881. 



$13,859,306 97 

454,335 76 
264,083 06 

3,508,291 56 

1,702 63 



$18,087,719 98 



1882. 



$16,067,183 67 

586,577 56 
448,005 69 

3.443,413 32 



$20,545,180 24 



1 881. 



$420,000 00 
948,845 00 

1,038,935 24 



$2,407,780 24 



1882. 



$ 711,000 00 
1,034,760 00 

792,920 24 



$2,538,680 24 



Totals 


$20,495,500 22 


$23,083,860 48 




Balance Available for Dividends 

Dividends, six per cent 


$4,893,757 13 
3,556,530 00 


$3,591,641 93 
3,556,530 00 


Balance of Surplus 


$1,337,227 13 


$35,1" 93 





* Note. — The above does not take into account the whole amount of cash and notes received 
from the sales of lands, but only so much of the proceeds as may have been devoted by the 
Trustees to the retirement of the Land Bonds. 
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During the year 1882 there ' 
rebuilt, which had been wom-oi 
damaged from time to lime. 

Locomotives, during the year, also received extraordinary repairs | 
to the amount of $233,988 87. 

On the lines owned by this Company there were 134 ufd miles of I 
track, or 268j''p-g miles of iron rails relaid with steel, and there were 
286,434 old tics replaced by new ones during iSSi. 

All of the above items for renewal have been charged to Operating 
Expenses, and paid out of the income for the year. 

By reference to table No. 8, in the report of the Secretary, showing 
Earnings and Expenses of the various lines leased by this Comjjany, 
it will be seen that the extension of the Galveston, Harrisburg and 
San Antonio Railway eastward from El Paso, Texas, was o[>erated 
during the year at a loss to this Company of $320,507 48, This 1 
road was operated under a provisional lease during the process of 
construction, and upon the connection of this portion of the road 
with the remainder of the Galve.ston, Harrisburg and San Antonio 1 
Railway system, on February first, 1883, the lease was cancelled. 

The opening of this new route to Galveston and New Orieans, it 1 
is anticipated, will add to the earnings of the lines leased by this 
Company, without impairing the earnings of the lines owned, the 
increase being largely new business from new territories. , 

In the month of May, 1883, a junction was made at Ogden, , 
Utah, with the Denver and Rio Grande Railway, thus making a new ' 
and important connection, and bringing new business to the road 
owned by this Comi)iiny. 

The apprehension which seems to have been felt by some stock- 
holders that the completion of other transcontinental lines may in 
time seriously affect the earnings of the lines owned by this Com- 
pany, does not appear to your Directors to be well founded The 
permanent strength jxtssessed by this Company's lines from their 
local resources, without the additional strength which they receive 
from their [losition as through lines across the Continent, is shown 
by the large proportion of earnings, which is from local business, 
compared lo th:il which is from through. 



The followmg is a statemenl of the gross earnings received from 
local and through traffic res[)ectively for the past five years : — 



v^«. 


.OCAL. 


™.o„a„. 


TOT.. 


1878. 

tm. 
1882. 


$ii.9oS,So2 55 
12.124,639 38 
15,780,889 77 
18,379,860 47 
18,917,284 22 


$5,622,056 00 

5,u28,S23 78 
4,727,223 II 
S.714,240 48 
6,745,472 90 


$17,530,858 55 
17.153.163 16 
2o,5og.ii2 88 
24,094,100 95 
25.6^^.757 12 


Tolal 


$77,"i,476 39 


$27,837, 5 '6 27 


$104,948,992 66 



The States of California and Nevada have grown in population 
but slowly for a number of years, the dispersion to adjacent Terri- 
riiories having nearly offset the acquisitions from Europe and East- 
ern States ; but in the past few months the immigration has greatly 
increased, and the tide is now flowing strongly over the Territories 
and districts served by the roads of this Company. This immigra- 
tion will be largely added to by the oijening of the Southern Pacific 
route to the Gulf ports, which makes it practicable to bring immi- 
grants from Europe at very much reduced rates direct to their 
respective destinations. By this means the unrivaled vine and fruit 
lands of the Pacific Coast may become the home of a dense [Kipula- 
tion, cultivating the soil, whose products will furnish a large amoimt 
of transportation to railroads. The benefit to be derived from an in- 
creased settlement along the Central Pacific main line and branches 
will be much more than an equivalent for the loss of any through 
traffic that may go by other routes. While the growing prosj^erity 
of the Pacific Coast will tend constantly to increase the local 
earnings of the Company's lines, the equally constant growth of 
traffic across the Continent must always give to this Central route 
its fair proportion of through business. 



Extension c 



I Division. 



The extension of the Oregon Division of this Company (formerly 
the California and Oregon Railroad Co.) from Redding northward 
to the State line, — a distance of about 140 miles, — is now in process 
of construction, and will be vigorously prosecuted till completion, 
which it is expected will take place sometime during the year 1884. 
At the State line the road will be met by the Oregon and California 
Railroad Co., now building southward from Roseburg, Oregon ; and 
with it will form a through line between San Francisco and Portland, 
connecting the railway systems of California and Oregon. 
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The completion of this Division will open up a large tract of I 
counlry. which hereiofore has been remote from settlement and 
market in consequence of lack of fadlities for trans|X)riation. This 
tract is well watered, of sublime scenery, with climate healthful and 
invigorating, and [loseases resources both rich and abundair. Among 
these may be mentioned in the counties of Shasta, Trinity, Siskiyou 
and Modoc, extensive and valuable dejjosits of gold, silver, copper ' 
and iron ; exiiansive and grand forests of the finest kinds of timber, 
including pine, fur, spruce, cedar and oak; large bodies of agricul- 
tural lands until now used only for grazing, and valleys of rich grass 
lands aRbrding nutritious pastures. In this region, notwithstanding 
its difficulty of access, there is now comparatively a large number of 
inhabitants. Farms and vineyards have been cultivated with great 
success, and wine and brandy are manufactured. Apples, [lears, 
])luma and cherries can be raised. Butter and cheese are made 
in great quantities, — the fine pastures and pure cold water being 
s[jecial]y adapted to that branch of industry. Cattle, horses and 
hogs abound. Wheat, barley, oats and Indian corn are grown In 
almost all the valleys; but, in consequence of the lack of transpor- 
tation facilities, these products are generally used as food for animals. 
After completion of the railroad, their carriage to market will afford 
an extensive and lucrative business, which will grow from year to 
year as immigration increases and settlements advance. The coun- 
ties mentioned can of themselves support in comfort and wealth a 
latge iwpulation. 

The completion of this railroad will also bring to California the ' 
extensive trade and travel of Southern Oregon. This country has a 
laf^ scope of agricultural territory which, for a long time past, has 
been awaiting development The population Is quite numerous and 
is increasing rapidly. When to this is added through traffic, the 
outlook for profitable business for the road is verj- flattering. This 
will be at once apparent from the fact that twenty lai^ steamers 
each month, loaded with freight and crowded with 
regularly ply belween Portland and San Francisca 



The reports of the heads of departments, submitted herewith, are, 
as usual, so complete that in them you possess full details of the 
alTairs of the Company. 

CHARLES CROCKER, 

Second Mn-Pmsitlcni, 

Acting as Prendeni. 



Report of the Secretary, 
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Report of the Secretary. 



Central Pacific Railroad Co., Secretary's Office, 
San Francisco, June i, 1883. 



Hon. Leland Stanford, President, — 

Sir : — Herewith are Statements Nos. i to 9, showing the 
financial condition of the Company on the 31st day of December, 
1882, and its business for the year ending the same date. 

Respectfully submitted, 

E. H. MILLER, Jr., 

Secretary, 
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General Managers Report 



General Manager^s Office, 

San Francisco, June ist, 1883. 

Hon. Leland Stanford, President, 

Sir : With this I hand you a general statement of the business of 
the Central Pacific Railroad, and the lines operated by it under 
lease, for the year ending December 31st, 1882, together with 
statistics and different tables for convenience in making comparisons. 

earnings. 

Earnings, 1881 $24,094,100 95 

" 1882 25,662,757 12 

OPERATING expenses. 

Operating Expenses, 1881 $i3»859,3o6 97 

1882 16,067,183 67 



(( (( 



Per Cent of Operating Expenses to Earnings, 1881.. 57.52 

1882.. 62.60 



PASSENGER BUSINESS. 

Passenger Earnings, 1881 $6,692,828 37 

1882 7,474,216 12 



(( << 



Passengers Carried, 1881 7,032,366 

1882 7,688,514 

In the General Passenger and Ticket Agent's Report, on pages 
47 and 48, further statistics of interest relative to this branch of the 
traffic will be found. 
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FREIGHT BUSINESS. 

Pomids. 

Total Tonnage for the year 1881 59474i34794oo 

'* " 1882 69219,392,940 

Earnings from this source were : — 

In 1881 ^ $15,842,139 01 

In 1882 16,302,882 72 

In the Freight Traffic Manager's Report, on pages 39 to 44, will 
be found details in regard to the movement of freight during the 
year. 

MOTIVE POWER. 

During the year there were purchased from the manufacturers in 
the East 2 engines for the Central Pacific Railroad, 2 engines for the 
Southern Pacific Railroad of California, 19 engines for the Southern 
Pacific Railroad of Arizona, 10 engines for the Southern Pacific 
Railroad of New Mexico, 56 engines for the Galveston, Harrisburg 
& San Antonio Railway. 7 engines were built for the Central Pacific 
Railroad at the Company's works at Sacramento, especially adapted 
for the local service at Oakland, making a total owned and leased of 
468 engines. Of this number, an average of 38 were undergoing 
repairs; 63 were employed in Company switching and miscellaneous 
service, leaving an average number available for regular transportation 
purposes during the year of 314 engines. The number of miles 
run and the cost of maintenance will be found in the following 
tables : — 



MILES RUN. 



On Passenger Trains 

On Freight Trains 

On Miscellaneous Trains 
Switching 

Total 




2,706,780 

5»797,758 
767,274 

1,175,244 



10,447,056 



1882. 



3,022,368 
7,079,604 
1,025,134 
1,512,870 



12,639*976 
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MILES RUN. 


i88i. 


1882. 


To one Ton of Coal 

To one Cord of Wood 


39.65 

29.38 

18.17 

.68 


37.82 

28.49 

16.86 

.69 


To one Pint of Oil 

Pounds of Waste, lOO miles 



COST PER MILE RUN. 


1 881. 


1882. 


For Runnine Repairs 


3.01 

1.45 
6.88 

19.72 

.50 
.70 

.31 


3.25 

1.85 

7.04 

19.89 

.54 
.78 

.34 


For Extraordinary Repairs 


For Eneinemen 


For Fuel 


For Stores 


For Wiping .■ 

For Watching and Despatching 


Cost per mile run (in cents) 


32.57 


33.69 



CONSUMPTION OF FUEL AND STORES. 


1881. 


1882. 


Tons of Coal 


215,339/^^ 

65,751^ 

574,929 
71,611 


282,866>^ 
67,628 

749,403 
87,608 


Cords of Wood 


Pints of Oil 


Pounds of Waste 





COST OF MAINTENANCE. 


1881. 


1882. 


Running Repairs 

Extraordinary Repairs 


$ 314,597 71 
151,443 70 

466,008 48 

253,011 14 

2,060,162 14 

52,191 26 

73,592 92 
32,460 05 


$410,624 68 

233,988 87 

577,673 52 
312,016 51 

2,515,329 39 
67,652 40 

98,004 26 
43,377 14 


Engineers' Pay 

Firenlen*s Pay 

Fuel Consumed 


Stores 


Cost of Wioiner .' . 


Cost of Watching and Despatching 


Total Expense 


$3,403,467 40 


$4,258,666 77 
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AVERAGE COST OF FUEL. 


1881. 


1882. 


Coal. TDcr ton 


$8.17 
4.57 


$7-7^ 
4.64 


Wood, per cord 



CARS. 



The following additions were made during the year : — 



Central Pacific Railroad, 



2 Passenger Cars. 

3 Pile-driving Cars. 
3 Baggage Cars. 



16 Caboose Cars. 
4 Hand Cars. 
2 Dump Cars. 



California Pcudfic Railroad. 
I Hand Car. I i Sail Car. 



Southern Pacific Railroad of California. 

343 box freight cars built in the East under contract ; 4 platform 
cars, fitted up with tanks for water, constructed at the Company's 
works at Sacramento, together with 18 hand cars, i sail car and 6 
section cars. One water car was changed to platform car. 

Southern Pacific Railroad of New Mexico. 

10 combination baggage and express cars, and 117 box freight cars 
constructed in the East, and i caboose car, built at Sacramento. 



Galveston, Harrisburg 6^ San Antonio Railway. 

To the equipment of the Galveston, Harrisburg & San Antonio 
Railway, there was added during the year, — 4 passenger coaches, 
4 postal cars, 1,118 box freight cars and 341 platform cars, all con- 
structed in the East ; in addition there was built at Sacramento for 
this System 5 caboose cars, 34 platform cars, fitted up with tanks for 
water, 28 hand cars, 4 sail cars and 40 section cars. One sleeping 
car was sent to Houston, which, deducted, makes the total increase 
during the year 1,577 cars. 
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Stockton &* Copperopolis Railroad, 
For this Company i sail car was built. 

Since the last Report there was broken up : — i dump car belong- 
ing to the Central Pacific Railroad; i hand car owned by the 
Stockton & Copperopolis Railroad ; i passenger and i platform car 
changed to derrick car tenders ; making the equipment owned and 
leased December 31st, 1882, as follows : — 



Sleeping Cars 53 

Passenger Cars 201 

Mail and Express Cars ... 35 
Second Class and Smoking 

Cars no 

Baggage Cars 69 

Officers' Cars 4 

Box Freight Cars 5760 

Box Fruit Cars 34 

Box Cars for Powder .... 2 
tiox Cars, fitted up with 

tanks for Oil 8 

Platform Cars 3681 

Platform Cars, fitted up 

with tanks for Water. . . 145 



Pay Car i 

Caboose Cars 150 

Derrick Cars ; 10 

Derrick Cars for tools .... 5 

Station Cars 16 

Tie Machine Car i 

Pile-driving Cars 11 

Dump Cars 137 

Snow Plows 9 

Section Cars 474 

Hand Cars 474 

Track-laying Cars 28 

Sail Cars 54 



COST OF MAINTENANCE. 



Sleeping Cars 

Passenger Cars 

Baggage, Mail and Express Cars 
Second Class and Smoking Cars. 

Officers* Cars 

Freight Cars 

Miscellaneous Cars 

Foreign Cars 

Total 




$ 55,226 09 

120,564 19 

42,618 82 

26,312 21 

8,935 25 
375,812 94 

15.593 30 
21,854 15 



$666,916 95 



1882. 



$112,847 02 

131,250 76 

38,842 15 

26,296 40 

10,700 66 

598,061 93 

4,280 77 

24,222 18 



$946,501 87 
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HOSPITAL REPORT. 

The following tabulated statement of the workings of the Com- 
pany's Hospital at Sacramento, from 1870 to 1882, inclusive, will be 
found of interest. In the remote portions of the System in Arizona, 
New Mexico and Texas, it was found necessary to make arrangements 
for the treatment of sick or injured employes at St. Mary's Hospital, 
located at Tucson. The operations of this Hospital are tabulated 
separately : — 

Sacramento Hospital. 
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1878. 


440 


1,447 
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n6 


2,203 


'3 


7 




V 


25 


1880. 




1.62S 








'7 






40 
























607 


2.3S1 


479 


J. 921 


23 


23 


76 


56 



Tucson Hospital. 



207 


877 


123 


191 




7 



MAINTENANCE OF ROAD. 

The track and road-bed on the Central Pacific Railroad and lines 
oi^erated by it were in all respects projierly maintained and kept up 
to a high standard of excellence, 1347555 miles of the Central 
Pacific^42-,Vij rniles of tke Southern Pacific — ^"o'g miles of the 
California Pacific— and ^V^ miles of the Northern Railway — aggre- 
gating i77y5ii miles of iron track — were relaid with steel rail. 

286,434 cross-ties were used in repairs. 
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By reason of the introduction of a heavier class of freight engines 
on the Tulare division, the 50-lb. steel rail on the heavy grade be- 
tween Caliente and Tehachapi, zS^'xf n^iles of track, was replaced 
with steel rail weighing 60 lbs. per yard. 

At the close of the year, December 31st, 1882, the number of 
miles operated (including leased lines) was 3,201 ^jy^, of which 
2>349AxF iniles are laid with steel rail. 

Matters pertaining to the new work on the California and Oregon 
extension, and to reconstruction and repairs of buildings, snow- 
sheds, wharves, etc., are given in detail in the annexed report of the 
Chief Engineer, on pages 51 to 53. 

The report of the Agent of the Land Department of the Central 
Pacific Railroad will be found on pages 57 to 64 replete and in- 
teresting. The construction of the Oregon extension, Central 
Pacific Railroad, to date of this report, is well in hand ; and it is 
expected that a junction with the Oregon & California Railroad, at 
the State line, will be effected during the year 1 884. This will, it is 
confidently expected, prove an important and profitable link in the 
great North and South through line, connecting California with the 
great agricultural sections of Oregon and Washington Territory, so 
rapidly settling up. 

'I'he Denver & Rio Grande Railroad Company are through with 
their line to a junction with the Central Pacific, at Ogden. That 
portion between Ogden and Salt Lake City is laid with a third rail 
for the movement of traffic in standard gauge cars, thereby saving 
time and expense attending transfer at Ogden. 

The Southern Pacific Railroad of California is practically com- 
pleted to the Colorado River, near the " Needles " (242^^*^ miles 
east of Mojave Station), where a junction with the Atlantic & Pacific 
Railroad will be effected about July ist, 1883. 

This will open up another important through line between San 
Francisco and the Missouri River, and, as believed, develope a very 
satisfactory local traffic through the mineral sections of Eastern 
California, Southern Nevada, and Northern Arizona. 

The Galveston, Harrisburg & San Antonio Railway, at date of my 
last report, was in operation to Strowbridge Station (since named 
Sanderson), 314^0 miles east of El Paso. A junction with the con- 
struction forces of the eastern portion of the road was effected, and 
the line opened for traffic with southeastern Texas, Louisiana, and 
other Gulf States, February ist, 1883. 



r 



1 



The New Mexico and Arizona Railroad, connecting with the 
Soiilhcrn Pacific Railroad of Arizona at Benson Station, has been I 
completed to Sonora Slate line, connecting there with the Sonora | 
Railway extending to Giiaynias. These [iroperties, which are con- 
trolled and operated by the Atchison, TopeVa & Santa Fe Railroad I 
Comjiany, and connected with the Atchison system, utilizing the 1 
Southern Pacific Railroad of Arizona and the Southern Pacific J 
Railroad of New Mexico, i 73jV miles, over which arrangements 1 
are made for the movement of their traific for a term of years. 

'I'hc Mexican Central Railway, connecting with the Galveston, 
Harrisburg & San Antonio Railway at El Paso, is now in operation I 
south into the State of Chihuahua 224-nj miles. The Mexican I 
International, connecting with the Galveston, Harrisburg & San'] 
Antonio System at Eagle Pass on the Rio Grande, is constructed and I 
in o[3eration fifty miles west of the river,' 

Notwithstanding the dry winter, we have al date of this report, i 
consei|uehce of the late rains, very encouraging prospects for one of 1 
the largest wheat crops ever raised in California ; and it is gratifying 
to know thai the future prospects of the State and the road as well \ 
are most flattering, as evinced by the growth of traffic. 

The last six years, from 1876 to 1882, the tonnage handled 1 
hetween stations within the State of California shows the remarkable j 
increase of nearly 130 per cent, resulting, not from an increas 
mileage, but from the general growth and development of the various I 
industries tributary to the roads made [xjssible by their construction. 
This improvement has prevailed in varying degrees annually ; and we 
may confidently exjtect it to continue for years to come. 



Respectfully submitted, 




. N. TOWNE, 

General Manager. 



Freight Traffic Manager's Report. 
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Freight Traffic Managers Report. 



Central Pacific Railroad Co., J 

Freight Traffic Manager's Office, > 

San Francisco, May 15th, 1883. ) 



A. N. Towne^ General Manager, 

Sir : With this I hand you a general summary of the Freight 
Traffic of this Company and its leased lines for the year ending 
December 3 1 St, 1882 ; also, tabulated statements showing the amount 
and percentage of increase or decrease of the different kinds of 
freight transported compared with the previous year. 

Yours respectfully, 

J. C STUBBS, 

Freight Traffic Manager. 
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The grain traffic of 1882 compared with that of 1881, shows a 
decrease of 4^nny P^^ ^^^^ ^^ tonnage, and 9^*7^ per cent in earnings. 

A\'erage length of haul in miles per ton was : — 



Local Commercirl Freight . . . 
Through Commercial Freight 

Total 

Company's Freight 

Total 



1881. 



2CX).3 

839.5 


291.4 


177.7 



267.9 



1882. 



205.5 
950.0 



324.9 



166.5 



290.4 



The number of tons hauled per mile operated on a basis' of 
3041 yVij miles (a\'erage) in 1882, and 2707 ^^ (average) in 1881 was : 





1881. 


1882. 


Commercial Freight 

Com^vanyV Freight 


S02.25 i 799.56 

208,73 222.79 

1 


Total 


1,010.9s 1,022.35 

I 



Freight Eiimings j^er mile on a basis of -.707^-5 miles (average) 
ojXTated in iSSi, aMnjxired with 3*041 j'^Vj (a>-erage) miles in 1882, 
WAS : — 

Yo;\r iSSi $5,851 31 

" 1^^"^- >359 77 

FovM^N^— iSSi . Pounds, — 1882. 

I ^vaI KixMjih: 5.-25,424. iS>^ 4.084.059,400 

Thu^ujih K\r\jihi ciS<c»5S»i20 780,000,130 

CvNmjvAm 's Wijiht i.i j^\2C4.ooc i»355.S33»4io 

IVui >.4'4.JU'.4'>^ 0*. 219, 392,940 
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f 

Of the local freight, there were forwarded of grain from the 
agricultural districts to the general markets, 1,205,401,420 pounds, 
in 1 88 1, and 1,155,924,120, in 1882, as follows : — 



♦ 


Pounds,— 1881. 


Pounds,— 1882. 


First Six Months 

Last Six Months 


414,713,320 
790,688,100 


524,178,590 
631,745,530 




Total 


1,205,401,420 


1,155,924,120 




From which was earned 


$1,391,008 80 


$1,259,016 40 





LOCAL FREIGHT. 

The Exhibit for 1881, as compared with 1882, shows an increase 
^^ 9tut5 P^r cent, or 358,635,110 pounds; and an increase of tons 
hauled one mile, i2Y%^|y per cent. 

In through freight, an increase of 26^®^^ per cent, or 161,342,010 
pounds ; and in tons hauled one mile, 42^^^^^ per cent. 

Company freight increased during the year 1 1^^^ per cent. 

The local traffic, exclusive of grain forwarded to the general 
markets, shows an increase of i^^^j^ per cent. 
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Com^ratife Statement of Principal Articles of Through Freight 

for the years 1881 and 1882, 



EAST^'ARD. 



AKTICUtS. 



AntmKHi>- . . . 

BMtn$ 

IUauke($ 

IV.>ra\ 

Buiwr, 

BiWi 



Pounda 



4l6.sao 

108.360 
2.000.460 



i:3.&IO 



Pounds. 
1SS2. 



eo.i»o 

87,070.000 
5.688.140 

aoi,±3o 

2,771.570 



Per vjeiit 
Incr*8e. 



S5.89) 
37.92 



Peret 
Dee*se 



85.58 
18.76 
53.98 



Abticlbs. 



41,310 ' alL 
4«2«S70 ! 167.96 



('tAnMfViyjtc 2ia8U4» JS».6a7,000 ! 39.37 .. 



CVttM^I 

cvw* 

OK^h^^^r 

i\v(d x^ i\*t* 



I 



576.230 i 447.740 22.32 



MusUrdSeed 

Nails 

Nuts 

i>il,Coal 

Oil, Crude... 

OU, Red 

OoioDs 

Onrfailla. 



Pounds. 
1881. 



907.740 : K31<,490 45.35 ' \\ Peh* . . 

. . Piokke 



I66.:fti0l 245,4«k 47.15 

< J 

525,9^^ ' 509.240 ' 08.1> 

*^X»,MO 476.970 .'iS.70 . . 

97T.iXX» U^>S.610 03.08 



. 3.477.:*k^ ?.2»!>^.470 07 . 72 



K\*,iw 






v;V^\W,Uv» 



S4\t^^ l,195S.lH> 41.08 

1 

742.4iV ! ^:\^^^^ 

12:.i^^ \S&.M*^ 4.^ «>s 

\4.^Tt\» n710 

\ vA X* \ \\" , V 



■*■* 4~ 



,^ :> 



.^* 4.^ 









M,nxx 



Plants and R ^ 

f 

Potat^>«s 4,6^3.230 

ry.^mder. - 227.790 

rvd>xGtuit^ 5«),700 

\»ttWk«:^«r . 1.219,9» 

K«^ ., 

Kivv 



Pounds. 
18S2. 



Per cent 
Incr'se. 



«^ ?<■ 



I v. ■.-.v. 






I \ 












1,415,020 514,270 

666.560 410,760 

859.500 397,140 

123,250 130,450 05.84 

2501470 385,360 13.92 

192,750 49,090 

^7,250 1,498,220 482.39 

918,915 4,320 

788.430 651,7S0 

344,870 an. 

112.900 44.300 

25.SS0 34,430 32.83 

8.244,030 76.41 

186.700 

1,124.170 100.49 

719.610 

53i\«0 132.380 

i.i>?;±.««0 6.<«H.990 ,234.36 

i.T^.^W 1.036.540- 

i:.4-.«'.G^> 21,!^240 

I 

Sa>,->.-.r.. rki. t.7*4,;*:- 2.^>W,^50 

I,>*x4rv l,57S.s3D 01.63 

:c4.:i> 3»>.»io 137.00 

*».hV »S.190 

:-3+>J3».^ ±.477 .«0 83.76 

i<iS.ti* 2.57«.9» 10.80 

S*. r* .t T-rs; :^x.i?»> ±S!k910 

<::vv Ko. s< STtT: ?t>«.4«ai> 272.97 j 

^^^- f.:«. K" .S^..A«^,U\^ 436.24 ' 

sa :3..«c^74t> 50.45 

>% «0^4M> 

\ .o<-».Nk'N i .'iJtL jt: :. »:.500 

^^ ovN.v .<i?5> *-» .*3c',*lv 

x^ s X <i -x .. :?.: V ,.v :f.MCc2» 08.08 

\* vv ^ v s>: *5*. :*'.i«k 



PercL 
Dec'se 



63.65 
38.28 
53.79 



74.53 



99.53 
17. S3 



60.72 



18.01 



41.01 
74.54 

3S.6I 
01.28 
23.10 



50.63 



16.99 



»■ ^ .. . 



23.06 
32.17 
08.79 



61.42 
06.93 



x\ 



V «<» s \ \ "v 



. -N.-*. 



jy^SlO I 15.93 



I 



w' .'« 



[ *3 ] 

























188L 


1885, 


Iiicr'M. 


l)ec-He 










Dec'M 


AnlcUfllmp, 


10,19«,9M 


ii,sse,TBo 


„,,. 




Iron Safes.-,. 


^..OCO 


B,039,2» 


ns.TB 




















































































AlQBl 










■■fev,"'. 


902,980 






































1,08S,580 


i.iM.aso 
































































































.SSfc- 
























































^^T 






08, BS 




T^St 


(32, 140 




]fl.»a 








S1.S7 






































S,8OS,«50 




































-m 






























































































































































































































ssr™'' 
































I,tlB.7M 












































































IS. 






"wu 


"'■" 
































S'S;:;;. 
















































■%SS,".* 








ni H 


Spring...'::: 


soa'siw 


a)i.?JO 


■'iRss' 






























































































sit-:. 

StcnieCall llila) 






































«ia,i9o 






































WSJ"'- 
































































































































OljOBrtllE. . , , 










Wiw^n- «.id 
















































































a99,M0 






































































em,o*o 




36. t! 






1M,B70 
































lt,l«l,«» 

















^^^BSS^^THHOtTGH Freight noi lihown in Report of 1881 : — ^H 


™„. 


1S8S. 


™™. 


^1 


L«d 


18,101,IM 
388, 2H) 

l,3fl3.iS0 
420,310 


Bh 


2B,0GS,3§a ^H 
UG,S10 ^H 

- 1 


WKOoo™ 




OlltWlBlB) 














Wkstwakd Through Freight not shown in Report of i88t :— ^H 


AimcL&S. 


POUBDB, 


ARTICLES. 


PDinniB, ^1 


a«op, Tow, BIC 

BcxriuaudSUtiDDery FlBiUiigi.. 
Oirpet Uning. 


«114,»S0 

leo.an 
30».saa 

781,ffl0 

aas,uo 

S16,B» 

sn.sio 

T«,B30 


d M UL 


318,130 ^M 

»I9,«0 
1W.SB> 

iw.a«i 

149.0W 

39i.gn 


Resin 


■"•"—" 


Bt.Ucm«v 






P^ti uidnetiuw 




it™i,~ti.. 
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Gen'l Passenger and Ticket Agent's 

Report. 
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General Passenger and Ticket Agent's 

Report. 



Central Pacific Railroad Co., ^ 

Passenger and Ticket Department, >■ 

San Francisco, May 15th, 1883. j 



A. N. Towne^ General Manager^ 

Sir : I herewith submit a general statement of the Passenger 
travel over the Central Pacific Railroad and lines operated by it, 
from 1872 to 1882 inclusive. 

Very respectfully, 

T. H. GOODMAN, 

Gen! I Passenger and Ticket Agent. 
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Year bndi>'q Dbc. Sltsr. 




LastwanL 


Westward. 


Total 
East&West. 




Through 


11,845 

i,»8,ea» 


34,040 

207,901 

1,211,613 


56,685 




Local 


533,148 
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Total 
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1,985,661 
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4.763314 










Throttrh. . 


37,856 
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47.435 
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1 
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37356 

' 588.986 

2.986.549 


63.494 
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3J5«.0e7 ! 3,613.091 
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Throuith 

UktU 
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25.368 36.:S8 

395^1X5 «31.4?9 

i.«)>:.4l» l.S65,T99 
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1,217,362 
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T^»l»l 


i.3lS.jin 1 S.S24.046 


6,842,307 


iSji^K 
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Uyul 
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90.3I$7 i 3I2W> 
<$74.«}C!4 1 «b.T56 


64.647 
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5,269,918 


T\»iaa 


3.360.5<!3 31456.762 


6,707.345 



lS!t.l 



IVW 
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47a07 

75^878 

i<15.4» 


77.998 
1.507.318 
5.447.060 


i.4W.«* 


1 

1 


3.«fl.406 


7.083,366 




5evU3 

:M1.«47 

3.040.713 


95.225 
1,606,129 
5,896.159 


i.7¥J.v>41 


i 


3.MA.473 


7,688,514 
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Chief Engineers Report. 



Central Pacific Railroad Co., j 

Chief Engineer's Office, !^ 

San Francisco, June ist, 1883. I 



Hon, Lei and Stanford^ President Central Pacific R. R. Co.,- 



SiR : During the year 1882 the plant of the Company was main- 
tained in good condition by the usual number of renewals of bridges, 
buildings, snow- sheds, wharves, tracks, etc. ; and a number of 
improvements and additions were made to the permanent value of 
the property. Of these changes, the following are some of the more 
important : — 

Plans were perfected for a new yard, round-house, shops, etc., on 
the west side of the Truckee River, at Wadsworth, Nevada. The 
round-house is to contain stalls for 20 locomotives, and will be built 
of brick with a stone foundation. Among the other buildings, all 
of which will also be of brick and stone, are a machine shop, 140 x 
80 feet, a blacksmith and boiler shop, 100 x 60 feet, and car repair 
shops, 150 X 44 feet. During the year the necessary grading for the 
new location, which was quite extensive, was completed, and the 
stone foundations for the buildings were laid. 
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At Sacramento, a large amount of filling was done for the new 
wheel foundry. There were also added here to the Company's shops> 
during the year, a tender repair shop, a punch and shear shop, a 
shop for fire-brick machine, and an addition to the machine shop 
30 X 33 feet, three stories in height, for offices, draughting rooms, 
etc. The yard at Sacramento was completely re-arranged, to conform 
to the requirements of the new freight depots ; and the length of 
sidings was increased by 3,507 feet. 

The yard at Truckee has been re-arranged, and additions have 
been made to the tracks and buildings. Of the latter, the most 
important is the new round-house. It is built and floored with 
granite, which was quarried on the spot, and has stalls for twenty-two 
locomotives. 

At West Oakland, the new brick car repair shop, which was com- 
menced in 1880, has been completed. This structure consists of a 
main portion, 80 x 154 feet, with a wing 22 feet 10 in. x 56 feet, 
and an L 52 x 81, feet. There was also constructed here during the 
year, an oil house of brick, 24 feet 8 in. x 30 feet. These form 
part of the general plan which will greatly increase the capacity of 
the shops at this point. 

Extensive coal bunkers and chutes have been erected on Oakland 
wharf, where car and ship come together. 

Among the minor structures built during the year may be men- 
tioned, — the new depots at Terrace, Live Oak and Boca ; and new 
water station buildings at Sacramento, Vina and the first crossing of 
the Humboldt. 

Following the established policy of the Company, — to renew old 
works by more substantial structures, and thereby to reduce the 
liability to accidents and the cost of reixiirs, — the filling of trestles 
with earth embankments wherever practicable has been continued 
during the [xist year. A covering was constructed for the Yuba 
River bridiie near Marvsville ; and work was commenced on the 
stone abutments for the Hear River bridge at Corinne, Utah. During 
the coming year the i^resent wooden bridge here will be replaced by 
an ia>n structure. 

rhe extension of the Oregon Division of this Company (formerly 
the California ^: Oregon R. R. Co.), is now in process of construc- 
tion from Redding northwarvl to the Oregon State line, where it will 
Iv met by the Oregon Cv: Calit'ornia R. R. Co., and, with the latter, 
will form a throus;h line connectinix the railwav svstems of California 
and Orciion. 
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The first twenty-mile section of this extension has been located, and 
the maps for the same have been filed. The route here follows the 
course of the Sacramento River, and will require considerable heavy 
work in its construction. Contracts for masonry were let in June, 
1882, and work was carried on till the close of the year. At present 
a large force is employed ; and work during the year will be prose- 
cuted with energy. 

The following table shows the length of the Central Pacific 
Railroad, main line and branches, operated December 31st, 1882. 

MAIN LINE. Miles. 

San Francisco to Ogden 883.23 

BRANCHES. 

Oregbn Branchy — 

Roseville to Redding 151.60 

Visalia Branch, — 

Lathrop to Goshen 146.30 

Less So. Pac. R. R. to Junction. . .22 

146.08 

Oakland and Alapteda Branches^ — 

Oakland Wharf to East Oakland 5.67 

Oakland Point to Mastick 3.82 

Alameda Wharf to Melrose 5.19 

Fruitvale connection 2.01 

San y^ose Branchy — 

Niles to San Jose i7-54 33i-9i 

Total 1,215.14 

Length of Sidings, Dec. 31st, 1881.. 200.30 

Sidings constructed in 1882 7.00 

Sidings removed in 1882 4.04 

Increase in Sidings 2.96 

Total Sidings, Dec. 31st, 1882.. 203.26 

Total length of all tracks, Dec. 31st, 1882 . . 1,418.40 

S. S. MONTAGUE, Chief Engineer. 
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Land Agent's Report. 



Land Department, Central Pacific Railroad Co., 

San Francisco, January i, 1883. 

Hon, Leland Stanford, President Central Pacific Railroad Co,,, — 

Sir : I have the honor to submit the following as the report of 
the transactions of this Department for the year ending December 
31st, 1882 : — 

The original grant of lands from the Government of the United 
States, in aid of the construction of the Central Pacific Railroad as 
a post and military road, by the Acts of Congress of 1862 and 1864, 
comprised 9,497,600 acres of land, reserving, however, all the lands 
previously granted within the railroad limits. The amount of this 
reservation has not been accurately ascertained, and cannot be until 
all the land within the railroad limits to which the Company is 
entitled has been listed and patented. It has, however, been 
estimated, by my very able and careful predecessor, at 1,500,000 
acres. This would leave to the Company, in round numbers, 8,000,- 
000 acres, to which it is prima facie entitled by the Acts before 
mentioned. 

The land grant to the California & Oregon Railroad was 12,800 
acres to the mile, from the junction with the C. P. R. R. to the 
Oregon State line, a distance of 291 miles ; entitling the Company to 
3,724,800 acres, as the land grant in aid of the construction of that 
road. The total acreage to which the Railroad Company \% prima 
facie entitled, under the Acts above-mentioned, is 11,722,400 acres. 
Presented in tabulated form, the exhibit would show : — 
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Acres. 

Central Pacific Railroad, 12,800 acres per mile for 742 

miles. 9,497,600 

Excepted from the grant by the terms of the Act 1,500,000 



Leaves balance to which the Company is prima 

facie entitled 7,997,600 

California & Oregon R. R. Co., 12,800 acres per mile 

for 291 miles 3,724,800 



Total 11,722,400 

Deduct lands sold to December 31st, 1882 1,133,619 



Leaves unsold 10,588,781 

APPROXIMATE CLASSIFICATION. 

Agricultural — 

In California 2,000,000 

In Nevada and Utah 2,000,000 



Total 4,000,000 



Timber — 



In California 400,000 

In Nevada and Utah 50,000 



Total 450,000 

Grazing — 

In California 1,138,781 

In Nevada and Utah 5,000,000 



Total 6.138,781 

The grant to the California & Oregon R. R. Co. provided that 
lands lost to the Company by previous grants or reservations might 
be indemnified from additional granted limits of 10 miles on either 
side of the original 20-mile limits, which secures to the Company the 
full amount of 12,800 acres for each mile of road constructed. The 
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character and value of this land has been set forth in former reports ; 
and as the line of the road traverses the best agricultural portion of 
the State of California, the superior value of both the agricultural 
and timber lands becomes apparent. The practice of selling these 
lands on a credit of five years, after the first payment of 20 percent 
is made, and at the rate of 7 per cent interest on deferred payments, 
still continues. 

There were sold prior to October i, 1870, i27,797y*^\ acres for 
$295,065.50, averaging $2.31 per acre; and up to December 31, 
1882, there has been sold the timber on 22,2 lOj^^^ acres of land 
reserved by the Government as mineral, for $29,306.10, and there has 
been received for stumpage $24,850.45, and from rents, $18,050.71. 

Of the lands sold prior to October i, 1870, there have been re- 
conveyed to the Company by credit purchasers who declined to 
conclude their purchases by payments of the balances due from them, 
440 acres, upon which there remained due for balance of principal 
$880.00. 

Of the lands in the California and Oregon R. R. grant, there were 
sold, prior to the consolidation of that Company with the Central 
Pacific R. R. Company, 9,760^^^ acres, for $18,443.36. 

• 

There remained due and unpaid, December 31, 1882, on lands 
sold prior to October i, 1870, $2,080.00 on account of the principal, 
and $1,696.14 on account of interest. 

Since the execution of the Land Trust Mortgage, October i, 1870, 
there have been sold to December 31, 1882, 1,031,689.^*^ acres of 
land for $5,002,162.95, being at the average price of $4.85 per acre. 
For the year ending December 31, 1882, there were sold 1 96,47 2^^^^^ 
acres. 

From the date of the,Land Trust Mortgage, October i, 1870, to 
December 31, 1882, there have been re -conveyed to the Company by 
purchasers who had purchased land on credit, and who were unable 
or unwilling to make their final payment of purchase and interest, 
35,188^^^ acres of land, upon which there remained due and unpaid 
$404,470.06. 

There were received from December 31, 1875, to December 31, 
1882, from leases of railroad lands, $975.00, and from stumpage of 
railroad trust lands, $ 1 2 , 9 2 6. 1 3. 
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There has been paid to the Trustees of the Land Grant Mortgage, 
to December 31, 1882, $4,589, 17 7. 64.' 

There remained due and unpaid to December 31, 1882, on lands 
sold since October i, 1870, $1,070,976.12, on account of principal, 
and $36,214.67 on account of interest. 

C. F». R. R. CO.— LAND DKPARTrMKNT. 

Exhibit showing land transactions for 1882. 

Sold i96,472Yyiy acres for (on) Credit $328,284.71 

For Cash 176,248.55 

Total $504,533-26 

CASH RECEIPTS. 

B'rom Contracts paid in full $1 76,248.55 

" 20 % on Credit sales 66,499.40 

" Interest on Credit sales 94j743-95 

" Balances of principal on Credit sales 400,477.92 

" Trust Land Stumpage 707.00 

Leases 50.00 



a n 



Total Trust Land Account $738,726.82 

From sales of Timber on Non Trust lands $1,657.50 

" Stumpage on Non-Trust lands 210.00 

Rents on Non-Trust lands 1 5>739- 16 

Old Series Contracts, principal 240.00 

interest i34-oo 



n 



Total receipts from all sources $756,707.48 

SOME GENERAL CONSIDERATIONS. 

The value of all real property, and esjjecially agricultural lands in 
the State of California, has experienced a decided advance within 
the past year. This has been due to the rapid development of a 
permanent prosperity based upon agricultural and horticultural 
industries. Mining for the precious metals formed the basis of 
settlement and civilization in the Pacific States and Territories. The 
extra hazardous character of mining investments, and the ephemeral 
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nature of that industry, deprived the State of California and Pacific 
Coast territory of confidence 4n the permanency of their industries, 
so essential to their growth and steady development. The rapid 
extension of railroad lines into and through the unoccupied territories 
of the West within the past ten or fifteen years, has opened large areas 
to settlement, and distributed the overflowing populations of the 
older States and of Europe over a region equal in territorial extent 
to all that portion of the United States lying east of the Missouri 
River. During the decade ending 1880, nearly five millions of people 
acquired residence and became permanent citizens of the territory 
lying west of the Mississippi River. During that period, the State of 
Kansas gained 260 per cent in her population, — increasing from 
364,339 in 1870, to 1,000,000 of inhabitants in 1880. In the same 
period, Minnesota experienced an increase in population of over 
100 per cent. Nebraska received an acquisition to her population of 
400,000. Dakota gained 250,000; Texas, 500,000; Colorado, 
250,000; while Oregon, Washington Territory and Montana gained 
in like proportion. 

The reputation of California as a mining State denied to her a fair 
share of this tide of agricultural emigration ; but within the past three 
years all this has been changed. Latterly, the permanency of the 
industries of California has gained full and due recognition. The 
statistics of our products, when compared with the number of pro- 
ducers comprising our population, establishes beyond controversy the 
fact that, in resources, California is the richest State in the Union. 
The agricultural products of the current year will reach in value the 
sum of $63,000,000, as follows : — 



Wheat $36,000,000 

Wool 10,400,000 

Fruit and Wine 10,000,000 

Cattle 4,000,000 

Sheep 1,200,000 

Fibre (Flax, Cotton) 200,000 

Dairy Products 700,000 

Unclassified Products 100,000 

Garden Products, Poultry, etc 400,000 

Total $63,000,000 
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To this may be added $20,000,000 as the approximate output of 
the gold mines of the State, making tKe grand total of $83,600,000, 
and this with a population of abDUt 750,000 white inhabitants. 
From the best imformed sources, the testimony is vouchsafed that 
the aggregate population engaged in the production of wheat, wool,, 
fruit, cattle, sheep and other field culture, is less than 150,000 persons, 
including families and laborers of the agriculturists. And when this 
small number of producers is considered, the production of over 
$63,000,000 of agricultural products in one year becomes almost 
phenomenal. The general prosperity of the State is fully illustrated 
by the financial exhibits of its banks and monetary institutions. 
According to the Bank Commissioners' report, there were in the 
commercial and savings banks of this State, on January i, 1882, the 
sum of $86,392,519.90. The same report made in 1883, shows 
on January the ist, a balance to the credit of depositors in 
the commercial and savings banks of the State, of $93,037,243.39, 
being a gain to the cash capital of the people of $6,644,723.49, 
during the past year. The decline in the rate of interest has exerted 
a strong influence in the direction of enhancing the value of real 
estate. Within the past six years, the ruling rates of interest have 
declined from one per cent per month, payable monthly, to six per 
cent per annum, payable annually. Productive lands are rewarding 
capital at a much higher rate ; and, hence, capital is seeking invest- 
ment in them. These facts are determinate of all questions relating 
to the comparative value of the agricultural lands of this State. It 
may be challenged whether, in any other State or Territory in this 
Union, a like number of producers are realizing this large annual 
reward. It will be noted, moreover, that the list of articles produced 
embraces in the main those common to the temperate zone, hence, 
corresponding to the products of the most productive and populous 
States. It is not in the growth of cereals, the production of wool, 
or the care of flocks and herds, that the highest yield in value per 
acre is to be obtained. In the annual balances of the future, orchards, 
fruits, vineyards with grapes, and wine, will enter more largely into 
the account. The growth of oranges, lemons, olives and other semi- 
tropical fruits, and viticulture in all its branches, has long since passed 
beyond their several experimental stages. These lines of industries 
are far more profitable than general field culture ; they make larger 
returns per acre, and afford subsistence and employment to a far 
larger population. The density of population in any country must 
be determined ultimately by its natural resources. 
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The State of California alone embraces within her limits about 
115,000,000 acres of land. Of this acreage 25,000,000 acres are 
first class agricultural land embracing vine and fruit land. The 
State of Illinois comprises about 28,000,000 acres of good agricul- 
tural land, but the climate of California confers upon her agricultural 
lands superior value, due to the diversified agriculture to which her 
lands may be devoted. The population of the State of Illinois 
to-day is over three millions. The agricultural lands of California 
will support an equal and greater population. But, in addition 
to our agricultural industry, California has 18,000,000 acres of 
timber land, including pine and redwood for lumber and oak for 
fuel, not embraced within the 25,000,000 acres set down as agricul- 
tural land. She has also about 40,000,000 of acres of grazing land, 
with about 6,000,000 of acres more valuable for their mineral than 
for other natural products. 

With 185,000 square miles, with agricultural and mineral resources 
unsurpassed by any extent of territory elsewhere on the continent, 
with climatic conditions permitting the cultivation of all temperate 
and semi-tropical productions, with railroads extending throughout 
the length of her great valleys, and crossing her mountain chains, 
establishing easy and rapid communication with her principal sea 
ports and all interior portions of the continent, affording cheap trans- 
portation for her import and export commerce, California will very soon 
attract and hold a population equal in density to that existing in the 
States of the Mississippi Valley. These States acquired their popu- 
lation by the prosecution of industries less remunerative than those 
which in the future are to constitute the new basis of settlement in 
the Pacific Coast States. The average gross yield of corn and wheat 
in the Mississippi Valley does not exceed $10 per acre. In Cali- 
fornia, the gross value of the cereal production has been ascertained 
to be $15 per acre, while the average, relating to orchard and vine- 
yard culture, gives $100 per acre. Your Company still owns over 
three millit ns of acres of land in this State, susceptible of a diver- 
sified agriculture, conferring a high value upon the soil. Included 
in this acreage, there are over four hundred thousand acres of timber 
land, enhancing in value by reason of the general growth of the 
State, advance in settlement, increase in manufactures, etc. A large 
proportion of this lies within the most valuable forest region of the 
Sierra Nevada mountains. An increased inquiry for grazing and 
agricultural lands in the State of Nevada and Territory of Utah is to 
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be noted during the year. Grazing lands, particularly, are rapidly 
acquiring a higher value by the withdrawal of agricultural lands from 
range purposes by the advancement of settlement throughout the 
territories of the United States. Your Gompany still holds about 
two jnillions of acres of agricultural lands, and about five millions of 
acres of good grazing land in the State of Nevada and of Utah 
Territory. The States of Oregon, Nevada and Galifomia, and the 
Territories of Idaho, Montana, Utah and Arizona, have all received 
large accessions to their populations within the year. In the case 
of Oregon and Washington Territory, an unprecedented tide of 
emigration has been flowing into their borders, the volume of which, 
from present indications, will be more than doubled during 1883. 
All the aspects presented fully justify the common opinion that the 
entire Pacific Goast region is in the dawn of an unexampled era o( 
growth and prosperity, and that in the early future it will comprise a 
vast empire of population and wealth. 

Respectfully submitted, ' 

WM. R MILLS, 

Zand Agent 
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[ 67 ] 



Trustees Report. 



Report of the Trustees under Land Grant Mortgage 
of the Central Pacific Railroad Company. 



San Francisco, July ist, 1883. 
Hon. Leland Stanford, 

President Central Pacific Railroad Company j — 

Sir : We submit herewith our report for the eighteen months 
ending December 31, 1882, aB follows: — 

Cash on hand July i, 1881, as shown in our last report, $337,001 01 

Received from the Land Department of the Company 
during the — 

Six months ending December 31, 1881 $328,377 63 

Six months ending June 30, 1882 261,010 08 

Six months ending December 31, 1882 477,716 74 

$1,404,105 46 

With these funds we have redeemed : — 

49 Bonds during the six months ending De- 
cember 31, 1881, at a cost of $52,861 08 

711 Bonds during the six months ending June • 
30, 1882, at a cost of 766,473 76 

760 $819,334 84 

Ivcaving a balance of cash on hand on January i, 

1883, of $584,770 62 



S. W. SANDERSON, 
J. O'B. GUNN, 



> Trustees, 



entral pcipc Railroad Lompanu. 



DIRECTORS: 
LELAND STANFORIl, TIMOTHY HOPKIN 
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ANNUAL REPORT 



OF THE 



Gebteal Pacific Railroad Compahy, 



For the Year Ending December Jisty 1883, 



Office of the Central Pacific Railroad Co., 

San Francisco, Cal., June ist, 1884. 
To the Stockholders: — 

The Directors of the Central Pacific Railroad Company herewith 
submit their annual report, together with such reports of subordinate 
officers as will give a general rdsum^ of the operations of the road 
for the year 1883, and of the financial condition of the Company 
on December 31st of the same year. Your careful attention to 
these reports is invited. 

The business of the Company for the year fell short of the usual 
favorable showing. The anticipation of a general drouth in the 
earlier months of the year cut down the revenues, which were not 
wholly made good by the earnings of the later months. Never- 
theless, the net earnings were sufficient to meet the ordinary 
expenses of operation, interest and Sinking Fund requirements, and 
to pay the customary six per cent dividend with only a slight draft 
on the accumulated surplus from previous years.. Besides the re- 
demption of the "Land Grant Bonds" with the proceeds from land 
sales, the increasing amount in the Sinking Funds provided for the 
redemption of the remainder of the Company's bonded debt at its 
maturity has reached such dimensions as to call for yearly payments 
amounting to a considerable portion of the net income. During the 
year 1882 the amounts applied toward the reduction of the debt 
(including the payments into the Sinking Fund in the U. S. Treasury) 
were no less than the sum of $2,538,680.24; and for 1883, the sum 
of $2,334,006.88. 

On the first day of July next the " State Aid Bonds," amounting 
to $1,500,000, become due and will be paid. On that date the 
amount accumulated in Sinking Fund No. 2, provided for the pay- 
ment of these bonds, will be $1,197,937.49. This will relieve the 
annual requirement hereafter of $50,000, the amount which has each 
year been set aside from the earnings of the Company for this fund. 
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Ths Liabiutibs or thx Company amm: — 

' CAPITAi STOCK. 

The capital stock authorized is. . $xoO|000,o6o oo 
The capital stock subscribed is. . 63,608,800 00 
Of the amount subscribed there is 

.held in trust for the Company 3>93393oo 00 

The cafHtal stock paid in is $S9$^7Sf5oo 00 



« 



INDEBTEDNSS& 

Funded Debt $53>635,ooo 00 

Less Sinking Funds. 6,933,044 17— |46»69X,955 83 

II ■ ii T m.i — • 

Bills Payable x»aaOv6oo 00 

Accounts Fk3rable • <i . ZytBg^tsi 23 

Demand Loans (AiMat|z,soQ,oooooortiiissii»tobeeoB««rt*d 4i3ioo,ooo 00 

into a corresponding amount of first mortgage Ixmds, Or^;on Div.) 

Unclaimed Dividends 84,243 00 

Sinking Funds uninvested 955»i44 1 7 

Hospital Fund 42,816 81 

Interest on Funded Debt accrued but not due ... . 1,344,045 00 

Trustees' Land Grant Mortgage 926,090 08 

United States Bonds 27,855,680 00 

$85,609,732 12 

Interest accrued on United States 

Bonds $25/956,474 61 

Less amount repaid by transpor- 
tation and cash 8,532,462 65 — *$i7,424,oii 96 

Total Capital Stock and Indebtedness. .$162,309,244 08 



* This balance of interest accrued upon the United States Bonds issued to the Central and 
Western Pacific Railroad Companies is not due and payable until the maturity of the principal 
of the bonds (averaging July ist, 1898). The sum of $7,482,191.75, invested at six per cent 
interest, would suffice to liquidate this balance at maturity ; and this latter sum, rather than the 
nominal balance, represents the true burden of this item of interest, advanced by the United 
States and not reimbursed by services, etc. 
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The Assets of th-e Company are : — 

Railroad and telegraph lines, including right of 
way, sidings, turnouts, switches, turn-tables, 
depots, depot buildings, round-houses, and 
snow-galleries ; also, wharves, slips, piers and 
steamers for ferries at San Francisco .... (cost) $140,606,574 61 

Equipment for same — locomotives, cars, snow- 
plows, etc (cost) 8,264,750 19 

Real estate purchased for use of road (cost) 1,518,073 21 

Shops and machinery (cost) 2,016,420 30 

Telegraph instruments, furniture, safes, etc., at 

stations and offices (cost) 155,772 04 

Sacramento River Steamers, etc (cost) 651,676 46 

Material on hand : — 

For bridges and buildings $535>87o 44 

For track repairs 1,303,066 34 

In shops for const'n and repairs . 1,370,668 14 

In store of supply department . 9,768 12 

For Air-brakes 155,689 44 

Fuel on hand i,:^6s,S7o 61 $4,738,633 09 

Bills and Accounts Receivable 1,568,373 07 

Cash 212,682 10 

Stocks and Bonds owned 254,757 73 

Amount in hands of Trustees' Land Grant mort- 
gage, to be used to redeem land bonds 926,090 08 

Land Contracts — deferred payments on time sales 1,052,970 45 

Farming lands unsold — estimated value 25,500,000 00 

Undivided half 60 acres land in Mission Bay, in 
San Francisco ; 500 acres water front in 
Oakland; about 140 acres and water front 
in Sacramento ; estimated value 7, 750,000 00 



Total assets $195,216,773 33 
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General Managers Report. 



General Manager's Office, 

San Francisco, May 20, 1884. 

Hon. Leland Stanford^ President^ 

Sir : A general statement of the business of the Central Pacific 
Railroad and I^eased Lines for the year ending December 31, 1883, 
also statistics and different tables for comparison, I herewith inclose. 

earnings. 

Earnings, 1882 $25,662,757 12 

" 1883 24,744,421 io 

operating expenses. 

Operating Expenses, 1882 $16,067,183 67 

1883 i5»57o>6oo 61 



(( u 



Per cent, of Operating Expenses to Earnings, 1882.. 62.60 

** 1883.. 62.93 



PASSENGER BUSINESS. 

Passenger Earnings, 1882 $7,474,216 12 

1883 7,945,826 07 



(< << 



Passengers Carried, 1882 7,688,514 

1883 8,542,583 



« ii 



The General Passenger and Ticket Agent's Report on pages 49 
and 50 shows the details of this branch of the traffic 
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Additiom to PROPnTv Acxoutm. 

The new construction and eqaipment of the Compkny's ctnn- 
pleted roads and the worit on the extenaos of the Oi^on Divi- 
sion have required during the yen ^lendituni amounting to 
$3,169,808.38. The items composing this som are dKnmintbe 
followii^ table : — 

Extension of Or^on Division. $1,515,543 36 

Surveys of New IJnes .,.,..,,.., 30,387 41 

New Foundry at Sacramento. 93-532 34 

Rolling Mill, etc, at Sacramento , . . 38,568 31 

StBttonaiy Machineiy for Shops. .:..:..,..: 23,612 74 

New Buildings on Line 132.095 54 

New Engines and Cars 43,097 05' 

New Sidings, Spur Tracks, etc 79,961 71 

Real Estate for use '. 34, 1 44 65 

Feny-boat "Piedmont ". .' 97,784 83 

Water Supply, Filling Swamp Laiid, and Sundries. . . iot,o8i 43 

Total $2,169,808 38 



These amounts do not show the entire cost of the properties 
mentioned, but the expenditures made during the year. 

These expenditures have compelled an increase of the floating 
debt in 1883 as compared with the previous year, which appears in 
the table of Liabilities of the Company, under the heads of Bills and 
Accounts Payable and Demand Loans. The amounts represented 
by the extension of the Oregon Division it is proposed to convert 
into a corresponding amount of the issue of First Mortgage Bonds. 

In addition to the foregoing items, a further increase of indebted- 
ness was caused by an increase in the supplies, materials and fuel on 
hand, viz : — 

Supplies, Materials and Fuel on hand : 

December jr, r883 $4,738,633 09 

December 31, 1882 4,091,982 98 

Increase in 1883 $646,650 11 
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Sinking Funds of the Company. 

The amount in the Sinking Funds of the Company was, on 
December 31, 1882 $5,844, 419 17 

During the year 1883 these Funds were increased as 
follows : 

Amount set aside from net earnings 753>5oo 00 

Interest earned by the Funds 335 > 125 00 

TotalinFundsasperledger accts., Dec. 31, 1883, $6,933,044 17 



The following statertient shows the investment of these Funds : — 

1 Bond, -Western Pac. R, R. Co., ist mortgage $ 1,000 00 

2 Bonds, San Joaquin Valley R. R. Co., ist 

mortgage 2,000 00 

21 Bonds, Central Pac. R. R. Co., ist mortgage 21,000 00 

4,271 Bonds, Southern Pacific R. R. Co. of Cali- 
fornia, ist mortgage 4,271,000 00 

203 Bonds, Southern Pac. R. R. Co. of Arizona, 

ist mortgage ($10,000 each) 2,030,000 00 

80 Bonds, Central Pacific R. R. Co., C. & O. 

Division, ist mortgage 80,000 00 

Par value of bonds in Funds $6,405,000 00 

Cash on hand, December 31, 1883 955>i44 17 

Total $7,360,144 17 



The above bonds, the par value of which is $6,405,000.00, were 
purchased at a cost of $5,977,900.00, while their present market 
value is above par. The securities and cash in the Funds thus 
represent a value considerably in excess of the ledger accounts, 
which represent the cost. 



1 
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Sleeping Cats ^,670,928 

Passenger Cars 7.004,543 

Baggage, Mail and Express Cars 5,999,3^9 

Emigrant Cars 3.93'. '7^ 

Officers' Cars •75>a83 

Freight und Caboose Cais 105,326,338 

C. P. Cars OD Foreign Roads 9.95^.569 

Foreign Cars 14,105.968 

Total 149,166,130 



141.767.645 



For safety, not only to the Coiupany's property, but that intrusted 
to its care, it was decided to equip all freight cars with the new 
Westinghouse.Automatic Air Brakes. These give the engineer com- 
plete control over his train on all grades, and in case a portion of 
the train should become detached from the engine, the automatic 
action of the brake prevents any injury by stopping the separated 
portion. Up to the dale of this report. 6,617 cars have been equipped 
with these brakes, and the necessary changes on engines made, 
which give eacisfaclory results. 

All cars have received such repairs as were needed. 



FLOATING STOCK — FEF 

The steamer "Piedmont" was built during the year, at the Com- 
pany's Ship Yard, Oakland, and put in commission for service on the 
Passenger Ferry between Oakland Pier and San Francisco, November 



The steamers are all in excellent condition. Necessary repairs 
having been made from time to time as required. 
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Ferry Steamers. 


1882. 


1883. 


Miles run 


173*381 


178,209 





COST OF MAINTAINING AND OPERATING. 




Repairs 

Wages 

Fuel 

Stores 

Water 

Cabin Expense 
Deck Expense. 

Total . . . 



$87,737 19 

142,308 36 

205,962 44 

2,229 60 

11,094 04 

1,144 41 

3,881 62 



$454,357 66 



1883. 



$37,011 45 

146,752 02 

214,693 II 

2,380 55 

9,983 27 

639 24 

3,908 72 



$415,368 36 



RIVER STEAMERS AND BARGES. 



The steamer " Yo Semite" has been sold, and the barge " Mono" 
laid up unfit for service, leaving the fleet as follows • — 

Steamers. 



Name. 


Tonnage. 


Number, Kind and Size of Engine. 


No. 


Kind. 


Size of Cylinders 
in inches. 


Apache 


468 
246 
468 


2 
2 

2 


Condensing 


22 X96 


Enterprise 

Modoc 


Non-condensine' 


15 x6o 

22 X96 


Condensing 









Barges. 



Name. 



Tonnage. 



Ace of Spades , 
Yolo 



250 
800 



HosPiTAt Report. 

Below will he found statistics in regard to tlie Comjiany's Hospital, 
located at Sacramento, in which sick or injured employes find a 
home, with medical attendance. This institution is supported by 
contributions of a small sum each month from all officers and 
employes. 

As this system of roads was extended into Arizona and New 
Mexico, employes in those remote sections, who from accident or 
sickness required care, could not well be taken so long a distance to 
the General Hospital. Arrangements were therefore made to have 
them admitted to a private hospital at Tucson. 

The following tables exhibit the operations of the hospital system 
from its commencement to December 31, 1883. 



STATEMENT OF WHOLE SYSTEM. 





.„a«.™. 


EKHIf-rs. 


Coat of Hospital Building, Lol, Librarj-, Fix- 
tures, etc., in SacramenlQ, California, 1869 . . . 
Expenditures for MaintenancE of same. Medical 


$ 62,875 77 
■97,105 35 








Total 10 December 31, 1876 


$259,981 12 




Receints to same dale 






to 1883 : 
For the year 1S77 


$34,967 12 
25,049 36 
24,163 38 
3'.413 43 
40,383 33 
53,561 00 
56,349 00 


$38,858 96 






ml"."" :"". 






















$525,867 74 








Balance of Receipts over Eipenditures— Cash 




S4»,8.6 81 







I 



1 
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Tucson Hoipilal. 



MAINTENANCE OF ROAD. 

During the year the different branches of the track service were in 
all respects well maintained, necessary repairs having been made as 
needed. i34xoo miles of Central Pacific, 32700 miles of Southern 
Pacific, yjjj miles of other roads aggregating 1661*5*5 miles of iron 
track were relaid with steel rails. 361,797 ties were used in repairs. 

The number of miles operated (including leased lines) at the end 
of the year was Z''^°3jbts' °^ which 2,352700 miles are laid with 
steel rails. 

The Southern Pacific Railroad of California was completed 10 The 
Needles station on the Colorado River, 240^*-^^ miles east of Mojave, 
forming connection with the Atlantic and Pacific Railroad. The 
Silver City, Deming and Pacific Railroad, connecting Silver City and 
Deming,_ New Mexico, was completed and opened for business 



t «8 1 

Jtme 15, T&83. During the year th^ Arizona & New Mexico 
Rjuboad Ccnqtany oonstnicted a nanov-fiange road between Clif- 
ton, Arizona, and Lordsburgh, New Mexico, where ii connects with 
this Company's system. 

The last rail of the Galveston, Harrisburg & San Antonio Railway 
was laid near Flanders station, January 12, 1883. and the line 
opened for traffic with south-eastern Texas, Louisiana, and other Gulf 
States, February i, 1883. The Mexican Central Railway connecting 
with the Southern Pacific of New Mexico, and the Galveston, Harris- 
burg & San Antonio Railway at El Paso, Texas, was opened for 
through traffic April 10, 1884. It forms an uninterrupted Une of 
communication between San Francisco and the City of Mexico. 

It is eminently proper that I should announce in this report that 
Mr. S, S. Montague, for nearly 2 r years identified with the Central 
Pacific Railroad as Chief Engineer, and distinguished for faithful 
service in the line of his duty, departed this life on the 24th of 
September, 1883, and was succeeded in office by Mr. Win, Hood, 
whose appointment took place October 10, 1883, and whose report^ 
pertaining to construction work will be found on pages 53 and 54. 

The Land Agent's Report on page 57, shows the sales to have 
been unusually large. 

The bridges, buildings, wharves, snow galleries, etc., upon all the 
lines were maintained in good order during the year. Besides this 
class of repairs there were many renewals, improvements and better- 
ments of permanent value. The cost of maintenance and renewal 
on all lines operated was chatted in the operating expenses for the 
year ; the cost of new structures was charged to the several corpora- 
tions on whose road the improvements were made. Some of the 
principal items, and the cost thereof, are shown in detail by the 
following list ;— 

On Lines Owned by Central Pacific R. R. Co. 

Bttween San Francisco ami Saerametilo. 

Renewal of Trestle on Local Line, San Antonio Creek $14,076 00 

Renewal of Trestle on Main Line, San Antonio Creek 12,771 00 

Lorenzo Depot 4,290 48 

New Freight Shed at Sixth and King Streets, San 

Francisco 16,877 04 



• 
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Between Sacramento and Ogden. 

Seven New Snow-sheds $14,309 19 

At Sacramento, a Wheel Foundry and its appurte- 
nances 45)992 22 

At Wadsworth, Engine House, Machine Shops, and all 

necessary tools 96,175 57 

At Terrace, Eating House, Casting Shed, and Coal 

House i5>i87 50 

At Wells, Coal House 4,406 37 

Wood work and Masonry at Bear River Bridge 19,094 54 

Between Roseville Junction and Redding. 

Bridge over Yuba River, rebuilt $31,898 78 

Anderson Freight House Extension IJ3S7 03 

Between Lathrop and Goshen. 

Athlone, Fowler, and Selma Depots $15,254 44 

On Leased Lines. 

Northern Railway, 

Extending Benicia Slips i7>73o 30 

Coal Bunkers at Port Costa 101,360 00 

Southern Pacific of California. 

Hotel, Depot, Freight House, Platform and Coal 

House at Los .Angeles $4Ij573 90 

Engine House, Seven Palms 5>895 30 

Four Cottages for Employes, Engine House and Coal 

Shed at Sumner 12,692 58 

Four Cottages for Employes, Trainmens' House, Iron 
Turntable, Transfer Platform, and Express Office 
at Needles $22,997 00 

Southern Pacific of Arizona. 

At Benson, Express Office $ 2,425 73 

Depot, Dragoon Summit 4>i37 86 

At Tucson, Lumber Store House, Stock Corral, Coal 

House for Stationary Engine 4,669 96 

Southern Pacific of New Mexico, 

Ore Platforms at Gage and Lordsburg $ 3,260 67 



^^mF *o 


^H 


In conclusion and in reflecting upon 


the severe and protracted ^H 


stonns of the winter of the current ye 


r, materially reducing our ^M 


earnings up to date of this re]Jort as compared to same period last ^| 


year, it is gratifying indeed to be able to 


tate that such copious rain- H 


falls invariably insure abundant harvests. 


wringing general prosperity ^| 


to the State, with which the interests of 


ur Company are so nearly H 


identified, and I feel confident that, taken as a whole, terminating ^ 


with the calendar year, the results of the 


business for 1 884 will make ■ 


a very satisfactory showing. 


M 


Respectfully 


^H 


[ ^ 


N. TOWNE, H 


^^^ 


-J 
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Freight Traffic Manager's Report. 
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Freight Traffic Managers Report. 



Central Pacific Railroad Co., \ 

Freight Traffic Manager's Office, J- 

San Francisco, May 15, 1884. ) 

A. N. Towne, General Manager, 

Sir : The general summary of the Freight Traffic of this Company 
and lines operated by it, for the year ending December 31, 1883, 
I herewith hand you ; also, statistics in detail showing the amount of 
the different kinds of freight transported, and the percentages of 
increase or decrease, compared with previous year. 

Yours respectfully, 

J. C. STUBBS, 

Freight Traffic Manager. 
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The grain traffic of 1883 compared with that of 1882 shows a 
decrease of ^s^iyu P^^ ^^^* ^^ tonnage, and 20^*^ per, cent in earnings. 

The average length of haul in miles per ton was : — 





1882. 


1883. 


Local Commercial Freieht 


205.5 
950.0 


156.4 
975.8 




Through Commercial Freight 


Total 


324.9 


295.1 


Company's Freight 


166.5 


157.3 




Total 


290.4 


269.7 





The number of tons hauled per mile operated on a basis of 
3,041 Y^jy miles (average) in 1882, and 2,998 (average) in 1883 was 





1882. 


1883. 


Commercial Freight 


799.56 
222.79 


780.72 
181.24 


Company's Freight 




Total 


1,022.35 


961.96 





Freight earnings per mile on a basis of 3,041 ^y^ (average) operated 
in 1882, compared with 2,998 (average) in 1883 was 



Year 1882. $5,359 77 

1883 4,980 98 



(( 



Local Freight 

Through Freight , . 
Company's Freight 

Total 



Pounds — 1882. 



4,084,059,400 
780,000,130 

i,355>333,4io 
6,219,392,940 



Pounds- -1 883. 



3,888,308,510 

792,891,250 

1,086,684,000 



5»767,883,76o 
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Of the local freight, there were forwarded of grain from the 
agricultural districts to the general markets, 1,155,924,120 pounds, 
in 1882, and 1,00 [,478,910 in 1883, as follows : — 





Pounds — 1882. 


Pounds— 1883. 


First Six Months 


524,178,590 
631, 745^530 


288,186,480 


Last Six Months 


713,292,430 




Total 


1,155,924,120 


1,001,478,910 


From which was earned 


$1,259,016 40 


$1,003,250 50 





In local freight, the exhibit for 1883 as compared with 1882 shows 
a decrease of 4ywu P^^ ^^^^ or 195,750,890 pounds, and a decrease 
in tons hauled one mile ^Tywu P^^ cent. 

In through freight an increase of i^wu P^^ ^^^^ ^^ 12,891,120 
pounds ; and in tons hauled one mile 4x^17 P^^ cent. 

Company freight decreased during the year ig^js per cent. 

The local traffic, exclusive of grain forwarded to the general 
markets, shows a decrease of i^Vif P^^ ^^^t- 



Gen'l Passenger and Ticket Agents 

Report. 
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General Passenger and Ticket Agent's 

Report. 



Central Pacific Railroad Co., 

Genl. Passenger and Ticket Act's Office, 

San Francisco, May 15, 1884. 



A. N. Towne, General Manager, 

Sir : With this please find inclosed a general statement of the 
number of Passengers passing over the Central Pacific Railroad and 
its leased lines, from 1872 to 1883, inclusive, Through, Ferry and 
Local, segregated each year. 

Very respectfully, 

T. H. GOODMAN, 

General Passenger and Ticket Agent. 
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Year ending Dec. 31 st. 




Eastward. 


Westward. 


Total 
East & West. 




Throufirh 


21,645 

236,247 

1,203,628 


34,040 

267,901 

1,211,513 


55,685 

533,148 

2,415,141 




Local 


1872. 


Ferry 




Total 




1,490,520 


1,513,454 


3,003,974 




Through 




23,486 

296,988 

1,310,327 


44,370 

293,351 

1,311,649 


67,856 

590,339 

2,621,976 




Local 


1873. 


Ferry 




Total 




1,630,801 


1,649,370 


3,280,171 / 








Through 


24,782 

269,733 

1,573,989 


55,509 

274,425 

1,664,291 


80,291 

544,158 

3,238,280 


■ 


Local 


1874. 


Ferry 




Total 




1,868,504 


1,994,225 


3,862,729 








Through 


30,422 

288,149 

1,935,661 


74,919 

286,413 

2,147,750 


105,341 

573,562 

4,088,411 




Local 


1875. 


Ferry 




Total 




2,254,232 


2,508,082 


4,762,314 








Through 


37,856 

352,753 

2,379,666 


60,566 

338,529 

2,603,391 


98,420 




Local 


691,282 
4,982,957 


1876. 


Ferry 




Total 




2,770,174 

31,247 

537,350 

2,690,527 


3,002,485 


5,772,659 




Through 


47,435 

542,903 

2,971,094 


78,682 
1,080,253 
5,661,621 




Local 


1877. 


Ferry 




Total 




3,259,124 


3,561,432 


6,8-20,556 








Through 

Local 


25,938 

572,106 

2,768,053 


37,556 

588,986 

2,986,549 


63,494 
1,161,092 
5,754,602 


1878. 


Fern' 




Total 






3,366,097 

25,268 

595,903 

2,697,090 


> 3,613,091 


6,979,188 








Through 

Local 


36,788 

621,469 

2,865,799 


62,056 
1,217,362 
5,562,889 


1879. 


Ferry 




Total 




3,318,261 

30,367 

674,024 

2,546,192 


3,524,046 


6,842,307 








Through 


34,280 

698,756 

2,723,726 


64 647 




Local 


1,372,780 
5,269,918 


1880. 


Ferry 




Total 




3,250,583 


3,456,762 


6,707,345 








Through 


30,891 

748,440 

2,631,627 


47,107 

758,878 

2,815,423 


77.998 




Local 


1 507.318 


1881. 


Ferry 


5,447,050 




Total 




3,410,958 

37,113 

85(5,482 
2,854,446 


3,621,408 


7 032 366 




Through 






.'S8,113 

841,647 

3,040,713 


95 226 




Local 


1,698,129 
5,895,159 


1882. 


Ferry 

Total 




3,748,041 


3,940,473 


7,6b8,5l4 








Through 


40,107 

970,501 

3,210,723 


73,700 

964,434 

3,283,118 


113 807 




Local 


1,934,935 
6,493,841 


1883. 


Ferry 




Total 




4,221.331 


4,321,252 


8,542,583 



Chief Engineer's Report. 




^ 
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Chief Engineer s Report. 



Central Pacific Railroad Co., 

Chief Engineer's Office, 

San Francisco, April 19, 1884. 

Hon. Leland Stanfo^'d, 

President Central Pacific Railroad Company^ 

Sir : During the year 1883, the plant of the Company was main- 
tained in good condition by the usual repairs and renewals of bridges, 
buildings, snow-sheds, wharves, tracks, etc. 

The most important work of the Engineer's Department has been 
connected with the extension of the Oregon Division of this Com- 
pany (formerly the California & Oregon Railroad Co.) from Redding 
northward toward the Oregon State Line, where it will be met by 
the Oregon & California Railroad Co., and with the latter will form 
a through line, connecting the railway systems of California and 
Oregon. 

This work has been carried on with vigor, arid the road has been 
built in the most substantial manner. The rails are steel, of the 
most approved pattern, and weigh sixty (60) pounds per yard. The 
ties are of redwood, averaging twenty-six hundred and seventy 
(2,670) per mile, laid upon gravel ballasting. The culverts, bridge- 
piers and abutments are built of a good quality of stone, laid in 
cement mortar. The bridges are of iron, with few exceptions. 

Ample sidings have been provided ; and water supply, from per- 
manent streams in the mountains, has been obtained at suitable 
points. 

The first three tunnels above Redding have been completed, 
having an aggregate length of 1,366^ feet; and the next two 
tunnels are in progress, having a length of 730 feet completed at the 
end of the year. These tunnels are strongly lined with heavy 
timbers. At the end of the year, track was laid to a point 20^'^ 
miles northward from Redding, and the grading was nearly com- 
pleted for eight miles farther 
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■, The muoDiy wu well advanced to a point about thirty-six (36) 
miles from Redding. The general route established by former 
surveys has been followed Some further careful surveys have been 
made during the year, with & view of securing the best possible final 
locBtioD of this difficult route, in the canoa of the Sacramento 
River. 

The new line northward from Redding was not opened for public 
use during the year.' 

The following table shows the length of the roads owned by the 
Central Pacific Raiboad Company, main line and bnucbes, as oper- 
ated December 31, 1883. 

MAIN urn. Hiki. 

San Francisco to Ogden 883.23 

BRAMCSn. 

Or«g$H Brmtk — 

RoaeviUe to Redding. 151-60 ' 

Visaiia SranA— 

Lathiop to June, with So. Pac. R. R., near 

Goshen 146,08 

Oakland and Alameda Branches — 

OaJdand Wharf to East Oakland 5.67 

Oakland Point to Mastick - 3.82 

Alameda Wharf to Melrose 5.19 

Fruitvale connection z.or 

San Jose Branch— 

Niles to San Jose i7-54 33''9i 

Total 1,215.14 

length of Sidings, Dec. 31, 1882.. 203.26 

Sidings constructed in 1883 '4-33 

Sidings removed in 1883 3.04 

Increase in Sidings 21.29 

Total Sidings, Dec. 3r, 1883. . 224-55 

Total length of ail tracks, Dec. 31, 1883. . . i,439>69 

Respectfully submitted, 

WILLIAM HOOD, 

Chit/ Engineer. 



Land Agent's Report. 




^ 
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Land Agent's Report, 



Land Department, Central Pacific Railroad Co., 

San Francisco, May 15, 1884. 

Hon. Leland Stanford, Presiderit Central Pacific Railroad Co., — 

Sir . I have the honor to submit the following as the report of 
the transactions of this Department for the year ending December 
31, 1883 :— 

C. r*. R. R. CO.- LANE) I3KF»ARXN1KNT. 

Exhibit showing land transactions for 1883. 

Sold 379,787 |**|y% acres, for cash $515,226.32 

On credit 365»433'65 

Total $880,659.97 

cash rpxeipts. 

From Contracts paid in full $515,226.32 

20 % on Credit sales 66,071.26 

Interest on Credit sales 82,107. 15 

Balances of principal on Credit sales 281,357.58 

Trust Land Stumpage 303-15 

** Leases 50.00 



Total Trust Land Account $945,115.46 

From sales of Timber on Non-Trust lands $3,420.00 

" Stumpage on Non-Trust lands 1,070.00 

'* Rents on Non-Trust lands 17,296.82 

" Sundries 711-52 



Total Non-Trust Lands $22,498.34 



Total receipts from all sources $967,613.80 

Respectfully submitted, 

WM. H. MILLS, 

Land Agent, 
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ANNUAL REPORT 

OF THE 



Central Pacific Railroad Company, 

For the Year Ending December j/", 1884. 



Office of the Central Pacific Railroad Co., 

San Francisco, Cal., May i, 1885. 

To the Stockholders: 

The Directors submit herewith their annual report, together with 
such supplementary reports of the Company's officers, as will give 
a general review of the operations for the year, and the financial 
condition of the Company on December 31, 1884. 

capital stock. 

The capital stock authorized is. $100,000,000 00 
The capital stock subscribed is. . 62,608,800 00 
Of the amount subscribed there is 

held in trust for the Company 3j333»3oo 00 

The capital stock paid in is $59*275,500 00 

indebtedness. 

Funded Debt ' .' . .$52,152,000 00 

Less Sinking Funds of the Co — 7,058,544 17 $45,093,455 83 

Bills Payable $583,500 00 

Less Bills Receivable 10,000 00 * 573»5oo 00 

Accounts Payable $5,064,792 53 

Less Accounts Re- 
ceivable $387 ,429 52 

Cash on Hand 553*855 73 

Cash due from U. S. 
in excess of all 
requirements to 
Dec. 31, 1884.... 630,339 41 1,571,624 66 * 3^493»i67 87 



Loans Payable * 2,020.000 00 

Demand Loans * 2,325,000 00 

* Note — In January, i885t a reduction of $5,000,000.00 was made on these items of Floating 
Debt by conversion into bonds, which exchange was contracted for in 1884, but did not take 
place till after closing the books for that year. 




Undaimed IKvidendt iS.S^S °o 

lilting Funds aniavested December 31, 1884. . . 1,168,859 17 

hoodi of attar (i^iuiu. 5« Suienli<il of Siniunx Fundi 

Hoqutal Fund 40,163 63 

Dae Trustees Land Mortgage, to be used to 

redeem Land Bonds. 883,^96 94 

Interest on Funded Diebt accrued but not due. . . 1,354,430 00 

United Sutes Bonds 27,855,680 ao 

$85,823,081 44 
Intereat on United States Bonds 

accrued but not due (see note 

below) : $27,617,815 41 

Lees repaid by Transportation 

and Cash 8,866,111 60 18.761,703 81 

In addition lo Ihia >iiunDI thn-eu a funhei 
ctucgc against the United Slues, Tor 
mntpoTIalion, amounting 10 $6311,- 

■ided lm« lo December 31, iSBt.ind 

due the Company in Cash, andislhere- 
fore an ofls« to Floating Debt, and 



Total Capital Stock and Indebtedness $163,860,285 25 
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ASSETS. 



Railroad and telegraph lines, including right ot 
way, sidings, turnouts, switches, turn-tables, 
depots, station buildings, round-houses, tele- 
graph instruments, safes and furniture at agen- 
cies and offices ; also wharves, slips, piers, and 

steamers for ferries at San Francisco $141,907,155 09 

Equipment for same — locomotives, cars, snow- 
ploughs, etc 8,298,945 69 

Real Estate purchased for use of road i>5i7>973 21 

Shops and machinery 2,282,404 78 

Sacramento River Steamers, etc 651,676 46 

Materials and supplies on hand, viz : 

For bridges and buildings $ 162,066 06 

For track repairs and renewal. 1,026,304 08 
In shops for repairs and const'n 1,705,446 80 
In store of supply department.. 17*654 59 

For automatic train-brakes. . . . 314,948 68 
Fuel on hand 1,128,014 07 4>354»434 28 

Stocks and Bonds owned 1,089,250 42 

In hands of Trustees of Land Grant Mortgage, to 

be used to redeem Land Bonds 883,296 94 

Land Contracts — deferred payments on time sales 1,352,934 37 

Farming lands unsold — estimated value. 24,500,000 00 

Undivided half 60 acres land in Mission Bay, 
San Francisco; 500 acres water-front in Oak- 
land; about 140 acres and water-front in Sac- 
ramento — estimated value 7,750,000 00 

Total Assets $194,588,07 1 24 

Balance of Assets over Capital Stock and total 

Indebtedness $3o,727>785 99 





I 
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FUNDED DF.BT. 

The Funded Debt of the Company on Der^mber 

31, 1883, as shown in the last annual report, 

w^ $53.6^5.°°° = 

This was reduced during 1884, as follows ; 
State Aid Bonds redeemed with the proceeds from 

sale of securities in the sinking fund provided 

for that purpose i,oot,qoo c 

Land Bonds redeemed with the proceeds from 

land sales 471,000 c 

Total $1,473,000 c 



Balance Konded Debt outstanding December 

3>. 1884 $5:;,i52,ooo c 

Deducting Sinking Funds on hand for payment of 

same 7.058,544 1 

leaves net Funded Debt, December 31, 1884 . . . S4S|093,455 f 



t should be deducted the cash 

assets from the proceeds of land sales, wtiich 

is applicable to the retirement of the Land 

Bonds of the Company, namely : 

Cash in hands of Land Trustees 883,296 94 

Notes receivable on land contracts, being for 

deferred payments on time sales '•3S*'93'* 37 

$2,236,231 3' 
Balance of Funded Debt $42,857,224 5 
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The payment of the interest on the State Aid Bonds, falling due 
on January ist and July ist, 1884, and payable by the State of 
California, was refused when due, by action of certain State officers, 
and it was necessary for the holders of the bonds to bring suit to 
compel payment. The suit was prosecuted to as speedy a conclusion 
as possible, and a final decision was rendered by the Supreme Court 
iu October, which required the State officers to make immediate 
payment of the interest coupons. These coupons have been sub- 
sequently paid on presentation. 

Large amounts of expenditures for new constructioh and equip- 
ment during the several years past, have caused the accumulation of 
a considerable floating indebtedness, as the expenditures have not 
been provided for by the issue of stocks or bonds. These expendi- 
tures are in addition to payments for the regular maintenance and 
renewal of the property of the Company, which are continually 
being made — as, for instance, replacing iron rails with steel — which 
are made from income and are charged to Operating Expenses. 

The desirability of discharging the floating debt thus incurred, 
and to consolidate its scattering items into a single sum, is apparent. 
To accomplish this purpose and to provide for future similar expend- 
itures on account of new construction and equipment, your Board 
of Directors authorized the issue of $10,000,000 of Convertible 
Bonds, bearing date the first of January, 1885, and payable in thirty 
years, with interest at six per cent. In the latter part of 1884 an 
exchange of a large amount of the floating indebtedness for an equal 
amount of these bonds was contracted for, and in the January / 
following $5,000,000 of the floating debt was thus converted into 
the Convertible Bonds at par. This reduction of the floating debt 
>vill increase the funded debt to the same amount, changing the net 
result only in making a definite provision with long credit for these 
items, which were less conveniently carried as floating debt. • 

The Oregon Division Extension was completed during the year 
to a distance forty miles north of Redding, the former terminus, and 
On September ist the road was opened for traffic to Delta station. 
The cost of the construction of this Extension has caused a tempo- 
rary increase in the floating debt, as, up to the closing of the books 
for 1884, the sale of th6 bonds, which according to the tenor of the 
rnortgage were issued on the Extension, had not been reported. 
The sale of these bonds will reduce the floating debt by the amount 
realized therefrom. 
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Floatinc r>^BT. 

The items of Floating Debt on December 31, 1884, 
as shown in the foregoing table of Liabilities, 
including the interest on the Company's bonds 
accrued, but not due, at that date, accounts and 
bilis payable, demand loans, etc., araount to the 







Added to this sum are the following 


mounts of the 


Company's indebtedness to its o\ 


n Treasury :— 


Sinking Funds uninvested on 




December 31, 1S84 $ 


.■6^,859 17 


(On January 9, 1885, how- 


^H 


ever, this amount was invested 


^^1 


in bonds, as shown in the fol- 


^^1 


lowing table headed "Sinking 


^^ 


Funds of ihe Company.") 








(ued to redeem Land Boadit. 


883,896 94- *>oa[».i5« " 



$12,873,945 61 



In the latter part of 1884 arrangements were made 
for the payment of a large part of the floating 
debt by the issue of convertible bonds, and in 
January of the present year $5,000,000 of the 
debt was so converted into bonds at par. 
Deducting this amount 



Leaves a balance of $7-873,945 61 

A portion of this balance will be similarly pro- 
vided for during the current year. 

The quick assets, which are an offset to this sum, are : — 
Material, supplies, and fuel on 

hand $4,354,434 28 

Stocks and Bonds owned 1,089,250 41 — $5,443,684 70 



Leaving a net balance of Floating Debt $2,430,260 91 



The sale of $1,600,000 Oregon Division Extension bonds will 
further reduce the floating debt by that a 
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Sinking Funds of the Company. 

The amount in the Sinking Funds of the Company 
was, on December 31, 1883, as shown in the 
last annual report $6,933,0^^4 17 

During the past year these Funds were increased 
as follows: — 

Amount set aside from net earnings 753)5oo 00 

Interest earned by the Funds 373,000 00 

Total $8,059,544 17 

Less amount used during the year 1884 from 
Sinking Fund No. 2, to redeem looi State 
Aid Bonds $1,001,000 00 

TotalinFunds, as per ledger accts., Dec. 31, 1884, $7,058,544 17 



Of this amount there was at the close of the year, 

invested in Bonds $4,889,685 00 

ft 

Leaving a balance uninvested of. 2,168,859 '7 

$7,058^544 17 



On January 9, 1885, of this uninvested balance 
$2,167,400 was invested in Bonds, making at 
that date a total investment in bonds of $7,057,085 00 

And leaving a balance in cash of i>459 17 

$7*058,544 17 
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The character of the investmeni of the Funds is shown 
in tht foUowing table; — 

21 Bonds Central Pacific R, R. Co., ist mort- 
gage, 6 per cent interest, par value $2 1 

1 Bond Western Pacific R. R. Co., fst mort- 

gage, 6 per cent i 

2 Bonds San Joaquin Valley R. R. Co.. ist 

mortgage, 6 per ceni 2 

80 Bonds Cal. & Oregon Div. C. P, R. R. Co., 

1st mortgage. 6 per cent 8c 

2,743 Bonds Southern Pacific R. R. Co, of Arii;i>na, 

1st mortgage, 6 per cent 2,74 = 

3-535 Bonds Southern Pacific R. R. Co. of New 

Mexico, ist mortgage, 6 per cent 3.53J 

ggi Bonds San Pablo & Tulare R. R. Co., ist 

mortgage. 6 per cent i}i)2 

187 Bonds San Francisco, Oakland & Alameda 

R. R. Co., isl mortgage, 8 per cent 187,0 

103 Bonds Los Angeles & San Diego R. R. Co.. 
ist mortgage, 6 per cent 

Par value of Bonds in Funds i $7,664,0 

Balance in cash 

Total par value of Bonds and Cash $7,665,4 



The par value of the Bonds invested is thus $7,664,000, while 
the cost of the investment to the Funds was, as shown above, but 
$7,057,085- 

In addition to the foregoing there are Cash Assets from the 
proceeds of Land Sales, to be used for the redemption of Land 
Bonds, the following; — 

Cash in bands of Land Trustees $883,296 94 

Notes receivable on Land Contracts, being for 

deferred payments on time sales $1,352,934 37 

$2,236,231 31 
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Income. 

The following Statement shou>s the income and expenditures from the same for the 
year ending December j/, 1884^ compared with the year 188 j. 



• • 

RECEIPTS. 


1883. 
(2,998 miles.) 


1884. 
(2,957 miles.) 


Gross Earnine^s from Roads 


$24,744,421 20 

1,236 55 

6,000 00 

335,125 00 

574,000 00 


$22,166,106 28 


Net Earnings from River Steamers 

Dividends on Investments 


14,724 68 
1,200 00 


Interest Earned on Sinking Funds 

Land Sales used to Redeem Land Bonds. 

Refunded by S. P. R. R. for Loss in 

Operating Colorado Division in 1883. 


373,000 00 
472,000 00 

234,211 83 


Totals 


$25,660,782 75 


$23,261,242 79 



EXPENDITURES. 

Operating Expenses and Rental 

General and Legal Expenses, etc 

Taxes Paid during Year 

Interest 

Totals 

Amounts Applied to Reduction of Debt : 

Land Bonds Redeemed 

Paid into Sinking Funds of Company . . 
Paid United States on Account of In- 
terest and Sinking Fund 

Totals 

Balance, Surplus 

Balance, Deficit 

Dividends Paid 



1883. 



$15*570,600 61 

636,943 87 

442,727 55 

3,546,591 39 



$20,196,863 42 



$574,000 00 
1,088,625 00 

661,530 69 



$2,324,155 69 



$22,521,019 II 



1884 



$15,695,396 99 
979,101 17 

685,180 58 

3,878,487 29 



$21,238,166 03 



$472,000 00 
1,126,500 00 

538,851 52 



$2,137,351 52 



$23,375,517 55 



$3,139,763 64 
$3,556,530 00 



$114,274 76 
$1,778,265 00 



The item " Land Sales used to redeem Land Bonds," does not 
include all the receipts of the Land Department ; it includes only 
the amount of bonds redeemed by the i'rustees of the Land Grant 
Mortgage; the balance is held by the Trustees for the further 
redemption of bonds. See *' Land Sales and Land Bonds Re- 
deemed," below. 
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The unprecedented and continued storms during tlie first half of 
the year 1884 washed out the roads in several places, and caused 
great loss to the income o( the Company by the interruption of 
traffic It also caused unusual expenses in maintenance and 
repairs. Where the washouts were most extensive and destruc- 
tive, the renewal of the roadway has placed the property in 
much belter condition than it formerly was, by raising the road-bed, 
increasing and improving the culverts, and particularly by replacing 
a number of wooden bridges with new iron structures, on substantial 
stone abutmenls. Further Infovmation on this subject will be found 
in the report of the General Manager, which is transmitted here- 
with. The unusually large amount paid for taxes during the year 
was partly on account of former years ; the payments in certain 
cases having been suspended till 18S4, by reason of litigation. 



Land Sales and Land Bonds Redeemed. 



The receipts of the Land Department during the year on account 
of Trust Lands, from cash payments on land sales, contracts, leases, 
etc., amounted to $456,692.19. This amount has been placed in 
chaise of the Trustees of the Land Grant Mortgage, who have 
redeemed during the year, with the funds in their possession, 472 
Bonds of the par value of $1,000 each, thus reducing the Funded 
Debt of the Company $472,000. 

The Trustees report, on January i, 1885, available funds for the 
further redemption of Bonds to the amount of $883,296.94. There 
was at the same date outstanding, on account of time sales, bills 
receivable to the amount of $i,35z.934.37- 



■> 
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New Leases of the Northern Railway and the San Pablo 

AND Tulare Railroad. 

All overland trains now reaching San Francisco, by whatever 
route, are run over the track of the Northern Railway, and those by 
the 35th and 3 2d parallel routes also run over the San Pablo and 
Tulare Railroad. As, in connection with the railroads owned by 
this Company or leased for a long term of years, these roads afford 
the shortest line and much the lowest grades of any route to the 
metropolis of the Pacific, and as the lease under which they were 
operated by this Company expired with the year 1884, it was 
deemed important to secure their use and control for a long term 
of years. Accordingly, new leases were entered into with these 
Companies, which are on substantially the same terms for rental as 
heretofore, but extend to a period of 24 years, with a guaranty of 
bonds as an additional compensation. The terms of the new leases 
are briefly as follows : 

The Northern Railway leases all of its railroad, comprising 

153.63 miles, from July i, 1884, to January i, 1907, for the 

monthly rental of $40,000 and a guaranty of the principal and 
interest on $3,964,000 six per cent first mortgage bonds. The 

rental may be paid in the interest coupons of the bonds so guar- 
anteed, and the terms of the lease are subject to change at the 
expiration of each five years. In case the construction of a second 
track is required by the traffic between Port Costa and Oakland 
Point, a lease for the same is to be given upon terms which may be 
agreed upon as to rental, and bonds issued for the construction of said 
second track, not to exceed $25,000 per mile, are. to be guaranteed. 
The operations of the Northern Railway, under the lease to this 
Company, for the three years past are shown as follows : 



t 1* 1 





I8S». 
(124.80 miles,) 


1883. 
(149.10 miles.) 


.884. 
(153.63 miles.) 


Gross Earnings . . , 




$1,737,342 67 


$',917,587 5.S 


Si,9»;.37S 95 


Operaliiig Eiipenses 
AmoUDt of Kenlal 


S;i9.244 06 
423. 1 52 40 


$74S.734 48 
465.535 w 


S821 257 53 


0,.e,almg 


465.317 60 


ToUl Rental and 
Expenses 


$1,142,396 43 


$..214,269 68 


Si,286.B75 '3 


Net ProHt toC. F- 


J594.94O 24 


$703.5' 7 87 


$640,800 S2 



TAe Son Pablo and Tulare Railroad leases all of its railroad, 
consisting of 46y°n'u miles, from July 1, 1S84, to April 1, 190S, 
for the monthly rental of $13,800, and a guaranty of the principal 
and interest on $1,033,000 six per cent first mortgage bond.s. The 
rerital ma)' be paid in the interest coupons of the bonds so guaran- 
teed, and the terms of the lease are subject to change at the end of 
each period of five years. In event of the extension of the railroad, 
a lea.su of such (;j£t(;ndcd portion is to be given on lerms which may 
be agreed upon as to tent:d, and the bonds issued for its construc- 
tion, not to exceed $25,000 per mile of road, are to be guaranteed. 
The operatinns nf the San Pablo and Tulare Railroad, undur 
lease to this Company, for the three years past, are shewn as fol- 
lows : 



46.5. KJLO. 


1882. 


t883. 


1884. 




$652,972 n 


$720,589 31 


$807,448 47 






$172,819 39 
167,464 Bo 

$340,284 19 


^';si%t 


$2JI,119 63 

166,532 40 






Total Rental and Operaliog 
Expenses 


$344,423 45 


$387,652 03. 


Net Profit toC. P. R. R. Co. 


$312,688 56 


$376.t6S 87 


S4I9.796 44, 
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Alliance by Lease with the Southern Pacific System. 

The Central Pacific Railroad Company had worked the lines 
south of Goshen as far as El Paso, for a series of years, under lease, 
with a direct profit over and above the amount paid as rental, besides 
the indirect benefit to the 240 miles of its own lines north of that 
point, and had demonstrated the common benefit to both companies 
of such a connection. But this favorable condition was interfered 
with by the opening up for business of the Northern Pacific and the 
Oregon Short Line of the Union Pacific ; also, of the Atlantic ^nd 
Pacific — all three active competitors for the through business. By 
the merging of the ownership of Morgan's Louisiana and Texas 
Railroad and Steamship Company, the Louisiana Western Railroad 
Company, the Texas and New Orleans Railroad Company, the 
Galveston, Harrisburg and San Antonio Railway Company, and the 
Southern Pacific Railroad Companies of California, Arizona and 
New Mexico, a new through route from the Mississippi River and 
the Gulf of Mexico to the Pacific Coast was established which, for 
freighting purposes, became, in effect, the shortest of all lines from 
the west coast to the populous centers on the Atlantic s^board. 
This introduced a new and important element into the trans-conti- 
nental traffic After mature deliberation it was concluded that the 
most complete and satisfactory mutual support, protection and 
benefit could be attained, by all parties, by means of a lease of the 
Central Pacific and its dependencies north of Goshen, on a basis 
which would secure to each system its own natural advantages, and 
at the same time all the desirable results of mutual co-operation 
without either sacrificing its own exclusive advantages to the other. 
The guaranty of a minimum rental, at this time, by the new South- 
ern Pacific Company (coupled with the reservation of the right to 
increase the same up to the point of reasonable expectations of 
immediate profit), with suitable provision for revision of the arrange- 
ment if it should be found to operate inequitably against any 
interest, was believed to constitute an arrangement which would be 
satisfactory to all. 
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Since the floating debt of the Company will be provided for by J 

the $5,000,000 Convertible Bonds remainiiag unsold, the rental under I 

this lease will be available for dividends. J 

Copies of the Agreement of Lease will be forwarded to stock- I 

holders of record, on application. I 

United States Transportation and Sinking Fund Accounts. I 
All amounts as found due from the Company by the United I 
States Commissioner of Railroads, under the several Acts of J 
Congress, have been promptly paid into the United Slates Treasury. 

The condition of the accounts with the Government on December J 
31, 1884. is shown as follows:— I 

Balance of Company's account against the United | 

States, as shown in last annual report on 

December 31, 1883 $8,532,462 65 

Charges on transportation of troops, supplies, mails, I 

etc., performed during the year 1884 959,620 71 J 

Charties for fuel, supplies, etc., purchased from the ^ 

Company 4.367 65 

Balante of accounts as shown on General Ledger 

Balance Sheet on December 31, 1S84 $9,496,4.51 01 

The total amount required as a payment to the United States, 
under the Sinking Fund Act of May 7, 1878, from that portion 
of the road which was aided in its construction by a loan of United 
States Bonds, was, for the year 1884, $538,851 ._52. This amount 
is subject to the review of the United Slates Commissioner of 
Railroads upon his annual examination of the books and affairs 
of the Company. 

The application under the law of the amount of requirement for 
the year, is as follows: — 

To the credit of the U. S. Bonds and interest $299,738 9a 

To the credit of the Sinking Fund of the Company 

in the U. S. Treasury 339,112 60 

Total $538,851 Sa 



^ 
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In discharge of this requirement the Company has performed 
transportation services for the Government during the year, as 
follows : — 

On railroad aided by a loan of Bonds $478,225 20 

On railroads not aided and leased 481,395 51 

Total transportation services performed, payment for 

which has been retained by the United States. $959,620 71 
The requirements for the year, as above, being 538,851 52 

Leaves a balance due the Company in cash, for the 

year 1884, of $420,769 19 



For the year 1883 there was a similar balance due 

the Company for transportation on non-aided 

' lines, as shown by the report of the United 

States Commissioner of Railroads for that year, 

page 43, amounting to $209,570 22 

Making a total amount due the Company in cash, 
and held without the sanction of law by the 
United States Treasury Dept., to Dec. 31, 1884 $630,339 41 



No interest is allowed on the amounts thus forcibly withheld, and 
there seems to be no redress for the injury inflicted on the Company. 

This treatment by the Government is in contrast to the untiring 
efforts of the Company to perform fully every duty to the United 
States. Prompt payments have always been made for the annual 
amounts as found due the United States by the Commissioner of 
Railroads. The Company has always afforded the Government 
every facility and advantage in the transportation services performed 
on all of its lines, and is in default of no payment or service which 
is legally due the United States, or which is claimed to be legally 
due by the Government or any of its officers. 

The operations of the Sinking Fund Act have demonstrated it to 
be a failure. While it has fallen short of accomplishing its end as 
to securing to the Government payment for its bonds and interest, 
it has inflicted great direct and indirect injuries upon the stock- 
holders of the Company. 



1 



forgotten, This Board may be excused if they refer to some perti- 1 

nent facts bearing upon ihe question. Although made, in form, a 
loan to be repaid, with arrears of interest, at maturity, these advances 
of BO-calted "subsidy bonds" were not expected to bring any hard- 
ship to the companies in the event that they succeeded in con- 
structing the roads. The debates at the time contained frequent 
expressions on the part of the advocates, as well as the opponents 
of the measure, that the bonds would not be repaid except so far as 
services might do so; and that if only the road was completed 
within ihe time, the Government could well afford, and might 
expect (so great were the collateral benefits and prestige to be 
gained), to renounce all hope of cash payments, except so far as 
five per cent of the net earnings might be applied. 

Furthermore, it was expressly avowed, and the language of the 
Act sustains the interpretation, that the statutory subordinate lien 
was held as a security for the completion of the road and its use for 
military and postal purposes, and not with any purpose of enforcing 
it by foreclosure. 

The Government had the use of the road seven years in advance 
of the time allotted. While the companies lost heavily the Govern- 
ment gained enormously by the accelerated speed at which the 
road was constructed, and a considerable part of the burdens they 
now sustain with so much difficulty were incurred in this rapid 
construction, 

Moreover, it was the idea originally prevailing that this pioneer 
Pacific Railroad would, during the term of the Subsidy Bonds at 
least, be the exclusive and only line between the Missouri River and 
the Pacific Ocean, and that the rates paid by the Government 
as the largest customer, and by its other patrons, would be so 
remunerative as to yield a surplus for dividends {which might reach 
ten per cent, per annum) as a compensation for the grave risks 
assumed, and the extraordinary work performed. Congress soon 
afterwards, however, made large donations of lands to the Northern 
Pacific Railroad Company, and the Atlantic and Pacific Railroad 



[ 21 ] 

Company, in order to secure the construction by those companies 
of additional trans-continental lines, and the construction of these 
additional lines has, of course, seriously impaired the ability of the 
companies forming the original line to make provision for the pay- 
ment of the principal and interest of the Subsidy Bonds, and has, 
to a large extent, cast upon the local business of those companies 
the burthen of such provision as may be made therefor. 

Although the Company purposes to acknowledge the strict letter 
of its obligations, it nevertheless has a bearing in equity to remember 
that the bonds it contracted in 1862 to receive were worth their par 
value in gold, while the bonds it actually received, as sections of the 
road were completed, averaged about 70 cents gold, at which rate 
they w^re converted into materials and labor at the inflated prices 
then ruling. For this sacrifice some allowance or indulgence is due 
in the pending settlement. By what was probably an oversight in 
the Amendatory Act of 1864 the first mortgage bonds were required 
to conform to the term of the Subsidy Bonds, so as to mature at 
the same time, thus precipitating upon the Company the liquidation 
of a larger part of its debt within a brief period. The Government 
having controlled this at its pleasure, is the proper party to postpone 
the repayment ; and it is in a position to do so without prejudice to 
its security or any sacrifice of its own credit, thereby greatly helping 
the development of the natural resources of the intermediate 
territory, and greatly helping the people living along the route of 
the roads, upon whom, the burthen of making such provision as may 
be made lor payment of this Company's indebtedness to the Gov- 
ernment, has been chiefly cast by the construction, with Govern- 
mental aid, of the competing lines for through trans-continental 
business above mentioned. 

LELAND STANFORD, 

President, 




I 
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Report of the Secretary. 



Central Pacific Railroad Co., Secretary's Office, 

San Francisco, April i, 1885. 

Hon, Leland Stanford, President, — 

Sir : — Herewith are Statements Nos. 1 to 9, showing the 
financial condition of the Company on the 31st day of December, 
i8i84, and its business for the year ending the same date. 

Respectfully submitted, 

; E. H. MILLER, Jr., 

: Secretary, 
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General. Manager's Report. 



General Manager's Office, 

San Francisco, March 31, 1885. 

Hon. Leland Stanford^ President, 

Sir : A general report of the traffic and operations of the Cen- 
tral Pacific Railroad Co. and its Leased Lines foi* the year ending 
December 31, 1884, together with statements of comparison with the 
business of former years, I respectfully submit herewith. 

During the year the business of the Company suffered from the 
general depression which has affected all the roads of the country ; 
and, in addition to this, the traffic has suffered serious losses and 
the expenses have been greatly enlarged by a series of unprecedented 
floods, which washed out the road in several places, completely 
blockading traffic on the Southern overland line at pne time for the 
period of a month. 

On February 17, 1884, the track was washed out between Vincent 
and Los Angeles, in many places, for an aggregate length of some- 
thing over six miles, and eighteen wooden bridges were washed 
away. Temporary repairs were twice completed and destroyed by 
heavy storms, delaying the re-opening of the line till March 17, 1884. 
To prevent a future similar disaster, the line of road at this place 
has been changed, the grade raised above the reach of future freshets^ 
and all old and new embankmeints exposed to damage by floods 
have. been thoroughly protected with riprap. 

The wooden bridges have been replaced with fifteen new iron 
bridges, with substantial masonry piers and abutments; and four 
wooden bridges, each consisting of five straining- beam spans of sixty- 
four feet in length, have also been built between Vincent and New- 
hall stations. 

During the same period, bridges over the \jo% Angeles, San 
Gabriel, and Santa Ana rivers, on the Yuma Division, between Los 



i 
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Angeles and San Gorgonio, wt;re washed out and ihe track more or 
less damaged on that pan of the line. The track was a!so much 
damaged on the Los Angeles & San Diego R. R. On July ist, one 
of the piers of the Colorado River bridge, at Yuma, washed out, 
carrying away two spars of the bridge; and on July 3d, another 
pier went out, carrying away two more spans. Temiiorary repairs 
were made, so that the regular traffic was resumed on August 13th. 
But during the period of interruption, passengers and freight were 
transferred by the steamers and barges of the Colorado Steam 
Navigation Co. Temporary tracks and platforms were constructed 
on each bank of the river for this purpose ; so there was little delay 
in traffic, though its prompt ex|>edition entailed considerable unusual 
expense. 

Though these, and other less important washouts by the unpre- 
cedented floods of the past year, caused extraordinary eitpenses, the 
loss to the Company was still greater from the interruption of traffic, 
by its diversion, or the complete prevention of its movement 

EARNINGS. 

Gross Earnings of roads, 1883 $24,744,421 20 

1884 22,166,10638 

OPERATING EXPENSES. 

Operating Expenses for 1883 $15,570,600 61 

" 1884 15,695,396 99 

PERCENTAGE, 

Percentage of Operating Expenses ( including 
rental paid leased lines ) to Earnings : 

For 1883 62-93 

For 1884 70.81 

Percentage of Operating Expenses ( excluding 
rental paid leased lines) to Earnings: 

For 1883 45.43 

For 1884 51.63 

MILES or ROAD 

Average miles of road operated : 

For the year 1883 2,998 

" 1884 2,957 
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The most promising feature of the business for 1884 is the fact 
that the local earnings, upon which all railroads must principally 
depend for their permanent prosperity, suffered but a very slight 
diminution compared with the previous year, the great loss in receipts 
falling chiefly upon through traffic. 

The Gross Earnings from local traffic were : 

For 1883 $16,442,405 50 

For 1884 16,2 16,902 19 



PASSENGER TRAFFIC. 



Passenger Earnings, 1883 $7,945,826 07 

1884 7,226,570 94 



it (( 



Number of Passengers Carried, 1883 8,542,583 

1884 8,773»853 



« it tt 



FREIGHT TRAFFIC. 



Freight Earnings, 1883 $14,932,969 94 

1884 i3>o43»o34 27 



(( (( 



Pounds of Freight Carried, 1883 5*767,883,760 

1884 5,736,821,040 



(( u 



Details of the Freight and Passenger traffic will be found in the 
reports respectively of the General Traffic Manager and the General 
Passenger Agent, which I transmit herewith. 



t S6 1 
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MAINTENANCE OF ROAD. 
The Mileage of Railroad operated during 18S4 by the Cenlral Pacific 
Railroad Conipanj was as foIlowB : 
CttUral Pacific K. R. miles. 

San Frandvo, Cal., 10 Ogden, Utah (via Niles) 883.33 

Niles, Cal., to Sanjosi. CaJ 17.54 

RosEville, Cal., to Redding, Cal 151.60 

Redding, Ca]., to Delia, Cal. (opened SepL 1st) 38.48 

Laihrop, Cal., to Goshen, Cal 146.08 

Oakland, Cal., local lines— ad track, 3.77; 1st 1 rack, 4.84 4.84 
Alameda, Cal., " " 3,95 " 12.47 '2-47 ij^S4-^4 

StHlhtm Pacific R. R. ef CaHfomia. 

Huron, Cal., to Yuma, Arilona 529, 11 

Los Angeles, Cal., lo San Pedro, Cal 24.24 

Mojave, Cal., to The Needles, Cal. 

(Transferred to A. & P. R. R. Co,, Oct. 1, i8S4)..a4o,t3 793.49 

Sout/UTH Pacific R. R. of Arizona. 

Yuma, Ariiona, to New Mexico Line 383.74 

SoulhcfH Pacific R. R. of New Mixico. 

New Mexico & Arii^na Line lo El Paao, Texas 171 ,06 

Lcs Angeles &• Sart Diigo R. R. 

Florence, Cal., to Santa Ana, Cal 27.60 

Les Angdfs &= Indeftndatu R. R. 

Lo5 Angeles, Cal,, to Santa Monica, Cal 16,83 

Sloiklon Sr' Cappcropolis R. R. 

Stockton, Cal,, to Milton, Cal 30. 

Peters, Cal,, to Oakdalc, Cal 19. 49, 

Amadof Branch R. R. 

Gait, Cal,, to lone, Cal 27.20 

Berkeley Branch R. R. 

Shell Mound, Cal,, lo Berrymans, Cal -. . 3,84 

California Pacific R. R. 

Vallcjo Junction, Cal., to Vallejo, Cal 2, 

Vallejo, Cal,, to Sacramento, Cal 60.39 

Davis, Cal,, lo Knight's Landing, Cal 18,5? 

Napa Junction, Cal,, to Calistoga, Cal 34,48 115-44 

Northern Rail-way. 

West Oakland, Cal., to Delaware Street ; 4,53 

West Oakland, Cal., to near Martinez, Cal 31.03 

Port Costa, Cal., lo Suisun, Cal 17,33 

Woodland, Cal., to Tehama, Cal 100,74 ^%lM 

San Pablo &> Tulare R. R. 

Near Martinez, Cal., to Tracy, Cal 46,51 

Deducting the Mojave Branch of the So. Pacific R. R, Co,, which 3,042,58 

was transferred to the A. & P. R. R, Co, on Oct. I, 1884, , 140.13 

Leaves the total miles in operation on fiecember 31 a,802 45 

•- average miles of road operated for the whole yjar was 2,956.90 
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Of the number of miles of road operated at the close of the year, 
2,243.66 miles are laid with steel rails. 

During the year, 82 i-io miles of track were relaid with steel, and 
269,715 new cross ties were used in repairs. 

The track on all lines during the year was maintained in first-class 
condition, and in many places the road-bed was materis^ly bettered. 
The present condition of the track is so much better th^ formerly, 
on account of the extensive renewals with steel rails and the im- 
provements in the road-bed which have been made during the 
several years past, that a considerable reduction in the ordinary 
expense of maintenance of track was effected during 1884. 

MAINTENANCE OF BUILDINGS, BRIDGES, ETC. 

The bridges, buildings, wharves, snow-galleries, etc., upon all the 
lines, were maintained in good order during the year. Besides this 
class of repairs, there were many renewals, improvements and better- 
ments of permanent value. The cost of maintenance and renewal 
on all lines operated was charged in the operating expenses for the 
year ; the cost of new structures was charged to the several corpora- 
tions on whose road the improvements were made. Some of the 
principal items, and the cost thereof, are shown in detail by the 
following list : 

Central Pacific Railroad, 

Cottonwood, Water Station $2,145 ^^ 

Modesto, Depot Building , 6,549 27 

Penryn, Freight House 1,686 06 

Sacramento, Tunnel under tracks at Go's Shops io»995 67 

Selma, Depot Building 5,139 78 

Sunol, Depot Building 3,201 94 

Travers, Depot Building 2,963 75 

Wadsworth, Passenger Depot 7>73o 94 

Wadsworth, Freight Depot •. 2,627 '2 

Southern Pacific Railroad of California, 

Colorado River Bridge, at Yuma, Cal $57,960 06 

Lancaster, Cal., Freight House 1,549 15 

Ontario, Cal., Freight House 1,688 85 

Soledad Canon, Cal., Wooden Bridges 28,355 9^ 

Soledad Canon, Cal, Iron Bridges. 105,487 16 

Trestle between El Rio and Yuma, Cal 1,625 ^^ 
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Sout)ur>i Pacific Railroad of Arizona. 

Bowie, Depot and Hotel $14,481 46 

Bowie, School House 2,036 62 

Tucson, Depot Addition 6,796 31 

Northern Railway. 

West Berkeley, Depot Building %2,%'itj 21 

Vallejo Junction, Depot Addition 6,837 ^4 

California Pacific Railroad. 

Dixon, Depot Building 4,90a 15 



MOTIVE POWER. 

To the engines owned or leased and operated by this Company, 
in 1883, there were added during the past year the following : 

Four engines Southern Pacific Railroad of California. Total 
weight of each engine, 62 tons, weight on drivers, 53 tons, weight 
of tender, 18 tons; diameter of drivers (8 wheels), 4 ft- 6 in.; 
cylinders, 20 X 30. All being same weight and dimensions as a lot 
of twenty-one engines previously received from the Cooke Locomo- 
tive Works, at Paterson, New Jersey. 

One engine, " ElGobernador" built for the C P. R. R. at the Sac- 
ramento shops, for freight service over the Sierra Nevada Mountains, 
at Tehachapi Pass, is believed to be one of the largest of its kind 
in use. The total weight of this engine is 73 tons ; weight on 
drivers (to wheels), 64 tons; weight of tender (light), 25^ tons; 
diameter of drivers 4 ft. 9 in.; cylinders, zi x 36, 



One engine of G. H. & S. A. Ry. 
and one engine of the C. P. R. R. 



No. 



car combined, w 
separated from ca 
baggage car. 

These changes 
and leased, 429. 



returned to that Company ; 
■hich was engine and 



retired from the list of engines, the engine being 
■ and condemned, and the car to be fitted up a 



^ 



make the total number of engines in 1884 owned 
Of this number, an average during the year of 38 
undergoing repairs, 59 were employed in switching and mis- 
cellaneous Company's service, leaving an average number available 
for transportation service of 332. 
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A comparison of the maintenance and operation of engines for 
the past two years is shown by the following tables : — 



MILES RUN. 



On Passenger Trains . . . 

On Freight Trains 

On Miscellaneous Trains 
Switching 

Total 




3»22i,5io 

5,881,070 

619,084 

1,492,501 



11,214,165 



1884. 



3,380,323 

5,074,615 
662,455 

1,567,041 



10,684,434 



MILES RUN. 


1883. 


1884.- 


To one Ton of Coal 


37-93 

29.53 
17.15 

.72 


34.54 
29.18 

17.20 

.68 


To one Cord of Wood 

To one Pint of Oil 


Pounds of Waste, 100 miles 







1883. 


1884. 


3.52 


3.96 


1.60 


2.38 


7.10 


7.14 


19.69 


21.35 


-52 


.50 


.73 


•ia 


.38 


.59 


.69 



COST PER MILE RUN — IN CENTS. 



For Running Repairs 

For Extraordinary Repairs 

For Enginemen 

For Fuel 

For Stores 

For Wiping 

For Watching and Dispatching . . . 
Sundries 

Cost per mile run (in cents) 



34.13 



37.14 



CONSUMPTION OF FUEL AND STORES. 


1883. 


1884. 


Tons of Coal 

Cords of Wood 


248.783^ 

65.o75l< 
653,882 

80,315 


258,977^ 
61,832^ 

621,098 
72,145 


Pints of Oil 


Pounds of Waste 





c<»xo, „,.„.«»« 


1S83. 


,884. 


Running Repairs 

Eiitraordinaiy Rcuoiti. .... 

EnghKers' Pay 

Firemen's Pay 

Fuel CDnsumcd 

Slorcs ... , 

CoitofWiping 

Cost of Watching and Dispatching 


$394,759 38 
■79,923 62 
5 '5. 267 74 
280,246 45 

2,207,842 52 
57,826 93 

421664 77 
66,709 19 


$424,610 SI 
254,564 91 
495,284 87 
267,249 54 
2,281,020 13 
53.219 7a 
78.456 55 
40,256 94 
73,674 56 




Total Eipense 


$3,827,593 8a 


$3,968-337 73 



The cars owned and leased on lines operated by this Company 
were, on December jr, 1884, as follows : 

Passenger Cars 

Sleeping-Cars 

Emigrant Cars 

Postal Cars 

Baggage Cars 

Express Cars 

Baggage, Mail, and Ex- 
press Cars 

Smoking-Cars 

Pay Car 

Officers' Cars 

Caboose Cars 

Station Cars 

Box Freight Cars 

Powder Cars 

Oil Cars 



:^ 



Fruit Cars 


69 


Platform Freight 


3,'9i 


Platform Cars fitted with 




water-tanks 


64 


Tie Machine Car 


I 




10 


Derrick-tender Cars. 


9 


Pile-driver Cars 




Dump Cars 


136 




Sail Cars 


58 


Section Cars 


,184 




32 
,6 


Iron Cars 


Lumber Cars 




Snow Plows 


9 



Total number 9|825 
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During the year the following additions and changes were made : 

Central Pacific Railroad, 

2 Push Cars added. 



6 Sleeping-Cars purchased from 

Pullman's Palace Car Co. 
2 Sail Cars added. 
4 Section Cars added. 



3 Hand Cars destroyed. 

4 Iron Cars destroyed. 



Southern Pacific Railroad of California, 

There were added : 2 box freight cars, 4 hand cars, and i sec- 
tion car ; i passenger car was changed to a wrecking car tender ; 
I water car was changed to a flat car. 

Southern Pacific Railroad of Arizona. 
I Hand Car was destroyed. 

The cost of maintenance and the mileage of cars during the two 
past years are shown by the following tables : — 



COST OF MAINTENANCE. 




Sleeping-Cars 

Passenger Cars 

Baggage, Mail, and Express Cars 

Emigrant Cars 

Officers' Cars 

Freight Cars 

Miscellaneous Cars ' . . . . 

Foreign Cars 

Totals.' 



$70,978 86 

80,111 03 

52,450 27 

21,402 08 

6,896 21 

419,767 25 

2,787 21 

22,052 00 



$676,444 91 



1884. 



$i43i3i42 54 

92»io3 31 
42,238 14 

24,645 96 

14,147 18 

402,380 71 

5,784 21 

42,744 62 



$767,186 67 



MILEAGE OF CARS. 


1883. 


1884. 


SleeDinsf-Cars 


3,034,569 
7,282,334 

6.012,983 

4,254,720 

220,843 

74,021,949 

25,625,736 


3,019,988 
5,601,423 
5,946,458 
3,504,722 

173.950 
58,923,148 

26,528,379 


Passencrer Cars 


Baggage, Mail, and Express Cars 

Emiirrant Cars 


Company's Cars 


Freifirht Cars 


Foreign Cars 




Total miles 


120,453,134 


103,698,068 






r « 1 



KghMOi ileepBig-cMi were dariag tbe jnear icteA, 

and wot ini in conditkn in ereij respect as good as 
to conform lo tbe Putlnun standard Thtf 



It Cential Pacific Raitrcad. 

3 Soatbcni Paci6c of Aiuona, and 

4 Gatvcstoo, Hamsbuig &: San Aatooio Ry. 









Daring the year the Wmingfaouse automatic air-btakc axb 
wai placed opsn 3,935 frvight cars, making to December 5 
a total number of 6.924 fre^ht cars thus equipped. The fining of 
the can with the automatic brake has oecesitated a laigc capeodi- 
turc for tnpplfing tbe tocomodves also, with the braise and air- 
pumpf, but ihU la^e expenditure is justified bj the piDtedioo wtiicli 
the brake will afford in case of acddeot, and b)' other 1 
which will follow in repairs and operating expenses. 

Our experience with the automatic brake has been a 
lory. When it was first being put on our cars, it was a 
the miods of some as lo how it would work on the mountain » 
of our Central and Southern Pacilic routes, on ten degree cumesanA^^H 
heavy grades. The thorough trial which our experience has iio4^^| 
given these brakes fully demonstrates their complete success on these 
mountain sections as on the level portions of the road, and we 
frequently hear of casualties prevented by their use. This im- 
provement and its application to freight trains seems to me as 
necessary, and, in many cases coming under my observation, more 
important than when its principles were first applied to passenger 
trains. 

The work of attaching the automatic brake will be continued 
during the current year, till all the freight cars operated by this Com- 
pany are equipped with it. 



^ 
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FLOATING STOCK. 

Ferry and Transfer Steamers. 

The ferry steamers have all been maintained in good condition, 
whatever repairs were necessary having been promptly made. The 
Amelia was docked July iSth for general repairs, which she received, 
and in addition thereto was equipped with a steam steering gear. 
She was launched October 6th. The freight ferry Transit was 
docked February i ith ; she received a new suit of copper and yellow 
metal, a steam steering gear and general repairs, and was launched 
April 23d. The passenger ferry Oakland was painted throughout 
and generally repaired, for which purpose she was out of service from 
December 14, 1883, to January 26, 1884. The Amador^ Solano^ 
and El Capitan also received very general repairs during the year. 

The following tables give a list of the steamers and their ex- 
penses : — 



Name. 


Tonnage. 


Number, Kind and Size of Engine. 


No. 


Kind. 


Size of Cylinders 
in inches. 


Alameda 

Amador 


813 
896 

1,989 

982 

503 
1,672 

1,854 

3»549 
1,566 

1,012 


I 
2 

2 
I 
2 


Condensing Beam 

Non-condensincT 


42 X 120 
25 X 84 
65 X 144 
36 X 144 
36 X 144 
60 X 144 

57 X 168 
60 X 132 
60 X 132 
22 X 84 


Capital 


Condensing Beam 


El Capitan 

Julia 


Oakland 


Piedmont 


Solano 


** Beam 

Non-condensing 


Transit 

Thoroughfare 



FERRY STEAMERS. 


1883. 


1884. 


Miles run ^ 


178,209 


185,294 



COST OF MAlNTALNINr. ANII OPERATING. 


1883. 


1884. 


Re airs 


$37,011 45 

146,75= 02 

214,693 1 1 

2,380 SS 

9.9S3 I? 

639 24 

3, 90S 7z 


$130,463 93 

150,034 54 












8,13948 

749 34 

3.94S 45 










$415.36836 









/^mr Vitamers and Barges. 

The following is a. list of the steamers and barges owned by this 
Company which are in service on Sacramento River and the Bay of 
San Francisco. They have received all necessary repairs during the 
year ; — 

Staumrs. 





Tonka<;e. 


«„,„,K,.....S,.. .,,».,... 




... 


Ki.4 


SLMofCylindm 




468 


I 




Wit 


Entetprise 






,11% 
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Hospital Report. 

Below will be found statistics in regard to the Company's Hos- 
pital, located at Sacramento, in which sick or injured employes find 
a home, with medical attendance.. This institution is supported by 
contributions of a small sum each month from all officers and 
employes. 

As this system of roads was extended into Arizona and New 
Mexico, it was found impracticable to remove to Sacramento many 
sick and injured employes ; and, to provide for such cases, arrange- 
ments have been made for their care at more convenient localities. 
At Tucson, accommodations in a private hospital are provided for 
employes, and a physician and surgeon specially employed for their 
benefit. Many have been treated at other points, as the exigencies 
of the cases required; and during the past year arrangements were 
completed at Oakland for the care of the numerous employes at that 
point at a private hospital. These extended operations of the 
hospital system, though they have greatly increased the aid and 
benefit given to employes, have also increased the expenses as com- 
pared to former years, when the Company's lines were more con- 
centrated. The expenses in 1884 were $133.18 in excess of the 
receipts, and the purchase of a lot for the resident physician and 
surgeon adjoining the Hospital, at Sacramento, reduced the surplus 
of last year still further, leaving a balance on hand at the close of 
1884 of $40,163.63. 

The experience for the past three years, exhibited in the following 
table, shows that the annual current expenses and the receipts about 
balance one another. 

The following tables exhibit the operations of the system from the 
commencement to December 31, 1884. 



r M 1 



PinanHal Statement of Whole System. 



Cost of Hospital Lot, Building. Library, Fix- 
tures, &c, M S&cramento, Cal., 1S69 

Lots, &c., for Residence of Physician and Sur- 
geon, at Hospital, expended in 1884 

EipeDditares for MaiDlenance of Hospital, Med- 
ical Service!, Nurses, Medicines, &c., to Dec- 
s'. '876 

Receipts to same date 

Annual Expenditures and Receipts of uhole 
Hospital sysleiD sioce 1S76 : 



For the year 



Totals to Decetnbet 31, 1884. . 
e of Cash on hand 



S6j,875 77 



34.967 " 
25-049 36 
84. '63 38 
3 1.4' 3 43 
40.383 33 
S3.S6t 00 
56.349 00 
51,516 20 



38,858 96 
35.4»o 4* 
37.Z03 1° 
39.6SS '3 
49. "9 4* 
53.762 07 
57.918 75 
51.383 02 
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Sacramento Hospital. 
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/« Conclusion. 



In conclusion, I would specially call your atteniion to the most 
favorable showing of local earnings as comt>ared with the previous 
year notwithstanding the depressed condition of trade generally all 
through the country, which gives assurance of the general prosperity 
of the various States and Territories through which your road passes ; 
and as a measure of partial compensation for the falling off in 
through traffic, we have, in reporting to you the results of the trans- 
actions of [he year (and it is a matter of congratulation), the satis- 
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faction of saying that we have had comparatively few casualties result- 
ing in the death or injury of passengers, and further, the luss of 
property by accident has been very slight. 

For efficieni aid in the management of the affairs of the company, 
I would thank the staff of able men, of recognized merit, ever sur- 
rounding and always ready to support with their counsel aud enlighten 
me on all matters pertaining to the conduct of the business of the 
company. 

Respectfully yours, 



. N. TOWNE, 

General Manager. 



'\ 
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General Traffic Managers Report. 



Central Pacific Railroad Co., 

General Traffic Manager's Office, 

San Francisco, March 31, 1885. 

A. N, Towne, General Manager, 

Sir : The general summary of the Freight Traffic of this Company 
and lines operated by it, for the year ending December 31, 1884, 
I herewith hand you; also, statistics in detail showing the amount of 
the different kinds of freight transported, and the percentages of 
increase or decrease, compared with previous year. 

Yours respectfully, 

J. C. STUBBS, 

General Jraffic Matiager. 



The grain iralfic of i 
increase of 28tVb P^r 



mi>ared with that of i< 
in tonnage, and 41 jV 
earnings. 

The average length of haul in miles per ton was : — 



1 1883. 


1884. 


Local Commeicial Freipht 

ThrooBh Commercial Freight 


975-8 


128-9 
902.1 




295.1 


247-5 




Coropiny's Freight 


IS7.3 


1 59- 1 


Total 


369.7 


23'-7 



The number of tons hauled per mile operated on a basis of 2 
miles (average) in 1883, and 2,956/uu (average) in 1884 was : 





:883. 


1884. 


Commercial Fiei gilt 

Company's Freight 


7S0.72 
lSl,34 


705-S2 
■74-25 


Total 


961.96 


970.07 



Freight earnings per mile on a basis of 2,998 (average) operated 
n 1883, compared with 2,956,5°i5 (average) in 1884 : 





Pounds— 1883. 


Pounds— 1SS4. 




^2,891,250 


3,984,262,650 

722,047,680 

1,030,510.710 








Total 


5,767,883.760 


5,736,821,040 
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Of the local freight, there was forwarded of grain from^the 
agricultural districts to the general markets, 1,001,478,910 pounds 
in 1883, and 1,287,096,940 in 1884, as follows: — 





Pounds— 1883. 


Pounds— 1884. 


First Six Months 


288,186,480 
713,292,430 


311,494,720 
975,602,220 


Second Six Months . ; 




Total 


1,001,478,910 


1,287,096,940 




From which was earned 


$1,003,250 50 


$1,429,722 30 





In local freight, the exhibit for 1884 as compared with 1883 
shows an increase of 2^*^^ per cent or 95,954,140 pounds, and a 
decrease in tons hauled one mile iStuSs P^^ cent. 

In through freight a decrease of 81^^ per cent or 70,843,570 
pounds ; and in tons hauled one mile, iStujs P^^ c^^^- 

Company freight decreased during the year 5^^^ per cent. 

The local traffic, exclusive of grain forwarded to the general 
markets, shows a decrease of 6/1/^ per cent. 
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General Passenger and Ticket Agent's 

Report. 



Central Pacific Railroad Co., 

Gen. Passenger and Ticket Act's Office, 

San Francisco, March 15, 1885. 

A, N. TownCy General Manager. 

Sir : With this please find inclosed a general statement of the 
number of Passengers passing over the Central Pacific Railroad and 
its leased lines, from 1872 to 1884, inclusive, Through, Ferry, and 
Local, segregated each year. 

Very respectfully, 

T. H. GOODMAN, 

General Passenger and Ticket Agent, 
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Chief Engineers Report. 



Central Pacific Railroad Co., ] 

Chief Engineer's Office, > 

San Francisco, March 31, 1885. ) 

Hon, Leland Stanford, 

President Central Pacific Railroad Company, 

Sir : During the year 1884, the plant of the Company was main- 
tained in good condition by the usual repairs and renewals of bridges, 
buildings, snow-sheds, wharves, tracks, etc. 

The Oregon Division of this Company (formerly the California 
& Oregon Railroad Company) has been completed during the year 
to a point forty (40) miles northward from Redding, and was opened 
for public use on September i, 1884, to Delta, the terminal station, 
3^rVxj niJles from Redding. This station is located on the only 
favorable ground for station, purposes, near the end of the completed 
railroad. 

The work on this new line has been done in the most substantial 
manner. The rails are of steel and weigh sixty (60) pounds per yard. 
The ties are of redwood, averaging twenty-seven hundred (2,700) 
per mile, laid on gravel and broken stone ballasting. The culverts, 
bridge-piers, and abutments are built of a good quality of stone, laid 
in cement mortar. The bridges are of iron, with few exceptions. 

There are seven tunnels, having an aggregate length of 4,295^®^ 
feet. These tunnels are strongly lined with heavy timbers. Four 
tunnels were in progress, and considerable grading had been done 
beyond the completed road when the work of construction was 
suspended in the past sunlmer. 

Respectfully submitted, 

WILLIAM HOOD, 

Chief Engineer, 




1 
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Land Agent's Report. 



Land Department, Central Pacific Railroad Co., 

San Francisco, March i, 1885. 

Hon. Leland Stanford^ President Central Pacific Railroad Co. — 

Sir : I have the honor to submit the following as the report of 
the transactions of this Department for the year ending December 
31, 1884:— 

O. p. R. R. CO -LAND DEPARTMENT. 

Exhibit showing land transactions for 1 884. 

Sold 398,02 1 acres, for cash $ 143,304 29 

On credit 569,168 89 

Total $ 712,473 18 

CASH RECEIPTS. 

From Contracts paid in full $ 143,304 29 

'' 20 % on Credit Sales 66,572 00 

" Interest on Credit Sales 87,960 98 

" Balance of Principal on Credit Sales 154,245 92 

" Trust Land Stumpage 4,609 00 

Total Trust Land Account $ 456,692 19 

From Sales of Timber on Non-Trust Lands. . . $ 3,294 08 

" Stumpage on Non-Trust Lands 282 50 

" Sundries : 304 33 

Total Non-Trust Lands $ 3,880 91 

Total Receipts from all sources $ 460,573 10 

Respectfully submitted, 

WM. H. MILLS, 

Land Agent. 



[ 59 ] 



Trustees Report, 



Report of Trustees under Land Grant Mortgage 
of the Central Pacific Railroad Company, 



San Francisco, March i, 1885. 
Hon. Leland Stanford, 

President Central Pacific Railroad Company^ 

Sir : We submit herewith our report for the year ending 
December 31, 1884, as follows : — 

Balance of Cash on hand, January i, 1884, as shown in our last 
annual report $ 926,090 08 

Received from Land Department of the Company 

during the year ending December 31, 1884 456,692 19 

Total $1,382,782 27 

With these funds we have redeemed the following 
bonds : 

May 22, 1884, 472 Bonds, at a cost of $ 499,485 33 

Leaving a balance of cash on hand Jan. i, 1885 $ 883,296 94 



S. W. SANDERSON, 
J. O'B. GUNN, 



> Trustees. 




^ 
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DIRECTORS. 

LELAND STANFORD, TIMOTHY HOPKINS, 

E. H. MILLER, Jr., W. V. HUNTINGTON, 

C. F. CROCKEEt. 

OF SAK FRANCISCO. CAL. 



C. P. 



HUNTINGTON, CHARLES CROCKER, 

OF NEW VOttK CITV, 



OFFICERS. 

Prisidtnt Lbland Stanford,, .San Francisco, C»l. 

Vki-Pns. &• GtH.Agt C. P. Huntington, 23 BiiMUl St.. N.V. City. 

Sicand Vict-President CharlesCkocke 11,23 UroadSl., N.V. City. 

TreasMrer Timothy Hopkins ..San Frandsco, Cd. 

Secrtiary E. H. Miller, J r — San Francisco, CiJ. 

CtHtral Manager A. N. Townb Sao Francisco, C«L 

Land Agent Wm. H. Mjli.s. San Fianasco, CbL 

General Superinteadent J. A. FiLLMoat Sao Francisco, Csl. 

Assistant General Superiilers^ent R. H. Pratt San Francisco, Crt 

Mailer of Traasperlatian E. M. Railton San Francisco, C«l 

Dmshn SuferinleHdiMl A. D. WILDER Onltland, CaL 

" " Jno. B. Wright. Saciaraento, Cal. 

" •' W, W. Pkcgh TaUre-CBl. 

" " J. H. WeiTED Wadawonh, Ne». 

" " G. W. CoDDiNGTON...Carliti, Nev. 

" " A. G, Fell Ogdon, Ulah. 

" " E. E. Ha; WITT Loa Angeles. Cd, 

" " J. A. Mdir Tucson, A. T. 

" ■' C. B. SEVaouB El Paso, Texas. 

" •• gfJiiverSli.-amcri.,'^. H. Moor San Francisco, Cal. 

Counsel . . , i ^' ^' SANDeksok... San Francisco, Cftl. 

( CuEBD Havmomd Sao Francisco, CaL 

Chuf Engineer Wm. Hood San Frandsco. Cat 

Suft, of Track W. G. Curtis San Francisco, Cal. 

General Tragk Manager J. C. Siubbs San Francisco, Cal. 

General Passenger Agenl, T, H. GoouMAw San FranciscQ, Cal. 

General Freight Affnt Richard Gray, San Francisco, CaJ. 

General Auditor WiLLtAM H. PbETRR..San Francisco, C»L 

Audita' nf jFrriglit C. J, Wilder San Francisco, Cd. 

Audiliirp/ PUssengers. A. D.W.McCuLLOUOHSan Francieco, Cal. 

Auditor M^ioe Power and Machinery. C A. Gsow Snn Frnncisoot Cal. 

Master of Machinery A. J. Stevuss Sacrament'^, C.ni 

Maiterof Cat Repairs Benjamin Welch Sacrameni.,, > ..' 

Snpt. of Bridges and Buildings Arthur Brown Oakinin!, ■_ .■ 

Local Purekasing Agent J. JC. Watson Sacramenin, > ^1. 

TVansfer Agenl Geo. VVatkins 23Bioad hL. N. V, 
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ANNUAL REPORT 



OF THE 



Central Pacific Railroad Company, 

For the Year Ending December J7, i88^. 



To the Stockholders: 

The Directors submit herewith their annual report, together 
with such supplementary reports of the Company*s officers, as 
will give a general review of the operations for the year, and 
the financial condition of the Company on December 31, 1885 : 

Capitai. Stock. 

The capital stock authorized is $100,000,000 00 
The capital stock subscribed is 62,608,800 00 
Of the amount subscribed 

there is held in trust for 

the Company ...... 3»333»300 00 $59,275,500 00 

Indkbtkdness. 

Funded Debt $58,264,000 00 

Less Sinking Funds of the Co. 8,276,076 17 49,987,923 83 

Bills and Loans payable and 

Demand Loans 252,500 00 

Less Bills Receivable . . . . 45,165 34 207,334 66 

Accounts Payable 2,231,703 53 

Less Accounts Re- 
ceivable . . . $272,431 60 

Cash on Hand. . 7,234 86 

Cash due from U. 
S. over all re- 
quirements to 
Dec. 31, 1885. 744,973 42 1,024,639 88 1,207,063 65 
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Unclaimed Dividends 12,837 0° 

Due Trustees I^aud Grant Mortgage, to be used 

to redeem Land Bonds 1,107,246 75 

Sinking Funds uninvested 767 00 

United States Bonds 27,855,68000 

Interest on U. S, Bonds ac- 
crued but not due .... $29,299,156 21 

Less repaid by Transportation 
and Cash 9.351.974 43 

Balance of Interest payable to U. S. at 

maturity of Bonds in 1898 20,047,181 78 

The laUnce Of teUrnt aecnied Vt the United Stalo 
BoDdB iHWed to the Ccotnl and Vet/lrai FadGc 
R R CompanlH la doL due and payable ttntil the 



] 



Total Capital Stock and Indebtedness . . $159,701,534 67 
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Assets. 

Railroad and telegraph lines, including right 
of way, sidings, turnouts, switches, turn- 
tables, depots, station buildings, round- 
houses, telegraph instruments, safes and 
furniture at agencies and offices; also 
wharves, slips, piers and steamers for fer- 
ries at San Francisco $142,307,327 02 

Equipment for same — locomotives, cars, snow- 
ploughs, etc 8,573,207 84 

Real'Estate purchased for use of road . . . . 1,516,045 21 

Shops and machinery 2,393,961 62 

Sacramento River steamers, etc 651,186 54 

Stocks and bonds owned 1,074,440 22 

In hands of Trustees of I^and Grant Mortgage, 

to be used to redeem Land Bonds .... 1,107,246 75 

Land contracts — deferred payments on time 

sales 1.124,128 55 

Lands unsold — estimated value 24,000,000 00 

On account of conflicting and overlapping grants, ad- 
verse claims, arbitrary restrictions and desert lands 
it is impossible to make a close estimate of these 
lands. The amount stated is derived from an esti- 
mate of the acres earned under the several Acts 
of Congress, and after deducting therefrom the 
actual acres sold, extending the balance at|2.5o per 
acre — the (Government rate for adjoining lands. 

Undivided half 60 acres land in Mission Bay, 
San Francisco; 500 acres water-front in 
Oakland ; about 140 acres and water-front 
in Sacramento — estimated value . . . . .^ 7,750,000 00 

Total Assets $i90,497)543 75 

Balance of Assets over Capital Stock and total 

Indebtedness $30,796,009 08 
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Floating Debt, 

The Floating Debt of the Company has been reduced during 
the past year $10,338,696,55. This has been effected by the 
sale to the Southern Pacific Company of the supplies, materials 
and fuel on hand at the commencement of the lease to that 
Company, by the issue of $5,000,000 new Land Grant Bonds, 
hereinafter referred to, and by the surplus of income, A com- 
parison of the several items of Floating Debt on Deceinber3i, 
1884, and 1885, are shown as follows: 





DBC. 31. 1884. 


Dec. 31, 1885. 


Bills and Iioaas payable and Demand 








$1,9'8.S«> W 


$ W7,3i4 66 


Acconnts Payable, less Accounts Re- 






1,307,063 65 






12,837 00 


Sinking Funds of Company unin- 






vested 


2,168,859 =7 


767 OD 


Due Trustees' Laud Mortgage to be 
used lo redeem I.anil Bonds . , . 






883,^96 94 




Interest on Funded Debt, accrued 






but not due 


1,354,430 00 






























112,873,945 61 


?J, 535,249 <* 



1 
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FUNDKD DkBT. 

The Funded Debt of the Company, as shown 

in the last annual report, amounted to . . . $52,152,000 00 

lyess Sinking Funds held for 

payment of same $7,058,544 17 

Land cash and notes for redemp- 
tion of Land Bonds .... 2,236,231 31 9,294,775 48 



Net Funded Debt, December 31, 1884 . . • • 42,857,224 52 



The Funded Debt on December 31, 1885, was $58,264,000 00 

Less Sinking Funds $8,276,076 17 

Land cash and notes 2,231,375 30 10,507,451 47 



Net Funded Debt, December 31, 1885 .... $47,756,548 53 



Balance increase during the year $4,899,324 01 

The items comprising this balance are shown as follows : 
Land Grant Bonds of October, 1885, issued. . $5,000,000 00 
Oregon Division Extension Bonds issued . . . 1,600,000 00 



$6,600,000 00 
Less Land Bonds of 1870 re- 
deemed $273,000 00 

State Aid Bonds redeemed . . 215,000 00 

Increase in Sinking Funds, etc. 1,212,675 99 1,700,675 99 



$4,899,324 01 
Deducting this from the decrease in Floating 

Debt, as shown on preceding page, of . . . 10,338,696 55 

Leaves a net decrease of debt during the year 

amounting to 5,439,372 54 



The above mentioned $5,000,000 in Land Grant Bonds of 
October, 1885, were issued to take up the Convertible Bonds, 
mentioned in the last annual report, for the same amount. 

Bonds on the Oregon Division were issued and sold during 
the year to the amount of $1,600,000. 



t » ] 



SlNKlNC; -Ft'NDS OF THE COMPANY. 

The amount in the Sinking Funds of the Com- 
pany was. on December 31, 1884, as shown 
in the last annual report ^17, 058, 544 17 

During the past year these Funds were increasd 
as follows:— 

Amount set aside from net earnings 603,500 00 

luterest earned hy the Funds 614,032 00 



Total in Funds as per ledger accts., Dec.31.1J 



3. 276,076 17 



Of this amount there was at the close of the 

year, invested in Bond.s $8,275,309 17 

I,eaving a balance uninvested of 767 00 

While the amount invested is jW, 275. 309. 17, the par value 
of the bonds in which the investments of the Funds have teen 
made 13569,021,000. The character of the investments is shown 
as folVows:^ 



.15 



2.743 
3.535 



1 



Bonds Central Pacific R. R. Co., ist mort- 
gage, 6 per cent inturt-st, par vnlut- . . 

Bond Western Pacific R. K. Co., ist mort- 
gage, 6 per cent 

Bonds San Joaquin Valley R. R. Co.. ist 
mortgage, 6 per cent 

Bonds Cal. & Oregon Dlv. C. P. R. R. Co.. 
i.st mortgage, 6 per cent 

Bonds Southern Pacific R. R. Co. of Ari- 
zona, ist mortgage, 6 per cent .... 

Bonds Southern Pacific R. R. Co. of New 
Mexico, ist mortgage, 6 per cent . . . 

Bonds San Pablo & Tulare R. R. Co., ist 
mortgage, 6 per cent 

Bonds San Francisco, Oakland & Alameda 
R. R. Co., ist mortgage, 8 per cent . . 

Bonds Los Angeles & San Diego R. R. 
Co., ist mortgage, 6 per cent 

Bonds Galveston, Harrisburg & San An- 
tonio Ry., ist mortgage. Western Divis- 
ion, 5 per cent 



2.743 
3-535. 

992. 

187 



,000 00 
,000 00 
000 00 
000 00 
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In addition to the foregoing there were on December 31, 
Cash Assets from the proceeds of Land Sales, to be used for 
the redemption of Land Bonds, the following: — 

Cash in hands of Land Trustees $1,107,246 75 

Notes receivable on Land Contracts, being for 

deferred payments on time sales 1,124,128 55 

$2,23i,375jo 

Income. 

The following statement shows the income and expenditures 
from the same for the year ending December 31, 1885: 

Receipts, 

Gross Earning from Roads operated in January 
and February, all lines west of El Paso and 
Ogden, 2,802.45 miles $2,935,374 77 

March, lines west of Ogden and north of Goshen, 

1,649.86 miles 1,001,234 09 

Gross Earnings from C. P. R. R. and associated 
lines, 1,649.86 miles, as operated under 
lease by Southern Pacific Co., from April 
I, to Dec. 31, 1885 11,369,483 71 

Gross Earnings Sacramento 

River Steamers, January i , 

to March 31 % 30,046 39 

April I, to December 31 . . . 110,984 11 141,030 50 

Dividends on Investinents 7,200 00 

Interest earned on Sinking Funds 614,032 00 

Land Sales used to redeem Land Bonds. (This 
item does not include all receipts of the 
Land Department, but only the amount of 
Bonds redeemed by the Trustees of the 
Land Grant Mortgage ; the balance is held 
by the Trustees for the further redemption 
of Bonds. See "Land Sales and Land 
Bonds Redeemed," below.) 273,000 00 

$16,341,355 07 



1 



Expenditures. -^ — 

Operating Expenses roads operated in January, 

February and March, including rental paid 

leased lines $2,634,776 03 

Operating Expenses— 1649. 86 luiles^uuder 

lease, April i to December 31, excluding 

rental and including general, administration 

and legal expenses 4,721.55784 

General and Legal Expenses and Engineering, 

accrued to April I, and paid during the year 518,013 74 

Taxes accrued prior to April i, and paid during 

the year 211,926 53 

Taxes subsequent to April i, including amount 

reserved for payment of taxes in California 

in litigation 490,935 06 

Betterments and Additions on C. P. R. R. by 

Southern Pacific Co., under the lease . . . 91,758 40 

Operating Expenses Sacramento River Steam- 
January i to March 31 . . . . $ 31,751 39 

April I to December 31 .... 101,908 26 133,659 65 
Land Department expenses for the year . . . 61,524 62 

Loss from shrinkage in price and deterioration 

of nialtrials and .supplies on hand April r, 

sold to Southern Pacific Co 91,370 62 

Loss from old accounts un collectable, now 

charged off 8,741 67 

Balance of Operating Expenses over Earnings 

for periods prior to April i, adjusted subse- 
quent to that date 217,759 29 

Fixed rentals lines leased to C. P. R. R. Co.. 

paid by Southern Pacific Co., from April i to 

December 31 1.083,019 99 

Paid Stockton & Copperopolis R. R. Co., for 
net earnings under lease of that Com- 
pany — 

January i to March 31 . . . $2,645 53 

April I to December 31 . . 7.772 18 10,417 71 

Interest on Floating Debt paid, 

accrued prior to April i . . $225,856 33 
Accrued after April i . . . . 100,919 93 326,776 26 

Interest on Funded Debt accrued — 

January i to March 31 . . . $ 850,674 17 

April I to December 31 . 2,644,023 59 3,494,697 76 



$14,096,935 17 
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Amounts applied to Reduction of Debt. 

Land Bonds redeemed $ 273, ocx) 00 

Paid into Sinking Funds of Company . . . . 1,217, 53 200 

Paid United States on account of Interest and 
Sinking Fund 386,118 83 

$1,876,650 83 

Total Expenditures from Income .... $15,973,586 00 

Balance, surplus of Income $367,769 07 



This Company operated all lines west of El Paso up to 
March i, from which date the lines south of Goshen were 
leased to the Southern Pacific Company ; it also operated its 
own and associated roads north of Goshen up to April i, from 
which latter date they also have been operated by the Southern 
Pacific Company. 

The Central Pacific Raili*oad and its associated lines now 
comprise the following roads : 

Central Pacific Railroad 1,248.60 miles. 

Sacramento & Placerville R. R. . 5.64 

California Pacific R. R ii5-44 

Northern Railway 15363 

San Pablo & Tulare R. R. . . . 46.51 

Stockton & Copperopolis R. R. . 49.00 

Amador Branch R. R 27. 20 

Berkeley Branch R. R 3.84 

Sacramento River Steamers 



Total 1,649 86 



i( 



These lines are operated by the Southern Pacific Company 
under lease. After the payment of all charges for operation, 
taxes, interest, betterments, fixed rentals of leased roads, 
sinking funds and United States requirements, the net profit 
is paid by the Southern Pacific Company to this Company. 
In case, however, the net profit is less than $1,200,000 a year, 
that amount is paid by the Southern Pacific Company as a 
guaranteed rental ; and in case the net profit exceeds $3,600,000 
a year, such excess is retained by that Company. 



Operations under Lease to Southern Pacific 

COMl'ANY. 

The operations under the lease to the Southern Pacific Com- 
patiy have, as was anticipated, proven advantageous to this 
Company. For the first nine months of the lease — from 
April I to December 31, 1885— the surplus profit accruing to 
the Central Pacific, after the payment of all expenses of oper- 
ation, taxes, betterments, interest, sinking fund. United States 
requirements and fixed rentals, amounted to $1,482,033,05. 
But owing to a deficit in the operations for the period' prior to 
the lease of $1,114,263.98, the surplus for the year is reduced 
to $367,769.07, as above stated. The receipts and expenditures 
in detail are shown in the report of the Secretary, transmitted 
herewith, table No. 4. 

Land Sales and Land Bonds Redeemed. 

The cash receipts of the Land Department during the year 
on account of tru.st lands, from land sales, leases, etc. , amounted 
to $499,949.81. This amount has been placed in the hands of 
the Trustees of the Land Grant Mortgage, who have redeemed 
during the year from the funds in their possession, $273,000 
in bonds, reducing the funded debt of the Company by this 
amount. 

Of the $10,000,000 Land Bonds which were issued tinder 
the mortgage of October i, 1870, $5,370,000 have now been 
redeemed, leaving outstanding December 31, 1885, $4,630,000. 
At the same date the Trustees had funds on hand for the 
further redemption of these bonds, amounting to$i, 107, 346,75, 
and deferred payments in the form of notes and land contracts 
.secured by the lands sold, and bearing interest, amounting to 
$1,124,128.55. Using these funds and notes as an offset to the 
bonds, for the redemption of which they are held, would leave 
as net debt for the Land Bonds on December 31, 1885, of 
$2,398,624.70. 



") 
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The receipts of the Land Department for the eight years 
past on account of trust lands are shown as follows : 

Cash Receipts from Trust Lands^ 

1878 $534,558 38 

1879 361,020 76 

1880 421,511 51 

1881 . 639,301 53 

1882 738,726 82 

1883 • ■ . . 945,115 46 

1884 456,692 19 

1885 499,949 81 

The whole amount of these receipts, without deduction of 
any kind, are pledged by the mortgage to the redemption of 
the bonds. The average annual amount for the period stated 
is $574,609.56. Should, therefore, the land receipts in the 
future equal the average of the past, the cash and bills receiv- 
able will be more than sufl&cient to meet the remaining 
outstanding bonds at their maturity on October i, 1890. 

The Trustees advertised $500,000 for the redemption of 
bonds, August 10, 1885, in response to which but $273,000 in 
bonds were offered, which were redeemed at a cost of $276,000 
and accrued interest. 

United States Transportation and Sinking Fund 

Accounts. 

The condition of the accounts with the Government appear 
as follows : 

The balance of the Company's accounts against the Govern- 
ment for charges on transportation and payments into sinking 
fund in U. S. Treasury, was, on December 31, 1885, as shown 
by general balance sheet, $9,996,947.85. 

As the roads were operated by the Southern Pacific Com- 
pany from April i, the transportation services for the United 
States since that date are charged in the accounts of that 
Company, and are not included in the above amounts. 

The total amount for the year required by the United States 
as a payment under the Thurman Sinking Fund Act, from 
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that portion of the road aided by the loan of United States 
Bonds is $386,118.83. This sum is subject to the review of 
the U. S. Commissioner of Raikoads on his annual examin- 
ation of the books and affairs of the Company. 

The application under the law of the requirement for the 
year is as follows ; 

To credit of the U. S. Bonds and interest . . $214,648 13 
To credit of the Sinking Fund of the Company 

in U. S. .Treasury 171,470 70 

$386,118 83 
Of this sum the requirement prior to the lease 

to the S. P. Co. was 82,20431 

Sub.sequent to the lease 303,914 5a 



In discharge of these requirements, transportation services 
have been performed for the United States as follows : 
January to March, C. P. R. R. 
Co.— 

On aided line (860.66 miles) $82,204 3' 

On non- aided and leased lines 114,634 01 $196,838 32 

April to December, operated by 
S. P. Co.— 

On aided line (860.66 miles) $260,737 oS 

On non-aided and leased lines 404,501 09 665,238 17 



J 



Total transportation services performed . . . $862,076 49 

Balance due Companies in cash $475,957 66 

Balance due C. P. R. R. Co. in cash on Decem- 
ber 31, 1884, as shown by the report of U- S- 
Commissioner of Railroads, 1885, page 21, 
and last annual report of this Company, was 630,339 41 

Total cash due Companies withheld by United 

States $1,106,297 07 



7 



Of this amount due in cash, $744,973.42 is payable to the 
'. P. R. R. Co. for charges which had accrued on the books 
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of that Company to April i, for services on non-aided and 
leased lines; and the balance of $361,323.65 is payable to the 
Southern Pacific Company for transportation performed on roads 
(other than the C. P. R. R. aided line) leased and operated by 
that Company. These amounts are in excess of all legal 
requirements of the Government, and payment on same is with- 
held by the Treasury Department pending the decision of the 
Supreme Court. The Court of Claims has already decided 
the case in favor of the Companies. The position taken by 
the Treasury Department in this case has been, that payment 
for all transportation services performed by the C. P. R. R. Co. 
should be retained by the Government, whether the road was 
aided by the United States, unaided, or only leased by the 
C. P. R. R. Co. (a) 

Operation of Thurman Sinking Fund Act From 

commkncement. 

The '^Thurman Act" went into effect July i, 1878. The Act 
requires that a certain portion of the net earnings of the road 
which was constructed bj'' aid of the loan of United States Bonds, 
should be annually paid into the U. S. Treasury, and should 
constitute a sinking fund to be invested by the Secretary of 
the Treasury for the payment, first, of the company's first 
mortgage bonds, and any remainder to be used to pay the 
United States aid bonds and the interest thereon accrued to 
their maturity. 

The bonds issued to the Central and Western Pacific rail- 
roads by the Government amount to $27,855,680, the annual 
interest on which, at six per cent, amounts to $1,671,340.80. 
The net earnings on the aided line for the past year was but 
about half the amount of this interest. The Government lien 
is a second mortgage on the aided portion of the road only, 
which is also mortgaged to an equal amount to secure the 
payment of the first-mortgage bonds issued by the Company. 

The decrease in the earnings of the aided portion of the road 
is due in part to the competition and division of traffic which 



{a) Since this Report was in type the Supreme Court of the United States has over- 
ruled the position taken by the Treasury Department, and has decided that the railroad 
company is entitled to payment in cash for all transportation service performed by it for 
the Government on the non-aided lines. 
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has resulted from the coiiipleliou of other transcontinental 
roads ; and in part to the suspension of work on the Comstock 
mines; and up to this time there have been no other mines 
opened calling for anything like the amount of supplies that 
were required by those at Vii^nia City when they were in full 
operation. The agricultural resources of Nevada and Utah 
have not been, and probably cannot be, developed to any con- 
siderable extent, until a change has been made in the method 
of surveying the public lands. 

The Secretary of the Treasury reports that there had been 
covered into the Treasurj' to the credit of the Sinking Fund 
of the Company to December 31. 1885, (53,162,255.16. Of this 
amount there had been paid to the same date for premium on 
bonds bought, as an investment of the funds, $218,963.73, 
leaving a balance consisting of Uuited States bonds, $2,058,000, 
and cash uninvested amounting to $885,291.43. The invest- 
ment of these funds is restricted by the Thurman Act to U. S. 
bonds, which, while they command a premium, bear a low 
rate of interest. The Company has therefore protested to the 
premium paid, and the Treasury Department has been re- 
luctant to make such investments, so that on June 30, 1885, 
there was uninvested in the fund $2,020,900.13. The total 
result of the investments from the commencement of the Act, 
July I, 1878, to December 31, 1S85, shows that the premium 
paid has been $218,963.73, and the interest received $244,329.58, 
the balance being a net income for the seven years and a half 
during which the Act has been in operation of $25,365.85. 

The whole amount of this Sinking Fund is first applicable 
to the payment of the bonds of the Company, which are prior 
in lien to those of the United States, and so is supplementarj- 
to the Sinking Funds set aside by the Company for the same 
purpose. 

The first-mortgage bonds of the Company on 

the aided line amount to $27,853,000 00 

The Sinking Funds provided for 

their payment to December 3 1 , 

1885, amount to $2,890,101 88 

The Sinking Fund in the United 

States Treasury as above is . 2,943,291 43 5.833.393 31 
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In view of the failure of the Thurman Act to accomplish 
the expected results, considerable attention has been given to 
the question of what arrangement could be made consistently 
with the interests of the Government and of the Companies 
for providing for and retiring the indebtedness arising out of 
the issue of the Government Bonds. The Judiciary Committee 
of the Senate, and the Committee on Pacific Railroads of the 
House of Representatives, after careful examination of all the 
facts bearing upon the question, have both reached the con- 
clusion that the interests of the Government could be best 
subserved by the payment of a fixed sum semi-annually, 
extending over a considerable period of years, but which should 
be sufficient at the expiration of the time to discharge the 
indebtedness. 

The Bill reported in the Senate provides for i6o semi-annual 
payments, which would be equal to an extension of the whole 
indebtedness for, say, twenty-eight years beyond the present 
date of maturity. The Bill as reported in the House of Repre- 
sentatives provides for 140 semi-annual payments, which would 
be equal to an extension of the whole indebtedness for, say, • 
twenty- three years beyond • the present date of maturity. 
Although there are minor differences of detail between the 
Bills of the two Houses, they agree substantially upon the 
principle on which such a settlement should be made. 

The reports of the heads of departments are transmitted 
herewith, as usual, in which will be found full details of the 
operations during the past year and the financial condition of 
the Company on December 31. 

LELAND STANFORD, 

President. 
April 13, 1886. 
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Report of the Secretary. 



Centrai, Pacific Raii^road Co., 
Office of the Secretary, 

San Francisco, March 31, 1886. 

Hon. Leland Stanford^ President^ — 

Sir : Herewith I hand you statements showing the 
financial condition of the Company on December 31, 1885, and 
its operations for the year ending the same date, namely : — 

No. I. — General Balance Sheet. 

No. 2. — Funded Debt in detail. 

No. 3. — Statement of Profit and Loss. 

No. 4. — Operations under lease to Southern Pacific 
Company. 

No. 5. — Abstract of Earnings by months. 

No. 6. — Abstract of Operating Expenses by months. 

No. 7. — Statement of Earnings and Expenses by 
roads, April i to December 31, 1885. 

No. 8. — Statement of Bonds of leased lines guar- 
anteed by C. P. R. R. Co. 

Respectfully submitted, 

E. H. MILLER, Jr., 

Secretary, 
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[ No. 4. ] 

Central Pacific Railroad and Associated Lines. 



Statement Showing Net Profit of Lines — 1^64^,86 
miles — under Lease to Southern Pacific Com- 
pany of April /, 1885; from April i to Decem- 
ber ^i^ 1885. 



RECEIPTS. 

Freight Earnings, April — December $6,802,664 70 

Passenger Earnings, April — December 3.75i>3io 43 

Express Earnings, April — December 180,905 02 

Mail Earnings, April — December 309,775 49 

Miscellaneous Earnings, April — December 324,828 07 

Gross Earnings Sacramento River Steamers, April — December . . , 
Rental Denver & Rio Grande Railway for third rail at Ogden .... 

EXPENDITURES. 

Operating Expenses, April — December $4,721,557 84 

Operating Expenses, April — December, Sacramento 

River Steamers 101,908 26 

Taxes on Railroad 489,672 76 

Taxes on River Steamers 1,262 30 

Betterments and Additions 91,758 40 

Rental leased Twines, April — December : 

Stockton & Copperopolis R. R $ 18,750 00 

Sacramento & Placerville R. R 5,400 00 

Northern Railway and Steamer 427,500 00 

San Pablo & Tulare R. R 124,300 00 

Amador Branch R. R 32,500 00 

Berkeley Branch R. R 6,912 00 

Union Pacific Railway 18,151 80 

California Pacific R. R 450,000 00 

Interest on Bonds of Central Pacific R. R. Co., April i 
to December 31 : 

Income Bonds $ 197,100 00 

First Mortgage, iacramento to Ogden 1. 164. 735 00 

State Aid Bonds 17,245 27 

I^nd Bonds of 1870 214,264 98* 

Convertible Bonds to October i, 1885 150,000 00 

I«and Bonds of 1885, October — December 75,ooo 00 

Western Pacific R. R 123,075 00 

California & Oregon Division 387,783 34 

San Francisco, Oakland & Alameda R. R 41,220 00 

San Joaquin Valley R. R 273,600 00 

Interest Paid on Floating Debt 

Sinking Fund Requirement from Income, April — Dec. $ 452,625 00 
United States Requirement under Thurman Sinking 

Fund Act, April — December 303,914 52 

Stockton & Copperopolis R. R. Co. net Earnings pay- 
able on Floating Debt of that Company 7,772 18 



Balance— Net Profit due Central Pacific R. R. Co. under I«ease . 



$11,369,483 71 

110,984 II 

393 81 



$11,480,861 63 



$5,406,159 56 



i,o83,4i3 80 



2,644,023 59 
100,919 93 



764,311 70 



$9,998,828 58 



$1,482,033 05 



E. H. MII,I,ER, Jr., Secretary. 
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General Manager s Report. 



Central Pacific Railroad Co., 

Office of the General Manager, 

San Francisco, March 31st, 1886. 

Hon, L eland Stanford^ President^ — 

Sir : In presenting my annual report for the year ending 
December 31st, 1885, it is proper I should state that the follow- 
ing changes have been made in the leasehold relations of the 
several lines, which have proved mutually beneficial to all the 
interests concerned. 

The practical wisdom of uniting the Central with the 
Southern Company will year by year become all the more 
apparent, demonstrating to all the necessity and importance of 
consolidating, so far as possible, the properties, and especially 
working them as of one interest, which gives protection alike 
to all, develops the great resources and brings out their capa- 
bilities in a way not otherwise possible. 

From March ist, 1885, the Southern Pacific Railroad and 
its associated lines from Goshen, Cal., to El Paso, Tex., which 
up to that date had been operated by the Central Pacific Rail- 
road Company, were leased to and operated by the Southern 
Pacific Company. 

From April ist, 1885, the Central Pacific and its associated 
lines north of Goshen were leased to the Southern Pacific 
Company. By the terms of this lease the latter Company 
pays to the Central a large annual guaranteed rental, together 
with all expenses, taxes, fixed charges and cost of betterments, 
and returns to the Central Pacific certain net profits as provided 
for in the lease. 

The earnings, operating expenses and earnings over oper- 
ating expenses of these lines for the year 1885 (the first quarter 
of which they were operated by the C. P. R. R. Co. and the 



t ™ : 

remaining three-quarters by the Somhem Pacific Co.) i 
shown as follows, and for the purpose of comparison the sal 
items for the same lines are also stated for the year 1884, vij 



Central Pacific R. R. and Associated Lines— 

1,649.86 MILES. 



CROSS EABNINGS. 1884. 


1S85. 


Freight Earnings *9,i37.393 97 

Passenger EarniogB | 5.334.4<3 35 

Espresa Earnings 307,479 7' 

Mail Earnings , 437.793 45 

Miscellaneous Earnings 889,889 75 


*8,57o,3g2 5o 

4,772,431 68 

225,121 8j 

412,725 46 

403,749 00 




114,384,420 56 





Operating expenses, excluding 
rental paid leased lines, and 
iiiclndiiig tjeneral adminis- 
tration and legal expenses , $8,338,588 : 

Earnings over operating ex- 
penses 7,658,382 < 



Freight Traffic. 

The tonnage movement over the lines west of El Paso — 
2802.45 miles of road— (for the first quarter of the year re- 
ported by the C. P. R. R. Co. and for the last three-quarters 
by the S. P. Co.), as compared with 1884, was as follows : 



I 



Local freight ■ 3,984,262,650 

Through freight ' 722,047,680 

Company's freight j 1,030,510,710 

ToUl ; 5,736,821,040 



5.491,554,570 



:) 
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Passenger Traffic. 

The following table shows comparative movement of pas- 
sengers over all lines : 



1 
Year ending Dec. 31ST.1 


Eastward. 


Westward. 


Total 
East&West 


1872. 


Through 

trocal 

Ferry 

Total 


21,645 

265,247 

1,203,628 


34,040 
267,901 

1,211,513 


55,685 

533,148 

2,415,141 




1,490,520 


1,513,454 


3,003,974 


1873- 


Through 

I^ocal 

Ferry 

Total 


23,486 

296,988 

1,310,327 


44,370 

293,351 

1,311,649 


67,856 

590,339 
2,621.976 




1,630,801 


1,649,370 


3,280,171 


1874. 


Through 

tfOcal 

Ferry 

Total 


24,782 

269,733 
1,573,989 


55,509 

274,425 

1,664,291 


80,291 

544,158 
3,238,280 




1,868,504 


1,994,225 


3,862,729 


1875. 


Through 

Local 

Ferry 

Total 


30,422 

288,149 

1,935,661 


74,919 

285,413 

2,147,750 


105,341 

573.562 

4,083,411 




2,254,232 


2,508,082 


4,762,314 


1876. 


Through 

Local 

Ferry 

Total 


37,855 
352,753 
2,379,566- 


60,565 

338,529 
2,603,391 


98,420 

691,282 

4,982,957 




2,770,174 


3,002,485 


5,772,659 


1877. 


Through 

tfOcal 

Ferry 

Total 


31,247 

537,350 

2,690,527 


47,435 

542,903 

2,971,094 


78,682 
1,080,253 
5,661,621 




3,259,124 


3,561,432 


6,820,556 


1878. 


Through 

Local 

Ferry 

Total 


25,938 

572,106 

2,768,053 


37,556 
588,986 

2,986,549 


63,494 
1,161,092 

5,754,602 




3,366,097 


3,613,091 


6,979,188 


1879. 


Through 

Local 

Ferry 

Total 


25.268 

595,903 
2,697,090 


36,788 

621,459 

2,865,799 


62,056 
1,217,362 
5,562,889 


m 


3,318,261 


3,524,046 


6,842,307 


1880. 


Through 

Local 

Ferry 

Total 


30,367 

674,024 

2,546,192 


34,280 

698,756 
2,723,726 


64,647 
1,372,780 
5,269,918 




3.250,583 


3,456,762 

47,107 

758,878 

2,815,423 


6,707.345 


1881. 


Through 

Local 

Ferry 

Total 


30,891 

748,440 

2,631,627 


77,998 
1,507,318 
5,447,050 


• 


3,410,958 


3,621,408 


7,032,366 


1882. 


Through 

Local 

Ferry 

Total 


37.113 

856,482 

2,854,446 


58,113 

841,647 

3,040,713 


95,226 
1,698,129 

5,895,159 




3,748,041 


3,940,473 


7,688,514 


1883. 


Through 

Local 

Ferry 

Total 


40,107 

970,501 

3,210,723 


73,700 

964,434 
3,283,118 


113,807 
1,934,935 
6,493,841 




4,221,331 


4,321,252 

58,428 

1,099,859 
3,225,944 


8,542,583 


1884. 


Through 

Local 

Ferry 

Total 

Through 

Local 

Ferry 

Total 


37,559 
1,126,120 

3,225,943 


95,987 
2,225,979 
6,451,887 




4,389,622 


4.384.231 


8,773,853 


1885. 


37,293 


59.772 
. . . . 


97.065 
2,123,137 
6,574,939 




■ • • • 


• • » • 


Rn^«SA\\ 



The passenger movement for 1K85 on lines north of Goshen 1 

— 1649.86 miles— is shown by following table : 1 


Eastward. ' Westward. 


Total. 


Through. -1 J1.140 50.221 

Local '. . - - . 1 . . - . 


81.361 
1,708,206 
6,574.939 


Terry 






8,364,506 


i i 



) 



Maintenance of Road. 

The track and water supply fixtures on these lines were 
maintained up to a good standard; 6.68 miles of track on the 
Central Pacific and branches, 5.6 miles on California Pacific 
Railroad, and .31 of a mile on other lines were renewed with 
steel rail, making a total of 12.59 miles of track so renewed. 

There were 210,518 cross-ties used in repairs. 

Prior to April 1st there was charged to construction account 
for labor and materia! used in construction of block signal 
system in Oakland, $75,450 88, and after the above date there 
was also expended for same account by the Southern Pacific 
Company, $1,671 55. 

There was also expended by the Southern Pacific Company, 
subsequent to April 1st, for account of betterments and addi- 
tions to sidings at San Francisco, Oakland, Haggin's, Sacra- 
mento, Tamarack, Woodshed 27, Cuba, Summit, Toano, Chico, 
Silsby and Selnia, $9,722 20, and for account of water stations, 
new pipe line at Auburn $424 27, and new artesian well at 
Oakland $,-^,839 99. 
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Of the total mileage (1,649.86 miles) 1,283.62 miles, or 78 
per cent, are laid with steel. 

Below is table showing mileage: — 

Central Pacific R. R. miles. 

San Francisco to Ogden (via Niles) 883.23 

Niles to San Jose, Cal 17.54 

Roseville to Delta 190.08 

Lathrop, Cal., to Goshen 146.08 - 

Oakland, Cal., local lines — 2d track, 3.77; ist track, 4.84 4.84 
Alameda, Cal., " " 3.95; *' 12.47 12.47 1,254.24 

Stockton & Copperopolis R. R. 

Stockton, Cal., to Milton, Cal 30. 

Peters, Cal., to Oakdale, Cal 19. 49, 

Amador Branch R. R. 

Gait, Cal., to lone, Cal 27.20 

Berkeley Branch R. R. 

Shell Mound, Cal., to Berry mans, Cal 3.84 

California Pacific R. R. 

Vallejo Jimction, Cal., to Vallejo, Cal 2. 

Vallejo, Cal., to Sacramento, Cal 60.39 

Davis, Cal. , to Knight's Landing, Cal . . . . . . 18.57 

Napa Junction, Cal., to Calistoga, Cal 34-48 115.44 

Northern Railway. 

West Oakland, Cal., to Delaware Street 4.53 

West Oakland, Cal., to near Martinez, Cal 31.03 

Port Costa, Cal., to Suisun, Cal 17-33 

Woodland, Cal., to Tehama, Cal 100.74 153-63 

San Pablo and Tulare R. R. 

Near Martinez, Cal., to Tracy, Cal 46.51 

Total miles in operation on Dec. 31, 1885 .... 1,649 86 



There was expended and charged to construction account for 
improvements in Mission Bay, San Francisco, for terminal 
facilities, prior to April ist, $1,510 50, and subsequent to that 
date. the Southern Pacific Company made a further expenditure 
of $32,459 78 for same account. These are for improvements 
in the Mission Bay property belonging to the Central Pacific 
R. R. Co. There was also expended on account of the South- 
em Pacific R. R. Co's interest in this property $32, 146 62. 
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MonvB Power. 



Tbe eon^aiisoii of mainteiiaiioe and opefatioa of 
the 2»ao2«45 miles of lottd is stated as ibtlims: 



mUlS RUR. 


• 


iMb. 


OaFuaoigert^nias 

OaFitJi^ttMwi 

Oa IfisGcIlaaeoaB t^nias 








■^•FT* 



t^K^lal 



% » • 



io^OMH 



9119M97 



IboaetteaTOMil. 
Tb oae Coird of UPbod 

IVttnds^ of W^istie. too 
clxst Fot xnjE nrx — ix ckvys. 

fVr^««Si ^ 

FVrWafo^ 



4 

i 



«; 



.6S 



i^SS^. 







^'^ 



MX 



19.05 



1SS5. 






m^ir^ ^ve >*?«: berc in CvX\5 cvocrScc kt i:Sc>^ miuh 
x*«± veJiT^ 3kS:m^^KCi25.rr3:^ rise iiici: ^iii zie CeKni Facate: 
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and associated lines (1,649.86 miles) were included in and 
operated as a part of the ' * Pacific System ' ' of the Southern 
Pacific Company from and after April ist, 1885. 



CONSUMPTION OF FUEI* AND vSTORES. 



Tons of Coal . . 
Cords of Wood , 
Pints of Oil . . . 
Pounds of Waste 



1884. 



258,977 
61,832 

621,098 
72,145 



1885. 



247,334 

57,344 
492,727 

52,110 



COST OF MAINTENANCE. 



Running Repairs 

Extraordinary Repairs 

Engineers' Pay 

Firemen's Pay 

Fuel Consumed 

Stores 

Cost of Wiping 

Cost of Watching and Dispatching 
Sundries 



Total Expense. 



1884. 



$424,610 51 

254,564 91 

495,284 87 

267,249 54 

2,281,020 13 

53,219 72 
78,456 55 
40,256 94 

73,674 56 



13,968,337 73 



1885. 



1341,264 93 

125,239 35 

439,876 25 

234,677 39 

1,872,786 94 

38,758 12 

64,597 52 

41,009 92 

46,276 38 

13,204,486 80 



AVERAGE COST OF FUEI*. 



Coal, per ton . 
Wood, per cord 



1884. 



|7 66 
4 81 



1885. 



|6 52 
4 52 



Prior to April ist there was expended and charged to con- 
struction account for automatic brake attachment, $94,676.51. 
The old engine, Wm. Penn, was sold in the month of December. 

There was also an expenditure by the Southern Pacific 
Company for automatic brake attachment on locomotives of 
this Company, subsequent to April ist, amounting to $23, 153.55. 
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Tie following tables .show the comparative cost of mainte 
iiniiar iif, and mileag^e made by, cars on same roads (2,802.45 
miles) 



COKP OP MAINTKNANCK. 


1884. 


1885. 


Sleeping Cars 

I'aswiii^r Cars ... 

BuKKUKC, Mail and Express Curs , . 


f 143. 14a 54 
92.103 3' 
42.238 14 
24,645 96 
14,147 iS 
402.380 71 
5.7&4 21 
42.744 62 


J 39.S69 03 
92,088 90 
44,984 36 
44.0S9 38 
7.S6951 
345.17.S 05 
1.063 97 
43.754 4J 


Officers' Cars 

Fwinht Cara 

Misfclkneotis Cms 

Foreign Cars 


ToUls _ . 


fc*7.«»67 


«6iS.8M 61 



MtLKAGK OF CUt& 


isa,. 


18S5. 




3.(»ft98« 

3.3ai.7W 

173.950 


2SS-W6 


IHssengcT Cars 

BaK«g*, Mail Mid Express CMS . 
Huu!rmit Cars 


7J95r«3 
5,T57.»4T 
3.505.7*3 
219.JM 
53-99I.023 


rvmmm i- 




HM-^^ 



There vi'a^ expended and charged to constmctioa account 
tor autumatio broke attachment on cars, prior to April ist. 



Kilty dntnp i-.ir> wtrv sold daring the yioi ft» the stun of 



Th(rre w-.is also expended by the Sonthem Pacific Cwnpany. 
subt*>iuettt to April ist. tor hetlerments and additioas to the 
antom^ilio brake attachment on curs of this Company, the sum 
i.>t" 5ii.>.v\ 



[ 37 ] 



Buildings, Bridges, Etc. 

The bridges, buildings, snow-galleries, wharves, fences, etc. , 
upon the lines north' of Goshen, have all been kept in good 
repair. A list of the principal structures built or improved 
during the year is as follows : 

New passenger depot at Marysville. 

Combination freight and passenger depot at Redding. 

Passenger depot at Tremont. 

Fuel house at Wadsworth. 

Section buildings at Coming, Stone House, Ripon, Altamont, 
Verdi and Clay. 

Other small buildings at Carlin, Chico, Livingston, Live 
Oak and Vina. 

New bridge at Slate Creek. 

Bridges renewed at Truckee and Prosser Creek. 

Wood-work renewed on drawbridge over San Joaquin River. 

Snow-sheds overhauled and repaired east of Blue Canon, 
1,500 feet ; also at Tunnel 2 ; and 2,500 feet east and 2,500 feet 
west of Butte Canon Bridge, and shed at Jones' Old Mill. 

Freight platforms extended at Bello and St. Helena. 

New freight platform at Larkmead. 

New stock corral at Kingsburg. 

Addition to stock corrals at Humboldt and Biggs. 

New sewer in Commerce street, East Oakland. 

New wharf at Second street, San Francisco, area, 11,000 
square feet. 

Coal bulkhead at Toano. 

Coal-bin at West Oakland. 

Signal towers at Port Costa and Nevada Dock, near Port 
Costa ; together with other works of minor importance. 
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Floating Stock. 

Fcrty and Transfer Steamers. 

This fleet bas been maintained during the year in its usual 
first-class condition. The Piedmoni and Solano have both been 
overhauled during the year and fitted with apparatus for buni- 
ing oil for fuel, which change has resulted in a large saving 
in their operation. The following tables give a' list of the 
ferry steamers and a comparison of their expeuses for 1885 
with previous year ; — 







Nr«BK-,K,...K.S.^O 


,w™^ 














No. 1 Kind, 


Siieorcyliodeis 
in icichw. 


.yameda 


813 


1 Contleusing Beam . . . 


42 K 120 


Aiaador. . . . 




3 1 Non-Condensixig. . . . 


is = 84 


Capital .... 




I : Condensing Beam . , . 


65 X 144 




98a 




J6 X 144I 




S03 








1,672 






riediiioiil . 


I,\i4 






Solaiio .... 


.5.549 


2 '■ Beam. . 


&J « H2 


Tmusil . , . . 


1,566 






Til orougli fare . 


1,012 


2 N on- Condensing . . . 


.2 " H 



Repair 
Wages 
I^le1 . 



■984. 


1B§S. 


1130,463 93 


32,019 26 


150.034 54 


145,347 6s 






2^554 76 


2.463 ™ 


8,139 48 


7.467 43 


749 34 


713 f*t 


3.946 45 


3.736 46 



'■'^S4 - i^.S.294 11 

1S85 ,....-... 182,926 
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River Steamers and Barges. 

The Sacramento River Steamers have received necessary 
running repairs during the year. The Apache was placed upon 
the ways for general repairs, which were in progress on Decem- 
ber 31st. The Modoc ^WS. be put upon the ways as soon as the 
Apache is completed. 

The following is a list of the steamers and barges : 

Steamers, 



"XT A m ^v.k 


Tonnage. 




Number, Kind and Size of Engine. 


namk. 


No. 


Kind. 


size of Cylinders 
in inches. 


Apache .... 
Bnterprise . . . 
Modoc .... 


468 
246 
468 


2 
2 
2 


Condensing 

Non-condensing. . . . 
Condensing 


22 X 96 
15 X 60 
22 X 96 



Barges, 



Name. 



Ace of Spades 
Yolo .... 



Tonnage. 



250 
800 



HospiTAi. Report. 

Below will be found statistics of interest pertaining to the 
whole hospital system. The chief hospital is located at Sac- 
ramento, with a competent physician and surgeon in charge. 
At Oakland accommodatians in a private hospital are provided 
for sick or injured employes, and a physician and surgeon 
especially employed for their benefit, as is the case also at 
Tucson. 
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The balance shown on hand in the hospital fund in 

ray last annual report, December 31, 1884, was . 1840,163 63 

The expenditures from January- i to March 31, 
1885, were : — 

Forexpenses $12,373 5^ 

For property 2,734 25 

Total $15,107 81 

Receipts for the same time were . . . 8.556 50 6,551 31 

Balance, surplus April i, 1885 $33,612 32 

Upon the lines of this Company being leased to the Southern 
Pacific Company — April i, 1885 — the alx)vt balance was trans- 
ferred to that Company's keeping. Matters pertaining to the 
hospital heretofore embraced in this report will hereafter ap- 
pear in the report of the Sotithem Pacific Company. 

In CoHc/usion. 

The severe and protracted storms in the early part of the 
year largely increased our expenses and materially reduced 
the earnings. There was a generally depressed condition of 
trade all over the country and a marked decline in mining and 
other industries on the Pacific slope : also a falling-olf in some 
of the principal California products, the shrinkage in wheat 
and barley alone amounting to fully forty per cent as compared 
with 1H84. Vet notwithstanding all these adverse circum- 
stances, and while the general results show a decrease in 
earnings for 1885 as compared with preceding year, the ton- 
nage movement has been well maintained, as is evidenced by 
the fact that while the grain moved by this Company to tide- 
water in this State in 1885 shows a shrinkage of 120.000 tons 
as compared with preceding year, our total tonnage falls short 
only about 46,000 tons, showing that our miscellaneous ton- 
nage increased about 74,000 tons. 

Thus the general results of the operation of the road have 
been quite gratifying, and we have every reasonable expecta- 
tion of a satisfactory showing for the current year, judging 
from the encouraging prospects at the date of this report. 
Respectfully, 

A. N. TOWNE, 

General Manager. 



[ 41 ] 



Land Agent's Report. 



Ckntrai, Pacific Raii^road Company, 
lyAND Department, 
San Francisco, Cai,., March i, 1886. 

Hon, L eland Stanford^ 

President Central Pacific Railroad Company^ 

Sir : I have the honor to submit the following report of 
the transactions of this Department for the year ending Decem- 
ber 31, 1885: 

Cash sales $ 43,487 01 

Sales on time * * . . 401,173 47 

Total $444,660 48 

CASH RECEIPTS. 

From Contracts paid in full % 43»487 01 

Payments on time sales 190,897 50 

Interest on time contracts 73,296 46 

Balance of principal on time sales .... 188,339 84 

Stumpage, etc., on trust land 3,929 00 

Total Trust I^and Account $499,949 81 

From sales of timber on non-trust lands .... 1,295 00 

Stumpage on non- trust lands 370 00 

Sundries 281 00 

Total Cash Receipts $501,895 81 

Respectfully yours, 

WM. H. MILLS, 

Land Agent. 









i 



n 



|! 
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Trustees' Report. 



Report of Trustees U7ider La^id Grant Mortgage 
of the Central Pacific Railroad Company, 



San Francisco, March i, 1886. 
Hon, L eland Stanford^ 

President Central Pacific Railroad Company^ 

Sir : We submit herewith our report for the year ending 
December 31, 1885, as follows: 

Balance of Cash on hand, January i, 1885, as 

shown in our last annual report $883,296 94 

Received from Land Department of the Company 

during the year ending December 31, 1885 . . 499,949 41 

Total $1,383,246 75 

With these funds we have redeemed the follow- 
ing bonds : 

August 1885, 273 bonds, at a cost of 276,000 00 

Leaving 'a balance of cash on hand Jan. i, 1886, $1,107,246 75 

Advertisements have been made for bids to be opened March 
31, 1886, to the amount of $500,000 for the further redemp- 
tion of bonds. 

S. W. SANDERSON, 

J. O'B. GUNN, ^ Trustees. 



ANNUAL REPORT 



OF THE 



BOARD OF DIRECTORS 



OF THE 



Central Pacific Railroad Co. 



TO THE 



STOCKHOLDERS. 



For the Year Ending December jisty 1886. 



NEW YORK : 
Jno. C. Rankin, Jr., Printer, 34 Cortlandt Street. 

1887. 
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ANNUAL REPORT 



OF THE 



Central Pacific Railroad Company, 



For the Year Ending December yi^ 1886. 



To the Stockholders : 

The ^directors submit herewith their annual report, to- 
gether with such supplementary reports of the Company's 
officers asjwill give a general review of the operations for 
the year, and the financial condition of the Company on 
December ^i, 1886:. 
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1 


1 


1 


1 




Capital Stock. 






1 


1 


^^^■nie capital stock authorized is 


i..5S 1 00,000,000 


00 




^ 


^1 


1 The capital stock outstanding 


'^ ■ 




«68, 


000,000 


00 1 




Indebtedness. 








1 


■ Funded Debt 




, .. $61,697,000 


00 






1 


H Less Sinking Funds of 


the Co. 


.... 9,543.022 


83 


52, 


153.977 


17 M 


W Unclaimed Dividends. 










9.263 


00 ^ 



Due Trustees Land Grant Mortgage, to be used 

to redeem Land Bonds 1,413,361 18 

Sinking Fund uninvested .... 986,995 00 

United States Bonds -. 27,855,680 00 

Interest on U. S. Bonds accrued 
but not due $30,970,497 01 

Less repaid by Transportation 

and Cash 9,670,245 99 

Balance of Interest payable to U. S. at maturity 

of Bonds in 1898 $21,300,251 or 

The balance of inlereal accrued on the United Slatea Bonds 
issued to Ihe Central and Wcslerr. Pacific R. R, Com. 
panics is not duE and psiyablc unlil the maturity of Ihe 
principal oC the Bonds— averaging July i, iSgS. The 
sum of J 10,803,801.00 invested at an per cent, interest 
would suffice b> fiquidate this baiaoceal malunty. This 

the true a^ounl of indebledneas for this item of Inter- 
est, advanced by the United Slates, and not reimbursed 

Total Capital Stock and Indebtedness $171,719,527 37 
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Assets. 

E.'ailroad and telegraph lines, including nght 
of way, sidings, turnouts, switches, turn- 
tables, depots, station buildings, round- 
houses, telegraph instruments, safes and 
furniture • at agencies and offices ; also, 
wharves, slips, piers and steamers for fer- 
ries at San Francisco $i53»557»630 45 

Equipment for same — locomotives, cars, snow- 
ploughs, etc 8,529,938 84 

Real Estate purchased for use of. road ^ . 1,527, 127 34 

JShops and machinery 2,393,961 62 

Sacramento River steamers, etc 631, 186 54 

Stocks and Bonds i, 798, 942 47 

Bills Receivable $45, 165 34 

Less Bills Payable 2, 500 00 42,665 34 

Accounts Receivable, $216,319 80 

■Cash on hand 951,247 77 

Cash due from U. S. 

over all requirements 

toDecember3i,i886, 756,992 16 1,924,559 'j^ 

Less Accounts Payable 863,981 60 1,060,578 13 

In hands of Trustees of Land Grant Mortgage, 
to be used to redeem Land Bonds 1,413,361 18 

Land Contracts — deferred payments on time 

sales 1,116,657 95 

X,ands unsold — estimated value 23, 500,000 00 

On account of conflicting and overlapping grants, adverse 
claitns, arbitrary restrictions and aesert lands it is im« 
possible to make a close estimate of these lands. The 
amount stated is derived from an estimate of the acres 
earned under the several Acts of Congress, and after 
deducting therefrom the actual acres sold, extending 
the balance at $3.50 an acre — the Government rate for 
adjoining lands. 

Undivided half 60 acres land in Mission Bay, 
San Francisco ; 500 acres water-front in Oak- 
land ; about 140 acres and water-front in Sacra- 
mento — estimated value 7, 750,000 00 

Total Assets $203,342,049 86 

^Balance of Assets over Capital Stock and total 

Indebtedness $31,622,522 49 



Floating Debt, 

The net Floating Debt of the Company has been reduced the 
past year $1,228,873,35. "^^^ reduction of this debt and the 
present amount is shown as follows : 

Anjciunt due Southern Pacific Company, less 
amount due from said Company on account of 

net profits for the year $822,035 98 

Unpaid dividends 9,263 00 

Bills payable 2, 500 00 

Accounts payable 4 ',945 6t 

Sinking- Funds of Company uninvested 986,995 00 

Due Tnistees I^nd Mortgage, to be used to 

redeem Land Bonds 1,413,36 

$3-276,1 

Less : Cash on hand $951,147 77 

Accounts receivable 216,319 80 

Bills receivable 45,165 34 

Cash due from United States 
for transportation on non- 
aided lines 756,992 16 1,969,72507 

Net Floating Debt. December 31, 1886 $1,306,375 71 

Net Floating Debt, December 31, 1885 $2,535,249 06 

Net Floating Debt, December 31, 1884 $12,873,945 61 



J 



I 



The balance remaining uninvested in the Sinking Funds of 
the Company at the close of the year, has since then been 
invested in bonds. 

Under the advertisement for redemption of Land Bonds to the 
value of $500,000 made by the Trustees, there have been 
redeemed on April i, 1887, 133 bonds, at a cost of $139,982.50. 
This amount has been paid from the sum due Trustees of Land 
Mortgage stated above in Floatmg Debt on December 31, 1886. 

The surplus income for the year was used in payment of 
floating debt 
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Funded Debt. 

The Funded Debt of the Company, as shown in 

the last annual report, amounted to $58,264,000 00 

Less Sinking Funds held for pay- 
ment of same $8,276,076 17 

Land, cash and notes for redemp- 
tion of Land Bonds 2,231,375 30 10,507,451 47 



Net Funded Debt, December 31, 1885 $47,756,548 53 



The Funded Debt on December 31, 1886, was. .. $61,697,000 00 

Less Sinking Funds $9,543j022 83 

Land, cash and notes 2,530,019 13 12,073,041 96 



Funded Debt, December 31, 1886 $49,623,958 04 



Balance increase during the year $1,867,409 51 

The items comprising this balance are shown as follows : 

Oregon Division Extension Bonds issued $2, 120,000 00 

Fifty- Year Bonds of October i, 1886, issued i>373,ooo 00 



$3j493>ooo 00 
Less Land Bonds of 1870 re- 
deemed $60,000 00 

Increase in Sinking Funds, etc.. . i>565,590 49 1,625,59049 



Increase of Funded Debt during year $1,867,409 51 

Deducting from this the decrease in floating debt 

as shown on preceding page i, 228,873 35 



Leaves a net increase of debt for the year $638, 536 16 



The increase in the bonds outstanding, as shown above, of 
$3>493,ooo, was on account of the construction of the Oregon 
extension. 

On October i, 1886, a new mortgage was executed, covering 
all the railroads and telegraph lines and property in connection 



1 
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therewith owned by the Company (excepting the Une from San 
Jos^ to Ogden), and all the lands granted to the Company by 
the several Acts of Congress ; subject, however, to existing 
liens on the same properties. 

The bonds to be issued under the mortgage are to mature in 
fifty years from October i, i886, and bear six per cent interest 
per annum, payable semi-annually, on the first days of April 
and October in each year. 

TTie bonds or overdue coupons thereof are receivable at par 
in payment for any of the lands which have been granted to 
the Company by the Acts of Congress, the same as if payment 
were made in money, subject, however, to the terms and coiw 
ditiona of the existing Land Mortgage. 

The purpose of this mortgage is to pay and cancel prior 
mortgages on the same property when they become due, and 
sooner if practicable, or so much thereof as is not provided for 
by the sinking funds established for that purpose; to pay 
existing indebtedness contracted in the construction of the 
Oregon extension of this Company and to provide for the 
completion of that line. ^H 

Under this mortgage, bonds were issued during the yeaf^^Q 
amounting, as above shown, to 81,373,000, for payment on 
construction of the Oregon extension. 

Since the close of the year a further issue has been made 
of $S'°°°'°°° '" exchange for the same amount of bonds 
outstanding under the Second Land Mortgage of October i, 
1885. The bonds thus received in exchange, together with the 
remaining $5,000,000 in bonds authorized by the same mortgage 
of October 1, 1885, but not issued, have been canceled and 
destroyed and the mortgage satisfied. 

Further exchanges at par are now being made of these new 
fifty-year bonds for the San Francisco, Oakland and Alameda 
bonds and the Income bonds, now outstanding and drawing, in 
both cases, interest at the rate of eight per cent 



^ 
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Sinking Funds of the Company* 

The amount in the Sinking Funds in the Com- 
pany's treasury "was; on- December -jr,- 1885, 
as shown in the last annual report $8, 276,076 17 

During- the past year these funds were increased 
as follows:— 

Amount set aside from net earnings for the 

year 1886 703, 500 00 

Same for 1885 for San Francisco, Oakland and 

Alameda bonds, omitted in that year .. ^ ...... . 100,000 00 

Interest earned by the funds 463,446 66 



Total in funds as per -ledger accts., Dec. 31, 1886, $9,543,022 83 

Of this amount theje was, at the close of the year : 

Invested $8, 556,027 83 

Uninvested 986,995 00 $9,543,022 83 



The above balance remaining uninvested at the close of the 
year has since been invested in bonds. The bonds in the funds 
after such investments are shown as follows : 

Bonds in Sinking Funds of Company. 

Par Vautb. " 

35 Bonds Central Pacific R. R. Co., ist mort- 
gage, 6 per cent interest $35,ooo 00 

1 Bond Western Pacific R. R. Co., ist mort- 

gage, 6 per cent 1,000 00 

2 Bonds San Joaquin Valley R. R. Co., ist 

mortgage, 6 per cent 2,000 00 

80 Bonds Cal. & Oregon Div. C. P. R. R., ist 

mortgage, 6 per cent 80,000 00 

3,535 Bonds Southern Pacific R. R. Co. of New 

Mexico, ist mortgage, 6 per cent 3>535>ooo 00 

992 Bonds San Pablo & Tulare R. R. Co., ist 

mortgage, 6 per cent 992,000 00 

187 Bonds San Francisco, Oakland & Alameda 

R., R. Co., ist mortgage, 8 per cent 187,000 00 

103 Bonds Los Angeles & San Diego R. R. Co., 

ist mortgage, 6 per cent 103,000 00 



) 
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1,343 Bonds Galveston, Harrisburg & San An- 
tonio Ry., i9t mortgage, Western Division, 

5 per cent $1,343,00000 

4,078 Bonds Central Pacific R. R. Co., 50-year, 

6 per cent, of October i, 1886 4,078,000 00 



Total par value of bonds $10,356, 



000 00 



In addition to the foregoing there were on December 31, 
Cash Assets from the proceeds of Land Sales, to be used for the 
redemption of Land Bonds, the following : — 

Cash in hands of Land Trustees £1,413,361 18 

Notes receivable on Laud Contracts, being for 

deferred payments on time sales 1,116,657 95 



#i, 530,019 13 



The Sinking Fund of the Company in the United States ' 

Treasury is also available for the redemption of the first mort- 
gage bonds of the Company. The payments into this fund by 
the Company to December 31, 1886, amounted to $3,122,231 10. 
This is without any allowance for interest on the payments. 

The total of the foregoing funds, provided for the payment 
of the bonds of the Company, amounts to the sum of 
$15,195,273 06. 

Income. 

The income for the year and the expenditure from same 
were as follows : 

Jieceip/s. 

Net profit from operation of lines under lease to 
Southern Pacific Company for the year, as 
shown in the accompanying report of the 

Secretary, Table No. 4 #1.324,998 31 

Dividends on Investments 7,200 00 

Interest earned on Sinking Funds 463,446 66 
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Land Sales used to redeem Land Bonds. (This 
item does not include all receipts of the 
Land Department, but only the amount of 
Bonds redeemed by the Trustees of the 
Land Grant Mortgage ; the balance is held 
by the Trustees for the further redemption 
of Bonds. See ''Land Sales and Land 
Bonds Redeemed," below) $60,000 00 

Received from Southern Pacific Company ac- 
count of Sinking Funds payable from 
income 778,500 00 

Sinking Fund, etc., in United States Treasury; 
requirement for the year paid by Southern 
Pacific Company 418,271 56 

Total $3,052,416 53 

Expenditures, 

Expenses paid during the year, viz. : 

Miscellaneous Expenses $92, 180 32 

Taxes on lands, etc 34, 01 2 70 

Land Department 62,026 92 

Interest on Floating Debt, accrued prior to lease. I3»9i4 21 
Operating expenses and traffic balances for pe- 
riods prior to lease 1 5 1,072 00 

$353,206 15 

Amounts Applied to Reduction of Debt, 

Land Bonds Redeemed $60,000 00 

Paid into Sinking Fund, of Company 1,266,946 66 

Paid United States on account of Interest and 

Sinking Fund 418,271 56 

$1,745,218 22 

Total expenditures from income $2,098,424 37 

Balance, surplus of income ♦953»992 16 

The surplus of income has been used in payment of the 
Floating Debt 
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Land Sales and Land Bonds Rkdeemed. 

The cash receipts of the Land Department daring the year on 
account of trust lands, from land sales, leases, etc., amounted to 
5367,614.43- This amount has been placed in the hands of the , 
Trustees of the Land Grant Mortgage, who have redeemed dur- 
ing the year from the funds in their possession, $60,000 in bond^ I 
reducing the funded debt of the company by this amount 

Of the $10,000,000 Land Bonds which were issued under the 
mortgage of October i, 1870, 85,430,000 have now been re- 
deemed, leaving outstanding December 31, 1886, $4, 570,00a 
At the same date the Trustees had funds on hand for the fur- 
ther redemption of these bonds, amounting to 51,413,361.18, 
and deferred payments in the form of notes and land contracts 
secured by the lands sold, and bearing interest, amounting to 
$1,116,657.95. Using these funds and notes as an offset to the 
bonds, for the redemption of which they are held, would leave 
a net debt for the Land Bonds on December 31, 1886, oC_ 
8z,03q, 980.87. 

The Trustees offered by advertisement to redeem bonds to 
the value of 8500,000 on April i, 1887. Under this offer but 
$133,000 in bonds were offered, which were redeemed at a cost 
of $139,982.50. 

United States Transportation and Sinking Fund 

The requirement from the company for the year as provided 
by the Thurman Sinking Fund Act, amounted to $418,271.56, 

The application of this requirement under the law is as 
follows: 

To Credit of U. S, Bonds and interest $245,924 33 

To Credit of Sinking Fund 172,347 23 



) 
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The payment for the requirement is made by the retention on 
the part of the Government of charges for transportation of 
United States Mails, Troops and Supplies. These charges for 
services performed during the year amounted to 

On Central Pacific Aided Line $ 344,694 45 

On non-aided and leased lines and roads oper- 
ated by the Southern Pacific Company, 
charges on which are not paid by the United 
States because the roads were once operated 
by the Central Pacific 504j343 5 1 

Total transportation charges for the year, the 
payment of which is withheld by the Govern- 
ment $849,037 86 

Balance due the roads in cash over all require- 
ments for the year $430, 766 30 



The requirements for the period from July i, 1878, to Decem- 
ber 31, 1884, have been restated in conformity with the decision 
of the Court of Claims, (Report United States Commissioner of 
Railroads, 1885, page 7), that new constructions and new 
equipment on the aided line are proper deductions from the 
gross earnings of the line in determining the net earnings. The 
amount payable to the Government under the Act for the period 
named, by this deduction becomes $321,152.72 less than has 
heretofore been stated in the several annual settlements. The 
requirements as originally stated and as now corrected are 
shown in the following table for the several years: 



Period Ending 
Dec. 31. 

Half Year 

Year 

(( 

(C 

(t 
tc 





1878 


1879 


1 880 


I88I 


1882 


1883 


1884 



Requirements 

as 

Originally Stated. 

$536,291 93 

899.563 92 
1,037,225 28 

1,038,935 24 
792,920 24 
661,53069 
538,851 52 



$5,505,318 82 



Requirements as 

Restated as per 

Decision 

U. S. Court. 



01,704 38 
863,725 76 
984,921 10 
1,001,221 17 
724,629 II 
586,681 65 
521,282 93 



$5,184,166 10 



Reduction 

of 

Amount Payable. 



$34,587 55 
35,838 16 
52,304 18 
37,714 07 
68,291 13 

74,849 04 
17,568 59 



$321,152 72 



3 
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The items stated in the first column have been shown in the 
annual reports of the Compiany and of the United States Com- 
missioner of Railroads for the respective yeare. The corrected 
items stated in the second column are shown in the report of 
the Commissioner for 1886, page 35. 

Up to the close of 1886 there was due from the Government 
in cash for transportation services performed for it on non-aided 
and leased lines, $1,853,323. 15. This appears in the following 
items; 

Balance due company in cash on account of pe- 1 

riods to December 31, 1884, in excess of all 

requirements; as shown in report of United 

States Commissioner of Railroads for 1885, 

page 21 $630,339 41 

Due on account of correction as above to same 

date malting reduction in requirement from 

original settlements 321,152 72 

Requirement for year 1885 as shown by report 

United States Commissioner, 1886, page 27, 

$386,118 83 

Services performed 857.183 55 471,064 72 

Balance due roads in cash for the year 1886, as 

shown above 430.766 30 

Total cash due roads to December 31, 1886, in 

excess of all requirements $1-853.323 15 



The above balance is wholly for transportation services per- 
formed on non-aided and leased hnes, and is in excess of all 
payments and requirements from the company under the 
several Acts of Congress. As payment has been refused by the 
Treasury Department for such transportation, suit was brought 
by this company in the Court of Claims to determine the rights 
of the roads in the premises. This point has now been finally 
determined by the Supreme Court, which decided (in the 
October term, 1885, No. 1291) that such charges are payable 
to the company in cash. 
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The Government Debt. 

Congress at its last session passed an Act providing for the 
appointment of three Commissioners to examine into the work- 
ing and financial management of the roads which have received 
aid from the Government in bonds ; and to report to Congress 
whether the interests of the United States require any extension 
of time for performance of the obligations to the United States 
by the Companies as to such bonds. 

The subjects specified in the Act, upon which the Commission 
is instructed to report, include matters relating to the history, 
construction and operations of the aided road and its relations ta 
the Government This indicates that in any suggested settle- 
ment for the debt Congress will consider all the equities of the 
case, and will propose such terms as can be accepted by the 
Company and are within the earning power and resources of the 

bonded line to meet. 

Leases 

On November ist, 1886, the leases of the Amador Branch Rail- 
road, the Berkeley Branch Railroad, the California Pacific Rail- 
road, the Northern Railway and the San Pablo and Tulare Rail- 
road, to the Central Pacific were canceled, and new leases made 
by the several Companies direct to the Southern Pacific Com- 
pany, the latter Company assuming guarantees formerly resting 
upon the Central Pacific Company. 

The California and Oregon Line. 

Arrangements were made in 1886 for the completion of the 
Oregon Division to the State line where it is to connect with the 
Oregon and California road. This extensi< )n will prove of great 
value to the territories tributary to your lines in California, and 
will largely add to the Oregon traffic carried over your trans- 
continental line. 

The Southern Pacific Company agrees to lease from the Central 
Pacific the new line of the latter Company when completed to 
the State line ; and will pay the interest on the new bonds issued, 
as well as an increase of the guaranteed amount of rental when 
the through line is completed, in the same ratio as the increase 
of capital stock on account of such construction. This would 
increase the guaranteed rental as at present fixed, from a mini- 
mum amount of $1,200,000 to $1,360,000 per annum ; and from 
a maximum of $3,600,000 to $4,080,000. 



■^ 
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During tiie year construction was carried on as rapidly as the 

very difficult nature of the work would admit The road was 
extended from Delta up the cunon of the Sacramento for a dis- 
tance of sixty-two miles, and was completed on December 31st 
to a point near Edgewood, The operation to this point was 
commenced on the first of January following. On the first day 
of June, 1887, the road was opened for traffic to Coles Station, at 
the State boundary, thus completing this Company's portion of 
the line. Work is now being rapidly pushed by the contractors 
on the Oregon end of the road, and the remaining gap of twenty 
miles across the Siskiyou Mountains, unless unlooked-for 
obstacles interpose, will be closed before the rains of next fall 
set in. 

The engineering difficulties encountered, the expenses of con- 
stnictiou, the obstacles overcome, and the first-class character of 
the work done, are shown by the following extract from a report 
on the subject made by Mr. William Hood, Chief Engineer in 
charge : ■< At the end of the year 1886 the Oregon Division of 
" this Company (formerly the California and Oregon Railroad 
" Company), was completed from the point near Delta, at which 
"construction was suspended in 1884, for a distance of 62.27 
■' mik-s northerly, to a point in Sh;ista Valley, Siskiyou County, 
"distant 254-14 miles from the initial point of the Oregon Divi- 
"sion at RoseviUe Junction on the main line of the Central Pacific 
"Railroad. The work during the year has been done in the 
"most substantial manner. The rails are of steel and weigh 
"sixty-two (62) pounds per yard; the ties are of redwood and 
"average twenty-seven hundred (2700) per mile, laid on gravel 
" and broken stone ballasting ; the culverts and bridge piers and 
"abutments are of good stone, laid in Portland cement mortar. 
"The country traversed by this new road is of an exceedingly 
"formidable character, and required the most expensive class of 
"grading in cutting the roadbed along the rugged mountain 
"sides. The Sacramento River was crossed thirteen (13) times 
" with iron bridges obtained from the best bridge makers. Five 
"tunnels were required, aggregating twenty-five hundred and 
"twenty-six (2526) feet in length, which were driven through 
" very hard rock and under many difficulfies from water and in- 
" secure material. The remaining road to be built across the 
"Siskiyou Mountains will compare with the most expensive 
" railroads ever constructed, and will require the ablest handling 
" of as large a force as can be worked, to complete the road to 
"a connection with the Oregon and California Railroad during 
"the year 1887." 
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Trans-Continental Traffic. 

The war of rates on trans-continental traffic has been waged 
by all lines for the past year, commencing in February, 1886, and 
being continued until April 5th, 1887. During this period rates 
on the traffic in question have been excessively low, and in many 
cases unreasonably so. The uncertainty as to the time of con- 
tinuance of such rates on freight, has led to fluctuations in mer- 
chandise values, and speculation by merchants as to increase in 
stocks and in selling prices of articles supplied from the Eastern 
States. Legitimate business has thus been temporarily interfered 
with ; the most daring speculator receiving perhaps the greatest 
profit Rates cut down below a point at which they can be 
permanently maintained, thus causing uncertainty and inequality 
in prices, are felt by merchants to be an injury equally to Ihe 
business community, and so to the public, as they are to the 
railroad. The common interest of all is best subserved by rates 
which are fair and reasonable, as these only can be permanent 
and uniform. 

With passenger traffic, however, the extremely low fares that 
have prevailed during the rate-war have had an indirect effect of 
great value to the Company's lines. The travel encouraged by 
these fares has brought to the knowledge of a great number of 
persons the unequaled advantages of the Pacific Coast as to 
climate and productiveness. This has led to an unprecedented 
immigration, to California from the older Eastern States of well- 
to-do citizens, which.is having a great influence in the develop- 
ment of the Coast. This increasing prosperity of the territory 
contiguous to your Company's lines will lead to larger local 
traffic on the lines in California, and greatly add to their per- 
manent value. 

The continuing influx of new capital, skill and labor, while 
adding to the means and improving the condition of the new- 
comers, are equally adding to the wealth and prosperity of the 
earlier residents. While the present prosperity of the Pacific 
Coast in general, and California in particular, is greater than 
ever before, the future is still more promising. 

The reports of the heads of the departments are transmitted 

herewith, as usual, in which will be found full details of the 

operations during the past year and the financial condition of 

the Company on December 31st 

LELAND STANFORD, 

June 28th, 1887. President. 
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Report of the Secretary. 



Centrai< Pacific Railroad Co., 
Office of the Secretary, 

San Francisco, March 31, 1887. 

Hon. Leland Stanford^ President: 

Sir — Herewith I hand you statements showing the financial 
condition of the Company on December 31, 1886, and its oper- 
ations for the year ending the same date, namely: 

No. I. — General Balance Sheet. 

No. 2. — Funded Debt in detail. 

No. 3. — Statement of Profit and Loss. 

No. 4. — Operations under lease to Southern Pacific 

Company. 
No. 5. — Abstract of Earnings by months. 
No. 6. — Abstract of Operating Expenses by months. 

Respectfully Submitted, 

E. H. MILLER, Jr., 

Secretary, 
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[No-. 4.] 

Central Pacific Railroad and Associated Lines. 



Statement Showing Net Profit of Lines nnder Lease to the 

Southern Pacific Company for the year 

Ending December jr, 1886, 



RECEIPTvS. 

Gross Earnings — Railroad $15,066,801 43 

Gross Earnings— Sacramento River Steamers 138,810 00 

Rental D. & R. G. Ry.— Third Rail at Ogden 525 12 $15,206,136 55 



EXPENDITURKS. 

Operating Expenses— Railroad $7,096,105 14 

Operating Expenses — Sacramento River Steamers " 146,56179 

Taxes — Railroad 430,368 78 

Taxes — Sacramento River Steamers 1,153 87 

Betterments and Additions $157,941 50 

Less Credit to Sacramento River Steamers 646 28 157,295 22 

Rental Leased Lines — 

Amador Branch R. R. — Januarj'-October 40,000 00 

Berkeley Branch R. R — January-October 7,680 00 

California Pacific R. R. — January-October 500,000 00 

Northern Ry. and Steamer — January-October 475,ooo 00 

San Pablo & Tulare R. R. — January-October 138,000 00 

Sacramento & Placerville R. R. — January-December . . . 7,200 00 

Stockton & Copperopolis R. R. — January- December 25,000 00 

Union Pacific Ry., five miles West of Ogden 29,763 35 

Interest on Floating Debt paid 191 ,829 17 

Interest on Central Pacific Railroad Company's Bonds 3,588,120 00 

Central Pacific R. R. Sinking Funds 778,500 00 

Central Pacific R. R. — U. S. Requirements under " Thur- 

man Act " 418,271 56 

Net Earnings of Stockton & Copperopolis Railroad Com- 
pany, payable on Floating Debt of that Company 1,361 36 



514,032,210 24 
Less amounts paid for Kxpen.ses prior to lease of April i, 

1885, and included in Operating Expenses above 151 ^072 00 $13,881,138 24 



Balance — Net Profit due Central Pacific Railroad Company under Lease.. $1,324,998 31 

E. H. MILLER, Jr., Secretary. 
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General Manager's Report. 



Central Pacific Railroad Company, 
Office of the General Manager, 
San Francisco, Cal., May 2d, 1887. 



Hon. Lelarid Stanford^ President: 



Sir — ^The Central Pacific Railroad and Associated Lines for 
the year 1886, were as shown below. The leases of the first 
five roads named were canceled November i, 1886, the lines 
surrendered and the operations and obligations from that date 
assumed by the Southern Pacific Company: 



Road. 



Period Operated. 



(t 



(( 



(( 



t< 



Amador Branch R. R Jan. i, to Oct 

Berkeley Branch R. R 1 

California Pacific R. R 

Northern Railway 

San Pablo & Tulare R. R. . . . 
Central Pacific R. R. \ 

San Francisco to Ogden Jan. i, to Dec 

Niles to San Jose 

Lathrop to Goshen 

Oakland local lines: 

2d track, 3.77; ist track, 4.84 ' 

Alameda local lines: j 

2d track, 3.95 ; ist track, 12.47 

Roseville to Delta 

Delta to Gibson June 8, " 

Gibson to Hazel Creek July 16, " 

Hazel Creek to Dunsmuir . . . Aug. 23, " 

Dunsmuir to McCloud Nov. 14, " 

Stockton & Copperopolis R. R. 

Stockton to Milton Jan. i, " 

Peters to Oakdale 



Total number of miles 
Average miles for the year 



31 



• 31 

< 



Miles. 



27.20 

3.84 

115-44 

153.63 
46.51 

883.23 

17.54 

146.08 

4.84 

12.47 

190.08 

7.22 

5.60 

10.90 

13.10 

30. 
19. 



346.62 



1,291.06 



49. 

1,686.68 
1,604.25 



Earnings and Operating Expenses. 
The earnings and operating expenses for the j'ear 1886, 
compared with 1885, are shown as follows. Average miles J 
in 1886 heing 1,604.25, for 1885 was 1,649.86. 



Gkoss Hasnikgs. 



Freighl Earninga . fS, 5 70, 391 60 ^9,048,131 

Passenger Earnings . , ... . . 4,771,431 68 4,821,898 

Express Earnings ..... 225,121 8a 208,912 

Mail Earnings 412,725 46 423,144 

Miscellaneous EaniingB . , . 4°3i749 <» S^S.^'S 5° 



Total (!i4,384,4ao 5G 

Operating Ejipenses 1^,306,5^ 87 

Earnings over Operat'g Expenses {8,077,821 69 



^ 



Percentage of operating expenses for 1885 43-84 1 

Percentag^e of operating expenses for 18S6 47. 

Maintenance of Road. 

The track and water supply fixtures of the roads were main- 
tained up to the usual good standard; 6.77 miles of track on 
the Central Pacific lines; .82 miles on the Stockton & Copper- 
opolis R. R. were renewed with steel rails, making 7.59 miles 
of such renewal, charged in operating expenses. 

The repairs to and renewals of track, roadway, etc. , which 
were made during the past two years and charged in operating 
expenses, were as follows : 

For the year 1885 — miles of road, 1,649.86; $682,145.44. 
For the year 1886 — miles of road, 1,604.25; 682,001.76, 

There was also expended during the year by the Southern 
Pacific Company, for additions and betterments to track, not 
included in operating expenses, $40,641. 55; some of the principal 
items being sidings at Oakland, Durham, Woodstock, Verdi, 
San Francisco, Traver, Atwater, Morrano, Goshen, Berenda, 
Athlone, Penrj'n, Tamarack. Yuba Valley wood spur; exten- 
sions and additions to sidings at Fowler and Pleasanton. 
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V 

Motive Power. 

The Company owned on December 31st, 1886, 236 locomo- 
tives, all of which were kept in good repair. During the year, 
four locomotives were rebuilt at the Company's shops at Sacra- 
mento: Nos. 122, 123, 125 and 126, each with cylinder 17 x 26, 
four drivers, weight forty-four tons. Two new locomotives 
were also constructed there : Nos. 175 and 177. Each has a 
cylinder 18x30, six wheels coupled, weight fifty tons. The 
first four locomotives are for passenger service, the last two for 
freight service. 

The following tables cover all the lines of the Pacific System 
of the Southern Pacific Company, which includes the Central 
Pacific Railroad and Associated lines. From these, a fair com- 
parison may be obtained for the past two years of the mainte- 
nance and operation of engines: 



Mii^ES Run 



On Passenger Trains . . 
On Freight Trains . . . 
On Miscellaneous Trains 
On Switching 



Total 



1885. 



3,296,459 

4,557,848 

298,210 

1,234,880 



9,387,397 



1886. 



3,838,283 

6,007,424 

476,442 

1,477,600 

11,799,749 



Mii.es Run 



1885. 



To one Ton of Coal . . . 
To one Cord of Wood . . . 
To one Pint of Oil ... . 
Pounds of Waste, 100 miles 



1886. 



31.80 
27.67 


29.87 
27.85 


19.05 1 
.56 ! 

1 


17.95 
.41 



Cost per M11.E Run— In Cents. 



1885. 



1886. 



For Running Repairs 

For Extraordinary Repairs . . 

For Knginemen 

For Fuel 

For Stores 

For Wiping 

For Watching and Dispatching 
For Sundries 

Cents 



3.64 


2.97 


1.33 


2.44 


7.18 


7.29 


19.95 


18.14 


.41 


.41 


.69 


.60 


.44 


.33 


.49 


.35 


34.13 


32.53 







COHBUMPYIOM OF &um. AND STOREH. 



Tons of Coal . . . 
Cords of Wood. . 
Pints of Oil . . . 
Pounds of Waste . 



247,334 


339,38s 




63,108 


^93,737 


657,384 


5a, no 





Locomotive Service * 



Running Repairs $ 341,264 93 

Eirtraoi3inaTy Repairs 125,239 35 

Engineers' Pay 439^876 35 , 

Firemen's Pay =34,677 39 I 

Fuel Consumed 1,873,786 94 

Stores .,...,. , . 38,758 la 

Cost of Wiping . , 64,597 $^ 

Coat of Watching and Dispatphins , , 41,009 92 1 

Sundries 46,276 3R 

Tolai expense fe,2o4,4S6 80 



i7.674 62 
16.378 !»9 
>3.407 84 



Average Cost of Fuei^ 



There was expended by the Southern Pacific Company dur- 
ing the year for betterments and improvements to engines, 
machinery, shop tools, etc., not included in operating expenses, 
the sum of $33,913-71, the principal item being the construc- 
tion of locomotives Nos. 175 and 177. 
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Cars. 

The number and kinds of cars owned by the Company on 
December 31st are as follows: 



Passenger Cars .... 153 

Sleeping 40 

Emigrant 70 

Postal 10 

Baggage 38 

Express 10 

Officers' 4 

Pay I 

Caboose 95 

Station 15 

Box-Freight 2,319 

Powder 3 

Oil 8 

Fruit 129 



Platform- Freight Cars . . 1,875 

Water 19 

Tie-Machine Car .... i 

Derrick 7 

Derrick- tender 11 

Pile-driver 6 

Dump 78 

Hand 199 

Sail 19 

Section 197 

Push 5 

Iron 13 

Snow-Plow 9 



The repairs of cars charged in operating expenses, run on 
the Central Pacific and Associated Lines for the two years past, 
were as follows: 



Year. 



1885 . 

1886 . 



Average Miles of 
Road. 



1,649.86 
1,604.25 



Repairs of Cars. 



1437,530 90 
501,369 25 



There was expended by the Southern Pacific Company dur- 
ing the year for betterments and improvements to cars, not 
included in operating expenses, the sum of $15,081.57. There 
were six dump-cars sold for $900. 




ths bridges, buildiags, snew-galleties; etOi, bne -all been 
maintamed in good order. The cost ctf maintettaoce of tiie 
principal classes of these stmctures, which was charged in 
operating expenses, was toe the past two years aS (AtMA l>elo#:' 



. Repairaof Bridges . , . , 
R^Mdis of BailaingB . . . 
K^taitB of Snow Galleries 



195,351 51 
40,3*3 67 
i5.<>+7 67 



^103,46*47 
3a,8i3 28 



The principal structUFes built or added to during the year by 
the Southern Pacific Company, and charged to additions and 
betterments, were as follows: 

New station-houses at Berenda and Madera. 

Addition to freight-shed at San Francisco, 

New stock-corrals at San Francisco, Elko and Berenda. 

Additions to stock-corrals at Lovelocks and Tecoma. 

Storehouse at West Oakland. 

Section buildings at Coriniie and Tehama. 

Small buildings at Merced and Wadsworth. 

Turntable at Berenda. 



The Lathrop hotel and station buildings were destroyed by 
fire in Febniarj', 1886, and reconstruction of the same was 
commenced at once; they were nearing completion at the close 
of the year. The new buildings are moved to a more conve- 
nient and commodious location, and the hotel constructed on a 
greatly enlarged scale and improved plan. 
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FLOATING STOCK. 

Fkrry and Transfer Stkamkrs. 

The fleet on the Bay of San Francisco has been maintained 
in good condition. The *' Thoroughfare " has been furnished 
with new boilers, steam steering-gear, etc. The *' Oakland*' 
was docked for general repairs in October, which were in prog- 
ress December 31st. The *' Julia" received general repairs 
during the year. 

The following table gives a list of the ferry and transfer 
steamers, and a comparison of their expense for 1886 with the 
preceding year: 







1 
Tonnage. 


Number, Kind and Size of Engines. 


IS AM£f. 


No. 


Kind. 


Size of Cylinders, 
in Inches. 


Alameda , . 
Amador . , . 
Capital . . . 
El Capitan 
Julia .... 
Oakland . . 
Piedmont . , 
Solano . . 
Transit . . 
Thoroughfar 


e . 


813 
896 

1,989 

982 

503 
1,672 

1,854 

3,549 
1,566 

1,012 


I 
2 

T 

2 
I 
2 


Condensing Beam . 
Non-condensing . 

Condensing Beam 

(( <( 

<( <( 

it a 

Condensing . . . 
Condensing Beam 

Non-condensing . 




42 X 120 
25 X 84 
65 X 144 
36 X 144 
36 X 144 
60 X 144 
57 X 168 
1 60 X 132 
1 60 X 132 

1 22 X 84 

1 



Cost of Maintaining and Operating. 



Repairs . . . 
Wages .... 

Fuel 

Stores .... 
Water .... 
Cabin Expense 
Deck Expense 



Total 




$ 32,019 26 

145,247 65 

163,492 03 

2,463 00 

7,467 43 

713 81 

2,736 46 



1354,139 64 



1886. 



$ 70,262 09 

144,911 71 

141,558 96 

2,028 88 

8,240 14 

696 52 

2,251 72 

1369,950 02 



Miles run: 

1885 182,926 miles 

1886 187,995 " 



^^^^P [ ] ^^w^% 




1 RtvEK Steamers and Barges. 




r Tlie steamers "Modoc'' and "Apache" each received gen- 
eral repairs during the j'ear, which included the overhauling 
of their machinery, boilers and hulls, and painting-. The 
"Enterprise " was broken up in May. The following is a list 
of the steamers and barg&s: 




S/eamfN. 




HIJMTieK, KIWO AMD SHE OF EnI»HB. 

Sauk. To«h»<w:.!- - 

] „„- Kind. Si«^rcgnd.™, 




Apathc , 46N 2 Condeusiug 33 k ^ 

Modoc . . ib>i 1 ■' ai X 96 




Sarg^es. 


« 


Ace of Sj>ini('^ ..... j^o 



I would add, in conclusion, that the owners of the Nevada 
& California R. R. (narrow gauge), branching off from your 
main line at Reno, Nev., have recently decided to extend their 
road into Las.sen County, Cal., towards the Big Meadows. 
The\- have thirt\-seven miles now completed and in operation, 
and a large force of men at «'ork grading northward beyond 
the present terminus. 

The Oregon Division of this Conipai>y has been extended 
nearly one hundred miles since nij- last report, which leaves at 
this writing le.ss than thirty miles of track to be laid to form a 
junction with the Oregon & California road, which will prob- 
ably be completed and opened up to traffic as early as the ist 
of November. As this northern line has been extended, and 
new .stations opened from time to time, we have noticed a 
marked increase in local passenger travel, and when it is com- 
pleted there will be, we feel confident, a large and remunerati\-e 
through pa.ssenger traffic between San Francisco and Portland. 

Respectfully submitted, 

A. N. TOWNE, 



Genera/ Manager. 
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Trustees' Report. 



Report of Trustees Under Land Grant Mortgage of the 
Central Pacific Raib^oad Company, 



San Francisco, Cal., March i, 1887. 
Hon. Lelaiid Stajiford^ 

President Central Pacific Railroad Company: 

Sir — We submit herewith our report for the year ending 
December 31, 1886, as follows: 

Balance of cash on hand Januar>' i, 1886, as 

shown in the last annual report $1,107,246 75 

Received from Land Department of the Com- 
pany during the year ending December 31, 
1886 367,614 43 

Total $1,474,861 18 

With these funds we have redeemed the fol- 
lowing bonds: 
December, 1886, sixty bonds, at a cost of , . . 61,500 00 

lycaving a balance of cash on hand January i , 

1887 $1,413,361 18 

No bonds were offered for redemption under the advertise- 
ment of March 31, 1886. Advertisements have been made for 
bids to be opened April i, 1887, to the amount of $500,000, for 
the further redemption of bonds. 

J, O'B, GUNN, 
W. E. BROWN, 

Trustees, 



[ 37 ] 



Land Agent's Report. 



Central Pacific Railroad Company, 
Land Department, 

San Francisco, Cal., March i, 1887. 

Hon, Leland Stanford, 

President Central Pacific Railroad Company: 

Sir — I have the honor to submit the following report of the 
transactions of this department for the year ending Decem- 
ber 31, 1886: 

Sales. 

Cash sales $ 73*592 18 

Sales on time 219,032 58 

Total Sales, 284,623 acres $292,624 76 

Cash Receipts. 

From Contracts paid in full $ 73,592 18 

From payments on Time Sales 32,233 10 

From interest on Time Contracts 73, 146 59 

From balance of principal on Time Sales . . . . 188,577 56 

From stumpage on Trust Lands 65 00 

Total Trust Land Account $367,61443 

From sales of Timber on Non-trust Lands . . . 800 00 

From stumpage on Non-trust Lands 41 00 

From Sundries 7,735 00 

Total Cash Receipts $376,190 43 

Respectfully yours, 

WM. H. MILLS, 

Land Agent. 



3 



Central Pacific Railroad Co. 



DIRECTORS. 

LELAND STANFORD, TIMOTHY HOPKINS, 

E. H. MILLER, Jr. , W. V. HUNTINGTON, 

C. F. CROCKER, 

OF SAN FRANCISCO, CAL. 

C. P. HUNTINGTON, CHARLES CROCKER, 

■ OF NHW VQRE CITY. 



OFFICERS. 

President Leland Stanford . . San Francisco, Cal. 

Vice-Pres, and Geti. Agt. . . . C. P. Hontington, 23 Broari St., N. Y. City. 
Second Vice-President .... Charj:,^s Chocker - . Sau Francisco, Cal, 

Third Vice-President Charles F. Crocker, San Francisco, Cal. 

Treasurer Timothy Hopkins . . San Francisco, Cal. 

Secretary E. H. M11.1.EH, Jr. . . Sau Francisco, Cal, 

Counsel Creed Ha^iiono . . . San Francisco, Cal. 

Land Agent . . Wm, H. Mills .... San Francisco, Cal. 

Chi£f Engineer Wm. Hood San Francisco, Cal. 

General Auditor E, C. Wright .... San Francisco, Cal. 

Freight Auditor C. J. Wilder Sau Francisco, Cal. 

Ticket Auditor A, D, W. McCULLOTfGH, San Francisco, Cal. 

Auditor Motive Power and Machinery, N. H. Foster . San Francisco, Cal. 

General Manager A. N. Townb San Francisco, Cal. 

General Superintendent , , , . J. A. FilLmorf. .... San Francisco, Ca! 

Asst, General Superintendent . R. H. Pratt San Francisco, Cal. 

Superintendent of Track . . . W. G. Curtis Sau Francisco, Cal. 

General Master Mechanic . . , A. J. Stevens Sacramento, Cal. 

Master Car Builder Benjamin Welch . .Sacramento, Cal. 

Supt.o/ Bridges and Buildings, ARTBWi Brown . . . Oakland, Cal, 

General Traffic Manager . . . J. C. STobbs San Francisco, Cal. 

General Passenger Agent . . . T. H. Goodman . . . . San Francisco, Cal. 
General Preighi Agent .... Richard Gray .... San Francisco, Cal. 
Transfer Agent . . . f^^ . Geo. Watkins .... 23 Broad St., N. Y. 
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